.7 


AuOna 

BaiiMJfi 

Wflkiro 

Cypia 

Omnium 

Emm 

Flntamt 

Fntn 

Gmmanv 

&t*e» . 

Hunsvy 

JMtond 

India 

todormia 


I Pakuan RUB 
I PfefcfpnH PMU 

1 Ooumi aa.o[» 

1 Pwtuool EaUS 
I Qnur DRUM 
I -AiMU Inw 
1 SmwRO'* mm 
1 Swift Rurj 

> St*«s« sxra 
1 s*ro sron 

1 Thaaand Rrbb 
lunula DWwo 
L9Q00 
BMW 


EUROPE’S BUSINESS NEWSPAPER 


FINANCIAL TIMES 


Green growth 

Sanyo warms to 
solar energy 
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Georgia set 
for collision 
with Moscow 
over decree 

The rebellious Soviet republic 
of Georgia set itself on a poten- 
tially bloody collision course 
with Moscow, flatly rejecting 
a decree by President Mikhail 
Gorbachev - which demanded 
that all Georgian police be 
withdrawn from the region 
of South Ossetia - and warn- 
ing that its enforcement would 
amount to “an effective decla- 
ration of war.” Page 32 

Soviet tank deceit 

Claims that the Soviet Union 
moved thousands of tanks 
, behind the Ural mountains 
f last year, to escape counting 
in east-west arms cuts, have 
.bees given new credibility by 
the country’s leading conserva- 
tive newspaper. Page 3 

- Argentina accused 

The US ambassador to Argen- 
tina gave an unmistakable 
indication of US anger at grow- 
ing corruption in the govern- 
ment of President Carlos 
Menem. Page 4 

Yugoslavs meet 

The presidents of Yugoslavia’s 
six republics will today try 
to find a common solution to 
the country’s political and eco- 
nomic problems in an attempt 
to prevent the federation from 
splitting apart. Page 3 

Apartheid declines 

South Africa came a step 
closer to ending apartheid in 
education when previously 
whites-cnly state schools in 
the Transvaal started the new 
school year by opening their 
doors to all races. Page 4 

Soviet troops die 

At least is Soviet soldiers were 
killed when a tank exploded 
at a Soviet military base in 
north-west Czecho slova kia the 
state news agency CTK 
reported. 

El Salvador wins aid. 

President Bush has .decided^ _ 
to free $42.5m In frozen mili- 
tary aid for El Salvador after 
concluding that Salvadorean 
rebels are committing human , 
rights abuses. Page 4 

Mohawks eCash 

Dozens of Mohawk Indians 
armed with clubs and baseball 
bats dashed with Quebec 
police after an officer tried to 
arrest an Indian for a traffic 
violation on a reservation 
where a months-long native 
uprising flared last summer. 
Page 4 

Guerrilla exchanged 

Belgium admitted ft had 
agreed to free a guerrilla in 
exchange for four hostages 
held by Palestinian radicals 
but refused to disclose when 
or where the exchange would 
take place- ft is believed to 
involve Nasser Said, jailed in 
1980 for a grenade attack. 

Slovak arms pledge 

The independence-minded 
republic of Slovakia will defy 
a Czechoslovak government 
ban on the production and 
export of heavy weapons which 
threatened nearly 70,000 Slo- 
vak jobs, the republic’s prime 
minister has said. Page 3 

Second Bilbao bomb 

A man was seriously injured 
by acarbomb explosion in 
the same street in the Spanish 
port of Bilbao where a similar 
blast injured three people on 
Tuesday. Police suspected both 
explosions to be by the separat- 
ist group Eta. 

German donation 

Germans have donated more 
tjign DMl29m ($84m> to help 
the Soviet Union through a 
winter of food shortages, cam- 
paign organisers said. 

Van Gogh found 

A previously unkhownraint- 
ing by Vincent van Gogh 
owned by a couple in Milwau- 
kee, Wisconsin, has been iden- 
tified and will soon b© auc_ 
turned in the United States, 
the Vincent vail Gogh Museum 
in Amsterdam said. 
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Wall Street: the Dow Jones 
Industrial Average was up 2J22 
at 2JU1.G3 at mid -session. 
Tokyo: the Nikkei average 
closed up 71.43 at 22.989J27. 
Frankfort: DAX index rose 
2L95 to 1,375.90. Back Page, 
Section II 

SANOFE and Sterling Drug, 
French and US pharmaceuti- 
cals companies, are to pool 
businesses to create one of the 
world’s largest drugs compa- 
nies. Page 13 

AIRBUS Industrie, European 
aircraft manufac turing consor- 
tium, is to review whether Pan 
Am, the troubled US airline, 
can continue leasing 21 Airbus 
aircraft Page 13; Airbus per- 
formance. Page 3 

JENBACHER Werfee, the Aus- 
trian engineering company, 
emerged as a serious contender 
Jbr TeUpe Holding, the UK 
rolling stock manufacturer. ' 
Page 13 

JAPAN threatened to deny 
permission for new flights to 
Tokyo by United Airlines and 
other US companies unless 
Washington approved routes 
for two Japanese cargo carri- 
ers. Page 12 

INTERNATIONAL Energy 
Agency, based in Paris, said 
western ofl. stocks were at their 
highest level for nine years. 
Page 2 

BONN and the 16 federal Ger- 
man states faded to agree on 
a new system of financing 
regional budgets. Page 3 

LUFTHANSA started its 1991 
borrowing programme with 
two floating-rate note issues 
totalling DMlbn (S600m). with 
the proceeds to go towards tile 
German national airline's 
three-year fleet renewal pro- 
gramme. Page 15 

AUSTRALIA’S current account 
deficit fell sharply in Novem- 
ber, raising hopes that the defi- 
cit for the year to Jane may 
fall below the government's 
$13.8bn target Page 4 

EUROPEAN Commission has 
launched an investigation into 
possible unfair state aid by 
the French government to Pari 
Mutual Urbain (PMU), the 
country’s betting monopoly. 
Page 3 

UNILEVER, Angle-Dutch con- 
sumer products group, plans 
to double Its food interests in 
Finland with a stake in Jalos- 
taja, part of Huhtam&ki, the 
Finnish food and pharmaceuti- 
cal company. Page 14 

LAZABD Brothers, the London 
merchant bank, is taking a 
substantial minority stake in 
Les Fils Dreyfus, a Basle-based 
private bank. Page 19 

DG Bank, Deutsche Genossen- 
schaftsbank, central bank for 
Germany’s co-operative institu- 
tions, must buy backbonds 
with a face value of UMl2bn 
($800m) from its subsidiary 
Bausparkasse Schwaebisch 
Hall (BSH). Page 35 
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Rescue costs 
for Bank of 
New England 
to top $2.3bn 

The rescue of the Bank of New 
England, the bank declared 
insolvent and taken over by 
US bank regulators, is likely 
to cost more than the S13bn 
already disclosed, according 
to officials and bankers. 
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MARKETS: Sugar - prices 
dipped below S200 a tonne in 
London and 9 cents per pound 
in New York. Page 22 

Sugar 

London daily price (raw) 

$ per tonne 


Geneva talks break down • Baker suggests future UN diplomatic role 

US says Iraqis will not withdraw 


By Robert Mauthner and William Dullforce in Geneva and Ian Davidson in Paris 

MR James Baker, US secretary 
of state, said yesterday that he 
had failed to persuade Iraq to 
withdraw from Kuwait during 
six hours of talks with Mr 
Tariq Aziz, the Iraqi foreign 
minister. 

in a sombre account of yes- 
terday's talks which he 
described as a “defining 
moment in history”, Mr Baker 
said he delivered the clear mes- 
sage the choice between war or 
peace lay in Iraq’s hands. 

Nevertheless, Mr Baker left 
open the door to further last- 
minute diplomatic efforts to 
resolve the crisis, suggesting in 
particular that air Javier Perez 
de Cuellar, the United Nations 
secretary-general, could use his 
good offices (n the search for 
peace. 

Mr Baker described yester- 
day's talks as a “reasoned" and 
"serious" discussion, but said 
he had heard nothing from his 
counterpart which demon- 
strated either flexibility or new 
ideas. He said Mr Aziz gave no 
indication that Iraq intended to 
comply with UN resolutions 
demanding its withdrawal 
from Kuwait. 

In a statement to reporters I 

after the talks ended he said: 

“Time for talks is running out Iraq invaded Kuwait tion to the crisis. 

It's time for Iraq to act.” Mr Baker emphasised that Mr Baker also left o. 

President George Bush, who there remained time for Iraq to possibility for a Europ 
spoke to bis secretary of state comply with the UN resolu- tiative, saying: "We w 
immediately after the talks and tions and said of any possible any and all diplomatic 
for 15 minutes during a recess declaration of war. "The clock tives to solve the crisis 
for lunch, said Iraq had shown is ticking on, but the president fully and diplomatically 
“no flexibility whatsoever”, has not taken that decision”. European diploma! 
Speaking at the White House, However, Mr Baker made a spent much of yesterda; 

he said, “Iraq has shown no strong nod towards the desira- ing that some form o 

flexibility, no propensity to blility of continued diplomatic matic safety-net wo 1 

cooperate". efforts to resolve the crisis and available in the case of 

Mr Baker, he added, stressed in particular that Mr in Geneva and Mr J 

“couldn’t report any progress de Cuellar could proceed with Poos announced that I 

to us at all. not an inch”. his own diplomatic initiative, had agreed to hold talk: 

Nevertheless, with just six “The secretary-general of the next few days in Algier 

days re maining to the expiry of United Nations could use his Mr Aziz's acceptance 

the UN deadline for Iraq to good offices in the remaining talks preceded yesterda 

withdraw from Kuwait, the six or so days,” he said. missions with Mr Bak 

lack of any progress in y ester- Mr Perez de Cuellar has reversed his earlier dec: 

day’s talks brings the threat of already offered to visit Bagh- turn down last week's 
war in the Gulf closer than dad if it was considered likely talks from the EC. 
ever in the five months since to help find a diplomatic solu- The French go vet 



tion to the crisis. 

Mr Baker also left open the 
possibility for a European ini- 
tiative. saying: “We welcome 
any and all diplomatic initia- 
tives to solve the crisis peace- 
fully and diplomatically.” 
European diplomats had 
spent much of yesterday ensur- 
ing that some form of diplo- 
matic safety-net would be 
available in the case of failure 
in Geneva and Mr Jacques 
Poos announced that Mr Aziz 
had agreed to hold talks in the 
next few days In Algiers. 

Mr Aziz's acceptance of the 
talks preceded yesterday's dis- 
cussions with Mr Baker and 
reversed his earlier decision to 
turn down last week's offer of 
talks from the EC. 

The French government 


stressed yesterday that it 
would use every diplomatic 
means available to it to avoid 
war in the Gulf. 

At a press conference last 
night before the end of the US- 
Iraqi talks. President Francois 
Mitterrand said: “France will 
do everything possible for 
peace”. 

During the Gulf crisis the 
French government has repeat- 
edly been rumoured to be 
hatching some secret peace ini- 
tiative which would undercut 
the UN resolutions. 

But yesterday Mr Mitterrand 
said: "France considers as an 
irreducible principle the fact 
that Kuwait must he evacu- 
ated, and on the other hand, 
that the deadline of the ultima- 
tum, fixed for January 15, can- 


Oil prices rise as peace hopes fade 


By Peter Marsh and Deborah Hargreaves in London 


THE dollar and oil prices rose 
sharply fast night on news that 
the US-Iraq talks in Geneva 
had failed to bring closer a res- 
olution of the Gidif crisis. 

The dour report by Mr James 
Baker, the US secretary of 
state on the day’s discussions 
with Mr Tariq Aziz, the Iraqi 
foreign minister, undercut ear- 
lier hopes on world financial 
markets for a peaceful solu- 
tion. 

In New York last night, the 


dollar gained about VA pfen- 
nigs in frantic trading as the 
US currency reverted to its tra- 
ditional role as a "safe haven" 
in times of tension. 

The dollar was quoted at 
DM15360 in raid-session trad- 
ing in New York. Earlier in the 
day dealers had sold the cur- 
rency amid optimism that the 
Geneva talks might spark an 
orderly withdrawal of Iraqi 
forces from Kuwait 
Oil prices also jumped after 


Mr Baker's comments. North 
Sea Brent crude for future 
delivery gained £6 to reach $30 
a barrel. During the optimism 
earlier in the day, the price 
had fallen by $2.60 a barrel to 
*23.10. 

The less hopeful note at the 
close of the Geneva talks came 
too late to affect stock markets 
in Europe which bad closed 
generally higher. 

Bourses in Paris. Brussels 
and Frankfurt all closed 


between 1.5 per cent and 32 
per cent higher. In London, the 
FT-SE index finished the day 
at 2,1285, up 29.0, while UK 
government gilt-edged bonds 
gained about l point. 

Wall Street equity markets 
also bounced lower on the 
news of Mr Baker’s comments. 
By early afternoon, the Dow 
Jones Industrial Average was 
3.22 lower at &506.19, after hav- 
ing shown a 39 rise at midses- 
sion. 


not be extended, under any 
pretext whatever”. 

The French government was 
in diplomatic contact with a 
large number of countries, said 
Mr Mitterrand, including 
Algeria, Morocco, the Soviet 
Union, Germany, Spain and 
Yugoslavia. 

But he denied reports that 
there was a plan to send an 
emissary to Baghdad, since 
this would serve no useful pur- 
pose. “The right conditions 
must be present for such a 
move”, he said, "and that is 
not my impression now”. 

He added, however, that 
“France will not back down 
from the [UNI texts which it 
has voted, and it will take part 
with its military forces until 
Continued on Page 12 
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Handshake 

temporarily 

breaks 

tension 

By William Duliforce anti 
Robert Mauthner 
in Geneva 

IT TOOK a request from a 
photographer to break the ten- 
sion at the start of the meeting 
In Geneva yesterday between 
Mr James Baber, US secretary 
of state, and Mr Tariq Aziz, 
Iraqi foreign minister. 

Nine grim-faced delegates 
from each side were sitting 
face to face in complete silence 
at a bare rectangular table in 
a small oak-panelled room, the 
Salon des Nations, on the 
ground floor of the city’s 
Intercontinental Hotel. 

“Please shake hands.” 
the photographer. With a 
twitchy smile Mr Aziz half 
raised ttfanmif; Mr Baker lent 
over the table and. looking 
straight at the camera, they 
briefly grasped hands before 
settling back into their stony- 
faced ranks. 

The two teams kept the 
world wafting An- six hours as 
they remained locked in 

After a morning and an 
afternoon session, interrupted 
by a short lunch break daring 
which Mr Baker telephoned 
President George Bush, the 
ministers held a third session 
in the early evening. 

The sternness of the occa- 
sion was signalled by some of 
the people flanking the minis- 
ters. 

To emphasise the message 
that he had been expounding 
in London, Paris, Bonn and 
Milan - that Iraqi fortes have 
to quit Knwait uncondition- 
ally - Mr Baker was accompa- 
nied by Lt Gen Howard 
Graves, assistant to the US 
joint chiefs of staff. 

US diplomats said he was 
there to demonstrate to the 
Iraqis the crushing military 
might that is ready to be 
thrown against them. 

Mr Aziz was buttressed by 
the presence at his side of Bur 
Barzan al-Takriti, President 
Saddam Hussein’s half- 
brother. Mr al-Takriti, whose 
reputation for toughness is 
second only to that of Mr Sad- 
dam, is his country’s perma- 
nent representative in Geneva. 
His influence with the Iraqi 
president is said to be stronger 
than that of Mr Aziz. 


Dresdner takes stake in Banesto 
industrial holding of Spain 


By Tom Bums in Madrid and Katharine Campbell in Frankfurt 

DRESDNER BANK, the second last October that it was open to mj 

largest German bank, has private offers for the holding it to* 

acquired 5 per cent of Corpora- set the market price of Pta5£5G Dr 

cion Banesto, the industrial for Corporation shares as Us ke. 

bolding controlled by Banco benchmark. On that basis ag 

Espanol de Credito (Banesto). Banesto earns Ptal70m from Ba 

one of Spain’s biggest banks. its sale. of 

While Dresdner refused to Yesterday Corporacion as 
confirm the transaction, bank- shares had fallen to Pta4.950, j 

ing sources said yesterday that from a price of Pta7.5Q0 and re . 

it had paid Ptall.Bbn PtaS.000 when Banesto was ^ 

(5113.42m) for the equity, pay- preparing Corporation's flota- ^ 

ing Pta5.32S per share in a tion. th ( 

block acquisition from Banesto . 

on. the Madrid stockmarket on Analysts were puzzled over 1 
December 28. Banesto claims to Dresdner’s motivation in form- 
represent 1 per cent of Spain's ing a tie with the industrial 
gross domestic product. bolding group rather than JJJ 

The private placement with Banesto bank. rF 1 

Dresdner is in line with a new The latter would have made {£! 

strategy that was drawn up by more sense as a direct vehicle 061 

Banesto after its decision last for expanding Dresdner’s inter- 1 

September to suspend a ests in Spain. However, one wi 

planned international flotation analyst said that Dresdner had Pa 

of 26 per cent of Corporacion been very keen to secure the Mi 

because of the Gulf crisis. regional lead management role de: 

The decision to sell to Dresd- (for Germany) In last year's hi* 

ner suggests a willingness by Corporacion share placement, yel 

Banesto to cut its losses ana but was understood to have we 

strike deals with whoever is lost to Deutsche Bank. bit 

willing to bid a slight margin Spain comes well up the list Ba 
above Co rpo radon's market of favoured destinations for alt 
price. Germany's banks expanding in set 

When Banesto announced Europe ahead of the single pe- 


market deadline, in knitting 
together a European network 
Dresdner has adopted a lower 
key approach than its more 
aggressive rival Deutsche 
Bank, which has made a string 
of acquisitions leaving France 
as the only significant gap. 

Dresdner, by contrast, is well 
represented in France, particu- 
larly on the investment bank- 
ing side, but has plenty of fur- 
ther ambitions elsewhere. 

in Spain it has made no 
banking acquisitions to date, 
but has its own branches in 
Madrid and Barcelona, with a 
small fund management opera- 
tion set up last year in Mar- 
bella. 

Its co-operation agreement 
with Banque Nationals de 
Paris, which its chief executive 
Mr Wolfgang Roller has 
described as a cornerstone of 
his In ter national strategy, has 
yet to bear significant fruit in 
western Europe after the failed 
bid launched for Yorkshire 
Bank in the UK a year ago, 
although the two banks have 
set up a joint venture in Buda- 
pest. 


Korea: Strike at Westpac causes consternation 
among foreign banking community — 

Brarft The new challenge to a much criticised 

car industry — — — r*T,**" ’ 

Tochnologyi Sanyo plans to caprtaltee on 
investment in solar cell-based products » 

Economy:- Recession postpones the wor .j“ 

capital shortage;— — — 

Editorial Comm***** « falter New polices 

for training — — — — “* 

UK exports Questions resurteM^sr govern- 
ment commitment to the export industry n 

Europe: The Franco-German consensus on 
6MS policy proves fragile — — — 

* 3 BrltMln ~ -1 


Turkish leader benefits from 
Nato affiance in Cuff crisis 

A Nato move to deploy 
aircraft to Turkey, Its 
only member border- 
ing Iraq, represents an 
important gesture of 
support for President 
Turgut Ozal at a time 
of mounting political 
tension for the Turkish 
leader. 
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MARKETS 


STERLING 

New York lunchtime: 

ST.9275 

London: 

S1.92S5 (1.906) 
DM2.915 (2 92) 
FFr9.8925 19.8975) 
SFr2.4525 (2.455) 
Y258.25 (260.0) 

£ index 94.0 (93.9) 
GOLD 

New York: Cemex Fab 
S393.0 (392.3) 

London: 

$373.75 (388.25) 

N SEA OIL (Argus) 
Brent Feb 
$22,525 (35.65) 

Cnlef puce changes 
yesterday. Pago 21 


DOLLAR 

New York lunchtime: 

DM1.512 

FFr5.1315 

SFr 1.2725 

Y134.Q 

London: 

DM1.513 (1.5315) 
FFr5.135 (5.1925) 
SFrl.2735 (1.2875) 

Y 134.0 (136.4) 

S index (62.0) 

Tokyo close: Y 136.83 

US LUNCHTIME 
RATES 

Fed Funds 4l2% 

3-mo Treasury Bide: 
yield: 6.55% 

Long Bond: 

105 A 

yield: 8.26% 


STOCK INDICES 
FT-SE 100: 

2,128.9 (+29.0) 

FT Ordlnary: 

1,688.5 ( + 31.6) 

FT-A All-Share: 

1.023 43 ( + 1.2%) 
New York: 

DJ (nd. Av. 

2.553.2 2 ( + 43.81) 
SAP Comp 
320.57 1+5.67) 
Tokyo: Nikkei 

22,969 .27 (-71.43) 
LONDON MONEY 
3-month interbank: 
closing (13J3) 

Liffe long gflf future: 
Mar 90*8 (©A) 


WHEN WE INVEST IN 
A COMPANY 

WE’RE NOT INTERESTED 
IN ITS WORTH. 

Only yours. 


We invest first mid foremost in manage- 
ment not figures on a balance sheet. 

If we’re convinced you have the ability, 
commitment and rrack record, we'll back you in 
a deal anywhere from .(250,0(10 co £25 million. 

if you would like to show us what you are 
worth, whether its for a management buy-out. 
management buy-in or expansion, contact 
Trevor Jones on 071-606-6474. 

Or. if you prefer, speak first to your 
financial adviser. 

Gresham Trust p.I.c., 

Barringcon House. Gresham 
Street. London EC2V THE. 


Gresham Trust 

VESTURE CAPITAL MANAGEMENT BUY-OUTS 


if Tilt UCVflTitl UlCChlh 
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MIDDLE EAST IN CRISIS 


French search for peace may imperil UN strategy 


JANUARY 1991 


By Ian Davidson in Paris 


PRESIDENT Francois Mitterrand 
yesterday combined an undertaking 
that France would continue its diplo- 
matic search for peace right up until 
the January 15 deadline, with a prom- 
ise of uncompromising firmness on 
the absolute implementation of the 
United Nations Security Council reso- 
lutions by Iraq. 

From the beginning, France has 
been in the forefront of western coun- 
tries seeking a diplomatic solution to 
the Gulf crisis. But any lith-hour 
French initiative now is bound to 
raise at least three questions of strat- 
egy and tactics. 

The first is whether it is possible to 
offer a reasonable Incentive for Iraqi 
withdrawal from Kuwait, without 
admitting that Iraqi withdrawal Is 
after all negotiable. 

The second question is even more 


important: where is the centre of 
gravity between France’s diplomatic 
ambitions and its nsyn tiai national 
interests? France would obviously 
rather retain its place as a western 
power and as a friend of the US. than 
jeopardise these relationships for the 
sake of a diplomatic coup in favour of 
the Arab world. 

But the third question is crucial In 
their attempt to find a way out of the 
Gulf crisis, an attempt which is 
founded both on good intentions and 
national vanity, are the French about 
to make a profound mistake, to over- 
step the mark, and to give away the 
chance of restoring the independence 
of Kuwait? 

Until the crisis has been played out 
to its conclusion, no-one can answer 
these questions for sure. But it is 
obvious that France and its European 


partners are. by their anxiety to nego- 
tiate, running the risk of jeopardising 
the carefully constructed strategy of 
the United Nations coalition. 

In principle, the French govern- 
ment agrees absolutely with the US 
administration that there can be no 
negotiation over whether Iraq should 
withdraw from Kuwait. President 
Francois Mitterrand and his ministers 
have repeatedly insisted that Iraq 
must withdraw completely and with- 
out conditions from Kuwait. 

Over the months, France has gradu- 
ally moved closer to the US position, 
under the UN umbrella, both over the 
necessity that Iraq should withdraw 
from Kuwait, and more recently over 
the threat to use force. 

The two governments nevertheless 
diverge over the question of an inter- 
national Middle East conference. In 


September, in a speech to the UN 
General Assembly, Mr Mitterrand 
argued that, if Iraq were to withdraw 
from Kuwait, everything would 
become possible. Including the hold- 
ing of one or more International con- 
ferences. to settle the long-oatstand- 
ing problems of the Middle East 

France has advocated an interna- 
tional conference since 1983. The US, 
on the other hand, is manifestly unen- 
thusiastic about the idea. 

France has adopted a relatively pro- 
Arab posture since the 1967 Six-Day 
Arab-lsrael War. It felt doubly sensi- 
tive about the Iraqi invasion of 
Kuwait, since Paris bad cultivated a 
friendship with Iraq from the 1970s 
and had supplied many of the weap- 
ons which have made Iraq one of the 
best-armed countries in the region. 

The dilemma facing Mr Mitterrand 


now Is whether he can offer any addi- 
tional inducement to Iraq, without 
jeopardising the entire UN enterprise 
The danger is that he could be lured 
by Iraqi President Saddam Hussein 
into debating about the participants, 
the mandate and the conclusions of 
an international conference. 

In reality, of coarse, France could 
not deliver answers to any of these 
questions. No conference would be 
worth holding if it did not have the 
participation of all the permanent 
members of the UN Security Council, 
starting with the US; and no confer- 
ence could be pre-nego dated. But 
there is a clear risk that such parleys 
between Paris and Baghdad could be 
used by Iraq for purposes of indefinite 
procrastination, and for delaying 
indefinitely the moment of with- 
drawal from Kuwait 
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Western oil stocks 


reach nine-year high 


Iraq ‘accepts’ EC 
offer to hold 
talks in Algiers 


By David Buchan In Brussels 


IRAQ has apparently accepted 
an offer by the European Com- 
munity to hold talks on the 
Gulf crisis in Algiers, French 
President Francois Mitterrand 
said yesterday. 

Europe's fresh offer of talks, 
this time on neutral ground, 
rawfl amiii rising concern in 
Brussels that a separate 
French diplomatic initiative 
could shatter the Twelve’s 
common stance. 

The concern followed 
remarks from a French govern- 
ment spokesman that Paris 
would use all its diplomatic 
resources to try to avert war. 

Mr Jacques Poos, foreign 
minister of Luxembourg, 
which holds the EC presidency, 
met Mr Sid Ahmed Ghozali, his 


Mr John Major, the British 
prime minister, on the final 
leg of his tour of the Middle 
East said he was confident 
that the anti-Iraq alliance 
was holding firm following 
talk* with Egyptian officials 
In Cairo yesterday, writes 
Max Rodenbeck in Cairo. 

Asked about linkage with 
the Palestinian issue, Mr 
Major said Britain would 
“press firmly** for an Inter- 
national conference on the 
Middle East once the Gulf 
crisis was resolved. 

Mr Major met Egyptian 
President Hosni Mubarak 
and praised Egypt’s “very 
remarkable contribution’’. 


Algerian counterpart, yester- 
day and arranged the venue. 
Mr Poos also met King Hussein 
of Jordan yesterday during the 
monarch's own sweep through 
Europe in search of a peace 
formula for the Gulf crisis. 

Mr Tariq Aziz, the Iraqi for- 
eign minister, last week turned 
down an EC Invitation for 
talks in Luxembourg which 
was made after last Friday’s 
special meeting of foreign min- 
isters. 

However, a senior Commis- 
sion official yesterday said: 
“The Twelve feel that, with 
regard to their public opinion, 
that they must do whatever is 
necessary to secure a peaceful 
outcome." 

Britain and the Netherlands, 


the two countries most reluc- 
tant about the original invita- 
tion to Iraq, are understood to 
endorse the renewed European 
initiative. 

The Twelve would be repre- 
sented at the talks by Mr Poos, 
together with the foreign min- 
isters of Italy (the last EC pres- 
ident) and the Netherlands (the 
next president). 

However, this consensus 
could come unstuck if France 
- as Mr Roland Dumas, its 
foreign minister, Hinted yester- 
day - was to strike out on its 
own diplomatically before the 
January 15 United Nations 
deadline. 

One official said yesterday 
that if, just as the Twelve were 
formally negotiating common 
foreign policy mechanisms, 
“one member state were to 
take freedom of manoeuvre 
back, this would create a new 
situation, and dissent among 
others". 

For the moment, however, 
diplomats in Brussels report 
consensus on two points: 

• The military threat against 
Iraq should be suspended if 
Baghdad starts to pull Its 
troops out of Kuwait within 
the next six days. Officials 
recognised that at this stage, 
even with the best will in the 
world, Iraq could not get all its 
soldiers out of Kuwait by next 
Tuesday. 

• The EC, if not the US, 
should make clear the “objec- 
tive” need to promote a settle- 
ment of the Palestinian issue. 
This is long overdue, say EC 
diplomats, and has nothing to 
do, strictly speaking, with 
President Saddam Hussein. 

Iraq indeed would probably 
not even be Invited to attend a 
conference on the Palestinian 
issue of the kind endorsed by 
the EC; President Mitterrand 
made this dear by talking of 
the need for two conferences 
(one on the Gulf and the other 
on the Arab-Israeli dispute) 
during his New Tear address 
to the nation. 

However, as one EC official 
put it, if stating the Commu- 
nity’s concern about overall 
Middle East peace “can help 
Saddam Hussein behave better 
on other issues [Kuwait], why 
not do it?" 


Algeria offers valuable 


% s' experience as mediator 


By Francis GhIIAs 


THE ALGERIAN government, 
now emerging as a key inter- 
locutor In European and 
French mediation in the Gulf; 
is no stranger to the often vio- 
lent complexities of Middle 
East politics. 


Though they have never 
admitted so much in public. 


the Algerians know it was Iraq 
that shot down the aircraft car- 
rying their then minister of 
foreign affairs. Mr Mohamed 
Benyahia, as it flew from Bagh- 
dad to Tehran in April 1982. 

The “accident” claime d the 
lives of one of the most tal- 
ented group of diplomats any 
third world country could line 
up. Mr Benyahia and his team 
of advisers were busy shuttling 
between the two capitals In 
one of many vain attempts to 
negotiate a ceasefire between 
the two Middle East countries. 

The government neverthe- 
less refused to allow the epi- 
sode to interfere with a realis- 
tic appraisal of events, 
alongside a determination to 
remain neutral in the region. 

In December 1975, the late 
President Houari Boumedienne 
agreed to admit Into Algeria 
the gang led by nirh Ramirez 
Sanchez - the Venezuelan 
usually known by his nom <fe 
guerre of Carlos Marti- 
nez - and the ministerial hos- 
tages seized at a conference of 
the Organisation of Petroleum 
Exporting Countries. 

The skilful negotiations 
undertaken by Mr Belaid 
Abdesseiam, the redoubtable 
Algerian minister of energy, 
and Mr Abdelaziz Bouteflika 
saved the lives of all, not least 
of Sheikh Ahmed Zaki Yamani 
(then Saudi Arabia's oil minis- 
ter). who was Carlos Martinez’s 
main target 
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By Deborah Hargreaves 


Palestinian terrorist leader Sheikh Asad al-Tamimi urging a jihad or holy war at an Islamic conference In Baghdad yesterday. 


Moslem militants want Saddam as Caliph 


By Tony Walker in Baghdad 


A MILITANT Islamic leader yesterday 
called for President Saddam Hussein to be 
declared the Caliph or supreme ruler In 
the Arab world, recalling the high point 
of Arab conquest in the 8th century. 

Sheikh Asad al-Tamiml, the emir or 
leader of the emergent Islamic Jihad in 
Jordan, told an Islamic conference which 
opened yesterday in Baghdad that Mr Sad- 
dam's return to Islam had “marked a high 
point in the Islamic wakening”. 

The radical cleric, whose followers have 
been conducting suicide missions against 
Israeli soldiers in the West Bank, embar- 
rassed some fellow Islamicists with bis 


call for the restoration of the caliphate 
under Mr Saddam. Mr Leith Shbeilat, an 
independent Islamictst member of the Jor- 
danian parliament, described talk of a 
return to the caliphate, established imme- 
diately after the death of the prophet 
Mohammed in 632AD, as utopian. 

“We are not qualified for that Ideal. We 
are too for from that Ideal,’’ he declared. 

Sheikh Tamimi’s eccentric call reflects, 
nevertheless, moods and passions abroad 
in the Arab world, and is also a measure 
of Mr Saddam's success in persuading 
some Arab militants that his recent 
embrace of Islamic slogans is sincere. 


The head of a hitherto determinedly 
secular Ba'atb party apparatus, the Iraqi 
leader has repeatedly pitched his appeal 
for Arab support is religions terms, rail- 
ing against Western “infidels”. 

Sheikh Tamimi was a strong supporter 
of Iran during the Gulf war. 

The three-day conference, attended by 
about 1,000 delegates from across the 
Islamic world, was also addressed by 
Taha Yassin Ramadan, Iraq’s first deputy 
prime minister. Delivering a message 
from Mr Saddam, he accused the US affi- 
ance of seeking to “plunder Arab riches 
and destroy Arab culture and heritage”. 


WESTERN OIL stocks are at 
their highest level for nine 
years as the world squares up 
to the crisis in the Gulf, 
according to the Paris-based 
International Energy Agency 
(DEA) in its monthly oil market 
report yesterday. 

At the same time, producing 
countries are stockpiling oil 
dose to consumer markets in 
case output is interrupted by a 
conflict. 

Crude oil and product stocks 
are at 469m tonnes, equivalent 
to 96 days consumption by the 
OECD. In addition, Saudi 
Arabia, Iran and Venezuela 
have moved some 50m barrels 
of oil outride the Middle East 
war zone, holding it in floating' 
storage, in transit dr on land 
close to end markets, particu- 
larly in Europe. 

These stocks which have 
been built up in addition to the 
50m barrels regularly held by 
these countries as stock afloat 
ht iA as hore , could, supplement 
oil deliveries to consumers if 
supply is interrupted by hostil- 
ities In the Gulf. 

At the same time, the ISA 
points to sluggish oil demand 
and estimates that oil con- 
sumption by OECD countries 
will reach 38.4m barrels a day 
in the first quarter, unchanged 
from tire same period a year 
ago. This follows a 3 par cent 
drop in usage towards the end 
of last year, when consumption 
feU to 3&1 b/d. 

Oil supplies remain strong, 
and in December reached their 
highest level in eight months, 
of 54&n b/d. Production by the 
Organisation of Petroleum 
Exporting Countries reached 
23.5m b/d in December as pro- 
ducers such as Venezuela and 


disruption in output The ffiA 
estimates that , if the. current 
stock levels are- maintained 
throughout the -first three 
months of thlsvear-a ttmfr . 
when companies are trafflfcknt 
ally selling stock - the level of 
crude needed -from Opecto . 
meet projected -demand would . ~ 
be 23.6m b/d ~ dose to’ihe 
level achieved in December. • 
“However, there is conakter-^ 
able potential to ; reduce. the.: I 
current high level of stocks 
both ashore and afh«t. H there 
were to be a disruption: maim- . 
plies from the ArabtonGntf, 
the magnitude of the dfarnp- - 
tion that could be accommo- 
dated while maintaining fore- 
cast levels of consumption 
would be highly sraMtfve to ; 
the reaction of both Stockholm 
ears and consumers*” 

The IEA estimates that con- r ' 
sumption of oil will fall in tiw •: 
second quarter to u 35.8m b/d. o'- 
Falling Usage of off has come * 
as the US and EuroprbavS • 
moved into recession. 
American consumptirm fett by^ 

4 per cent to 19m b/d in forfeit: 
three months of i960 mul ls ‘ 
expected to drop itarther tn: . 
iBJBm b/d in the fkst quarter 
European usage also defined 1 : 
by 4 per cent to 125m b/d in 
the last quarter, but is esti- . 
mated to rise to I2gm b/dln-- 
the current three months. 


On stocks! on land; 


Total (miSon tonnes) 

480 * - 


Iran stepped up output and 
Saudi Arabia maintained its 




high level of production at 
&2m b/d. 

“The speed and extent of the 
response from Opec producers 
since August has surpassed all 
earlier expectations,” the 
agency says. 

Supply and demand in the 
oil market are currently almost 
exactly in balance and large 
stocks of oil will provide, a 
cushion in the event of any 
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Pullout not enough, says Israel 


NEWS IN BRIEF 


By Hugh Camegy in Jerusalem 


ISRAEL again told of its 
worries about any diplomatic 
resolution of the Gulf crisis 
yesterday, saying that an Iraqi 
withdrawal from Kuwait would 
not in itself end the dangers to 
the region posed by Baghdad. 

“We cannot talk about end- 
ing the crisis by an announce- 
ment that [Iraq] is withdraw- 
ing or even by actual 
withdrawal without saying 
what trill happen the day after 
or how to create Middle East 
stability and exterminate the 
danger of [Iraqi President] Sad- 
dam Hussein." Mr David Levy, 
the foreign minister, said in a 
radio interview. 

Mr Moshe Arens, the defence 
minister, denied a state radio 


report that the armed forces 
had been placed on a height- 
ened state of alert before the 
US-Iraqi talks in Geneva and 
next week's UN deadline for 
Iraq to withdraw from Kuwait 
However, he said the defence 
forces were ready for any even- 
tuality. The authorities are 
worried that Iraq might launch 
a missile attack on Israel if 
peace efforts fail 
Responding to pressure on 
Israel to moderate any 
response to an Iraqi attack to 
prevent any split within the 
Western- Arab alliance against 
Iraq, Mr Levy said: “Israel will 
not create a precedent by 
which it Is attacked, its citi- 
zens are hit, but it restrains 


itself in order to maintain this 
or that coalition.” 

Mr Ariel Sharon, the housing 
minister and former defence 
chief, added in an interview 
with a French newspaper “My 
message to the Arabs and to 
Saddam Hussein is: Do not 
attack Israel because Israel 
will reply immediately In the 
hardest possible manner." 

Mr Yitzhak Shamir, the 
prime minister, said everybody 
would be pleased by a peaceful 
outcome. 

However, his remark dis- 
guised real concern in Israel, 
expressed by Mr Levy, that 
President Saddam might sur- 
vive with his regime and influ- 
ence intact. 


Baghdad pours more 
troops into Kuwait 


Jordan shuts 
border to 
refugees 


By Lamls Andoni 

in Amman 


IRAQ IS estimated to have reinforced Its troop strength 
concentrated in and around Kuwait by some 60,000 m the past 


concentrated in and around Kuwait by some 60,000 m the past 
fortnight, increasing its total to 590,000. writes David White, 
Defence Correspondent 

Iraqi ta nks in the region are thought to have been bolstered by 
a further 200 to 4,200, representing more than three-quarters of 
the country’s total force. The number of artillery pieces has risen 
to some 3,000 from under 2^00, with about 2,600 armoured peron- 
nel carriers. Experts believe efforts for further reinforcements 
would severely stretch the Iraqi army’s capabilities. 

The increase has taken place principally inside Kuwait with a 
strengthening of the infantry line stretched behind the border 
with Saudi Arabia and along the coast, and of armoured reserves 
deployed behind them. 


Kaunda on peace mission 


Prospects ‘high for rapid victory’ 


By Peter Riddell in Washington 


Six years later Algerian dip- 
lomats pulled off one of the 
more remarkable feats of diplo- 
macy when they secured the 
release of the US diplomats 
held hostage in Tehran. 

Algeria has established its 
credentials - from the perspec- 
tive of all but Iraq - by being 
quick to condemn the Invasion 
of Kuwait. The government 
shares the west’s insistence 
that an Iraqi withdrawal from 
Kuwait Is a precondition to 
an ything that might follow. 

But the skilful diplomacy of 
the Algerians, led by Mr Sid 
Ahmed O hroal*. foreign minis- 
ter since September 1969, wiff 
be tested to the limit Algeria 
is likely to tell the EC mission 
that inter-Arab diplomacy 
should then be given a chance, 
because only Arab Intervention 
can help the Iraqi leader 
escape from his predicament. 

Most Arabs, they say, would 
rather die than lose face, and 
western negotiators cannot 
fully appreciate the importance 
of this psychological factor. 


IF THE US-led coalition goes to 
war with Iraq, “prospects are 
high for rapid victory with 
light to moderate American 
casualties” of about 3,000-5,000 
with up to 1,000 deaths, Con- 
gressman Les As pin. Demo- 
cratic chairman of the House 
Armed Services committee, 
says. 

Mr Asp In published a report 
on what might happen in any 
war as Congress prepares 
today to start debating 
whether to authorise President 
Bush to take military action. 

Mr Bush has written to con- 
gressional leaders seeking 
approval for a resolution, along 


the lines of that passed by the 
UN Security Council on 
November 29, to authorise “all 
necessary means" to drive Iraq 
out of Kuwait, since “anything 
less would encourage Iraqi 
intransigence”. 

Congressional leaders were 
yesterday discussing the word- 
ing of resolutions to be debated 
in both houses. It is likely that, 
while Mr Bush will receive 
broad backing, the message 
may be ambiguous. 

Republican Congressman 
Henry Hyde said: “The presi- 
dent wants a blank cheque 
which leaves the decision to 
him, when, how, where and 


what force he can use. He is 
not going to get that" Demo- 
cratic pressure is strong for 
sanctions to be applied longer. 

The report says war would 
involve a phased attack, 
starting with strikes against 
airfields, missile sites, chemi- 
cal and nuclear installations. 
This would be followed by air 
assaults on field command HQs 
and communications lines 
inside Kuwait, leading, if need 
be, to clashes with Iraqi forces 
in Kuwait. While Mr Aspin 
favoured diplomatic effort, he 
would vote to authorise Mr 
Bush “to use force to liberate 
Kuwait". 


President Kenneth Kaunda of Zambia was due to fly to Baghdad 
late last night to hold talks with President Saddam Hussein, 
according to senior aides, writes Mike Hall in Lusaka. The two 
men have worked together in the Non-Aligned Movement, a 
grouping of mainly third world nations. 

Before his departure Mr Kaunda met Mr Herman Cohen, US 
assistant secretary of state for African affairs. 


Palestinian may go free 


Belgium yesterday signalled its readiness to free a Palestinian 
jailed for life for a grenade attack on Jewish scho olchil dren in 


Antwerp in 1980 in return for four Belgian hostages which the 
Fatah Revolutionary Council said earlier this week were being 
released, writes David Buchan is Brussels. 

The Foreign Ministry merely confirmed that the government 
had agreed within itself - bat “not with any third party” - on a 
possible swap between Mr Said Nasser, who is held at Louvain, 
and the Uoubekins family, kidnapped from a yacht in 1967. 

A ministry official added that Belgium was continuing its 
contacts in order to secure the release of the Houtekins family . 


JORDAN yesterday closedlts 
border with Iraq to prevent ref- 
ugees from Kuwait and Iraq . 
flooding Into the counter, 
before a possible war. . . . 

Jordan expects more than 
lm evacuees to seek passage 
across its borders in foe next f 
two weeks and fears it wfllflo? 
be able to cope with foe' 
stranded masses. _ . ’ . 

Crown Prince Hassan caUfid * 
for international aid earlier 
this week to help cope wlth.foe 
expected wave of refugees. 

More than 1.6m refugees 
passed through Jordan imme- 
diately after Iraq’s invasion of 
Kuwait, straining local camps,' 
transport, food and water sup- 
plies to the limit 

Mr Mudar Badran, the prime : 
minister, also warded yester- 
day that Jordan would seek 
military aid from Iraq, Syria 
and Egypt if attacked by Israel. 
Jordanian officials said that 
Iraq as well as Syria, which 7 Is 
part of the US alliance against 
Baghdad, has promised to 
come to Jordan’s help against 
a possible Israeli invasion. - 

Mr Badran predicted that the 
US alliance would crumble in 
the event of an Israeli military 
intervention. 


These contacts have taken the ministry's political director sev- 
eral times in recent months to Lebanon, and it is also considered 


significant that Belgium is about to sign an economic co-opera- 
tion accord with Libya. 
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US plays down trade rift with Bonn 


Insurance rates set to rise 


by E. Hugo, Frankfort/Main, andy «*■ 
members of the Board of Directors, 


By David Marsh in Bonn 


THE US is playing down 
suggestions of a rift with Bonn 
over German companies’ viola- 
tions of the trade embargo 
with Iraq Imposed after the 
invasion of Kuwait 

A US official said yesterday 
that Washington was broadly 
pleased with how Chancellor 
Helmut Kohl's administration 
had reacted to information 
acquired through secret ser- 
vice routes about alleged Ger- 
man breaches of the embargo. 

Late last year the US 
embassy in Bonn passed to 
Bonn a list of around SO Ger- 


man companies suspected of 
violations of the trade freeze. A 
few cases reflected attempts at 
maintaining business links by 
companies suspected of 
involvement in areas such as 
chemical weapons. 

But most of the complaints 
- compiled through clandes- 
tine channels such as intercep- 
tion of telephone conversations 
and mail - turned out not to 
represent genuine breaches of 
the trade cut-off. 

“Our point is that the Ger- 
mans have reacted with great 
alacrity - with more respon- 


siveness than we expected.” 
the US official said. 

German customs authorities 
are investigating seven compa- 
nies suspected of breaking the 
post-August 2 embargo. Four 
are alleged to have seriously 
infringed the measures, while 
three are being Investigated for 
less serious irregularities. 

German sensitivity about too 
close a link with Anglo-Ameri- 
can policies over Iraq, however, 
was underlined yesterday when 
the Foreign Ministry refused to 
confirm or deny that seven Iraqi 
diplomats had been expelled. 


Insurance rates for cargo being transported through foe Golf 
region are likely to rise further following yesterday’s decision by ! 
London underwriters to move war-risk premiums for air and 
marine cargo to Israel on to a “heldkovered” basis, writes David 
Waller. Held-covered means some insurers win not quote rates at 
all and cover is negotiated between insurer and shipowner on a 
case-by-case basis, rather than being decided with reference to a 
table of indicative rates set by the London-based War Risks 
Rating Committee. Until yesterday, held-covered applied only to 
marine cargo going to Israel via ports in Jordan. Lebanon or 
Syria. 
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First pick for US military 


President George Bush yesterday issued an executive order 
ing the US military first call on food, energy, transport wl other 
essentials in the event of war in the Gulf, Renter reports from 
Washington. The order, which has the force of Jaw, said: “To 
achieve prompt delivery of articles, products and materials to 
meet n ational security requirements, the government may place 
orders and require priority pe r for m ance of these orders.” 
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EUROPEAN NEWS 


Moscow report tells how thousands of tanks avoided CFE count 



By Quentin Peel In Moscow 

WESTERN CLAIMS that the Soviet 
Union moved thousands of tanks 
amoaref care and artillery pieces 
behind the Ural mo untain s last year, 
to escape counting in east-west arms 
cuts, have been given new credibil- 
ity by the country's leading conser- 
vative newspaper. 

Not only did the Soviet military 
cany out the massive operation, but 
it severely disrupted collection of the 
country's record harvest last sum- 
mer by commandeering thousands of 
railway wagons, according to an 
Interview published by Sovietskaya 
Rossiya, the Russian Communist 


party newspaper. The extraordinary 
claim was made by Mr V. Litov, 
cited as an economist and leading 
critic of the CFE (conventional 
armed forces in Europe) disarma- 
ment treaty signed in Paris last 
December. 

He described the military exercise, 
carried out “in the shortest possible 
time”, as an essential operation to 
protect the Soviet military from the 
“miscalculations of our diplomacy", 
and called on the Soviet parliament 
to refuse to ratify the treaty. 

At the same time he confirmed the 
deep division between the Soviet 


military and the Ministry of Foreign 
Affairs, headed by Mr Eduard Shev- 
ardnadze, over the whole disarma- 
ment debate. 

Mr Litov said the huge cuts in 
Soviet tanks required by the treaty 
- from 48.000 in Europe to just 
13,000 in three years’ time - 
amounted to virtual unilateral disar- 
mament Given the collapse of the 
Warsaw Pact, he said, there was now 
a big unbalance between Nato forces 
and those of the Soviet Union alone. 

“This sharp reduction, unprece- 
dented in history, is a very difficult 
and catastrophic process for our 


armed forces," he said. "It was 
caused by the desire of the Foreign 
Ministry, as soon as possible, and 
before the Paris summit (last 
November! to prepare this JCFEj 
treaty. A colossal amount of military 
equipment had to be destroyed, with 
corresponding tremendous expendi- 
tures which our economy simply 
could not stand. 

“This is why the military, trying 
somehow to make up for the miscal- 
culation of our diplomacy, organised 
this removal behind the Urals of 
thousands of tanks, artillery and 
other equipment." Western esti- 


mates suggest that 20,694 Soviet 
tanks, some 25,000 artillery pieces, 
and 15.500 armoured vehicles, van- 
ished Tram eastern Europe in the 
months before the treaty signing. 

Mr Latov's claims fit with other 
reports that Mr Shevardnadze's dra- 
matic resignation before Christmas 
was precipitated by a fundamental 
clash with the Soviet military, and 
the failure of President Mikhail Gor- 
bachev to support him. 

Western diplomats in Moscow say 
that Soviet Foreign Ministry officials 
make no secret of their dismay at 
the military attitude to the CFE 


treaty. That includes not only the 
apparent removal of hardware 
behind the Urals, and therefore out 
of the Atiantie-to-the-Urals counting 
zone, but also to the last-minute 
reclassification of two divisions as 
“naval infantry”, just days before 
the treaty was signed. 

The issue is now seen as a threat 
to the US-Soviet summit in Febru- 
ary, with US officials suggesting that 
a strategic arms limitation pact can- 
not be finalised without clarification 
on CFE. Moscow argues that there 
should be no linkage, and there is no 
reason to delay the summit. 
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Bonn fails to 
reach budget 
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, By David Marsh in Bonn 

^ THE BONN government and 
the 16 federal German states 
.. yesterday failed to agree on a 
.'new system of financing 
regional budgets, leaving in 
disarray efforts to fund the 
costs of economic restructur- 
ing in eastern Germany. 

Yesterday's lack of progress 
on breaking the financial 
impasse learn serious doubts 
whether the east and west Ger- 
man states (Lfinder) may after 
all have to resort to higher bor- 
rowing to meet increasing calls 
on their resources. 

This would seriously endan- 
ger Bonn’s plan to keep overall 
public sector borrowing down 
to DMl40bn (£48.7bn) this year 
to avoid a damaging rise in 
interest rates- Of this projected 
deficit, DMTObn represents the 
shortfall in the central govem- 
.* meat’s accounts. No less than 
v DM25 bn reflects the antici- 
pated budget deficits of the 
cash-strapped eastern states 

and m nniripaKtjpc 

O’ The states and the central 
government now face further 
negotiations in the next few 
weeks on a method of channel- 
ing tax revenues eastwards to 
help reconstruction. 

Mr Gerhard Schrfider, Social 
Democrat (SPD) prime minister 
of the west German state of 
Lower Saxony, said that the 
west German regions were 
firmly resolved to help the 
poorer states in the east The 
question was simply how to. 
accomplish this. 

Protracted disagreement 
would add up to a grave set- 
back for hopes of adapting the 
west German federal system to 


the challenge of unification. 

At yesterday's meeting 
between Chancellor Helmut 
Kohl and the prime ministers 
of the 16 states. Mr Theo Wai- 
geL the Finance Minister, flatly 
rejected the suggestion of 


higher borrowing by the Ger 
man Unity Fund (GUF). 

A DM6bn increase in fund 
raising this year by the GUF - 
the public sector financing 
vehicle set up to channel funds 
into east Germany - was 
suggested by the Lander run 
by the opposition SPD. 

This watered down the week- 
end proposal of the five newly- 
constituted east German 
Lander for a doubling of GUF, 
intended up to now to raise 
DM95bn over 4% years. 

The government, backed by 
the Christian Democrat (CDU> 
govemed states, yesterday put 
forward alternative proposals 
to increase east German states’ 
revenues by DM14.6bn over 
four years. This would be 
achieved by changing the 
share-out of value added tax 
receipts among the federal 
states. 

Mr Johannes Rau, the SPD 
Prime Minister of North Rhine- 
Weslphalia, retorted that 
Bonn's VAT plan would lead 
eventually to higher public sec- 
tor borrowing anyway because 
It would take away revenues 
from the western Lander 
which would have to be raised 
on the capital markets. 

• The German government 
agreed with the 16 states not to 
limit the number of Soviet 
Jews allowed, to settle in the 
country, Reuter adds. 


Brussels investigates 
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By David Buchan in Brussels 

THE European Commission 
has launched an investigation 
into possible unfair state aid 
by the French government to 
Pari Mutuel Urbain (PMU), the 
country's betting monopoly. 

The Commission's action 
comes in response to a com- 
plaint by Ladbrokes, the Brit- 
ish bookmaking concern, that 
PMU is getting unfair tax 
breaks at a time when the 
French organisation, is trying 
to enter the Belgian and Ger- 
man betting markets. 

The Commission, investiga- 
tion is not directly targetted on 
PMTTs monopoly in France, 
though Ladbrokes also last 
year complained to Brussels on 
this score. 

The EC probe is focused 
more on the potential distor- 
tion of cross-border competi- 
tion if PMU extends its 
operations abroad, when it has 
benefited from exemption from 
French corporation tax and. in 
recent years, from tax write- 
offs and subsidies from the 
French government. 

Ladbrokes is hoping that the 


Commission will outlaw future 
state help to PMU and possibly 
demand, as it has done in 
many cases of illegal state aid, 
recovery of past payments. 
According to a French court of 
auditors report in 1967, PMU 
obtained FFrl-3bn ($250m) 
from the French government 
between 1982 and 1985. 

PMU’s monopoly has been 
under indirect attack from 
Ladbrokes whose Belgian bet- 
ting shops take bets on French 
horse races. The British bet- 
ting company has complained 
to the Commission that PMU Is 
selling its satellite horse racing 
service to one of Ladbrokes’ 
competitors in Germany, but 
refusing to sell it to the British 
company. 

The Commission has made 
the curbing of toutedistorting 
state aids an increasing feature 
of its competition policy. 

Several recent big cases have 
concerned the French govern- 
ment, which last year con- 
ducted a protracted battle with 
Brussels over aid to the state- 
owned Renault car company. 



Polish state sell-off 
to become a giveaway 

By Christopher Boblnsk) In Warsaw 

POLAND’S privatisation 
p rogramme is expected to shift 
away from attempts to sell 
shares to the general public 
towards the distribution ol 
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w state-owned assets to the popu- 
“ lation through a free voucher 
system. _ 

Mir Janusz Lewandowski, the 
candid ate to head the Privati- 
sation Ministry in the new gov- 
ernment, yesterday told a par* 
liamentary committees ihe 
Story of the first five compa- 
nies now being. Mid shows us 
that this is not the way to 
fwrpgnd private ownership. 

Tomorrow sees the closure of 
Poland's much publicised first 
share offer, in which Exbud, a 
construction company, has 
been oversubscribed ana 
shares in the Silesian Cable 
company fully sold. 

However, the government, 
looks likely to be left with 
. . unsold shares in TanpL 
V electronics fectory, Produuk a 
clothing manufacturer, and the 
Krosno glassworks 
Mr Lewandowsfa, whose 
candidacy is to be a^rovM 
tomorrow along with the rest 
of the government, said that 


distribution of the share 
vouchers would probably be 
handled by a foreign company. 

His ministry intended to go 
ahead with selling small state- 
owned enterprises and organis- 
ing a regional structure which 
would enable the process to be 
decentralised. 

Mr Lewandowski said his 
priority would be the privatisa- 
tion of some 5,000 small compa- 
nies which promised quick 
profits. Sales of the larger com- 
panies would continue, but 
greater emphasis wonld be 
placed on finding individual 
domestic and foreign investors 
rather than seeking private 
savings. Mr Lewandowski, 39. 
is the leader of the Liberal 
Democratic party, a small but 
influential fre e-market group 
which has four representatives 
in the proposed government 
including new prime minister 
Jan Krzysztof BfeieckL 

Mr Lewandowski has for 
vears been an economic 
adviser to Mr Lech Walesa, the 
former Solidarity leader who 
became president of Poland 
last month. 


Leaders try 
to hold 
Yugoslavia 
together 

By Judy Dempsey 

in London 

THE PRESIDENTS of 
Yugoslavia’s sis republics will 
today try to find a common 
solution to the country's seri- 
ous political and economic 
problems in an attempt to pre- 
vent the federation splitting 
apart. 

Hopes of reaching a consen- 
sus appear slim, however, fol- 
lowing weeks of bitter 
exchanges between Serbia and 
Croatia and moves by the for- 
mer to undermine prime minis- 
ter Ante Markovic's economic 
reforms. 

Mr Slobodan Milosevic, Com- 
munist president of Serbia, has 
tried secretly to acquire an 
18bn dinar (£900m) hank ln»n 
aimed at increasing pensions 
and subsidising loss-making 
industries. 

The deal was leaked to the 
prime minister, prompting a 
government statement earlier 
this week that the loan repre- 
sented more than half the new 
money the federal government 
planned to make available to 
all Yugoslav banks this year. 

The way in which the loan 
was acquired has highlighted 
the fundamental differences 
between Mr Milosevic and Mr 
Markovic on how to restruc- 
ture the economy, hanking and 
the political system. 

These are reflected in the 
other re 

publics which are now loosely 
divided into two camps. 

The first group includes Slo- 
venia, Croatia and Bosnia-Her- 
cegovina. They support Mr 
Markovic’s attempts to reform 
the economy, but oppose some 
of bis remedies. 

For instance, the govern- 
ment of Slovenia, which last 
month overwhelmingly voted 
for secession from the Yugo- 
slav federation, has insisted 
that the country be organised 


on a confederal model in which 
the republics would have more 
autonomy. 

Under its plan, which has 
some backing from Croatia and 
the republics of Bosnia-Her- 
cegovina, Macedonia and the 
province of Kosovo, taxes 
would be levied by the individ- 
ual republics, the army would 
be financed from the federal 
budget, and certain areas of 
foreign policy would be 
devolved to the republics. 

Mr Franjo Tudjman, Croa- 
tia's president, will today ask 
the state presidency - a body 
comprising the six republican 
presidents - to accept its dec- 
laration of sovereignty. 

In the other camp, Serbia. 
Montenegro and the province 
of Vojvodina staunchly oppose 
the confederal modeL 

Mr Milosevic has been at the 
forefront in advocating reten- 
tion of the federal structures, 
despite the inefficient way in 
which decisions are made and 
power is distributed. 

At the root of Serbia's insis- 
tence is its deep-seated fear 
that a confederal Yugoslavia 
would dilute its dominance ot 
the federation. 

The debate on the future 
organisation of Yugoslavia 
takes place against the back- 
ground of Mr Markovic's 
inability to push through a 
reform of the fiscal system 
which would have been based 
on the federal level; the deter- 
iorating state of the economy, 
exacerbated by Serbia's 
attempts to acquire secret 
loans, and growing ethnic ten- 
sions between tbe 600,000 Serb 
minority in Croatia and Croats. 
• The Yugoslav state presi- 
dency yesterday ordered civil- 
ians to turn in all weapons, 
saying the country was threat- 
ened by armed rebellion and 
inter-ethnic violence, Reuter 
reports from Belgrade. 

It said an unspecified quan- 
tity of arms had been smuggled 
into parts of the country. 

"Illegal paramilitary armed 
units are thus being formed 
within some political parties 
which by their existence and 
planned terrorist activities rep- 
resent a direct threat of armed 
rebellion and inter-ethnic con- 
flicts,” it said. 

The statement gave no 
details, but it was clearly allud- 
ing to the northwestern repub- 
lics of Slovenia and Croatia 
which have been rumoured to 
have been secretly stockpiling 
foreign weapons. Civilians 
were ordered to turn in all 
weapons to the nearest army 
unit within 10 days and the 
statement warned of legal 
action against those failing to 
comply. 



A Berlin junk yard is the end of the road for hundreds of east German Trabant cars which citizens of 
the former Communist state once waited years for the privilege of owning 


Slovakia will defy Prague’s arms 
exports ban to protect defence jobs 


By Leslie Colitf in Bratislava 

THE independence-minded 
republic of Slovakia will defy a 
Czechoslovak government ban 
on tbe production and export 
of heavy weapons which 
threatened nearly 70,000 Slo- 
vak jobs, the republic’s prime 
minister said yesterday. 

The decision is a fresh chal- 
lenge to Mr Vaclav Havel, the 
Czechoslovak president, who 
personally inspired last year's 
decision by Prague to wind 
down arms production and 
c ease exports immediately on 
moral grounds. Czechoslovakia 
was the Warsaw Pact’s second 
largest arms exporter and. 
until last year, supplied tanks 
to Iraq and trained Iraqi pilots. 

Mr Vladimir Meciar, the Slo- 
vak prime minister, said the 
government’s decision on Tues- 
day evening hinged on demand 
in tile international arms mar- 
ket 

“It is our decision and we are 


not asking the federal govern- 
ment for approval,” he said. 
Approval was not needed after 
January L under a new law 
redistributing powers between 
the Czech and Slovak republics 
and the federal government, he 
said. 

Slovak leaders only last 
month threatened to secede 
from the Czechoslovak federa- 
tion during a crisis in negotia- 
tions on the division of powers. 
They took offence when Mr 
Havel suggested that he would 
have to increase the powers of 
the presidency in order to deal 
with a secession threat. 

Mr Meciar. who ironically is 
a member of the movement 
founded by Mr Havel. Civic 
Forum, emphasised that weap- 
ons made in Slovakia, the 
heavy arms forge of the nation, 
would not be sold in “areas of 
conffict". 

The indications are, how- 


ever, that this may be inter- 
preted liberally. Mr Jiri Dienst- 
bier, the Czechoslovak foreign 
minister, on his return from a 
visit to Saudi Arabia and the 
Gulf Emirates last week 
reported interest in buying 
Czechoslovak weaponry. 

Mr Peter Mtihok. a senior 
official in the new Slovak Min- 
istry of International Rela- 
tions. agreed that arms exports 
by Slovakia would conform 
with Czechoslovak foreign pol- 
icy. 

Slovakia could sell weapons 
to Saudi Arabia and other 
nations in the Middle East and 
North Africa but would con- 
tinue banning exports to Iraq. 
Libya and terrorist groups, be 
said. 

Under the federal govern- 
ment's original plan, arms pro- 
duction in Slovakia was to be 
cut by the end of next year to 7 
per cent of its peak level of 


1988. Slovak officials chal- 
lenged this target, warning of 
tbe social im pitratinna of hav- 
ing nearly 10 per cent of the 
Slovak labour force - includ- 
ing its highest-paid workers 
and technicians - thrown out 
of work in the defence indus- 
try. 

Mr Meciar said the federal 
government’s decision to run 
down Slovak arms output 
swiftly had led to “very unfa- 
vourable consequences". New 
civilian products were proving 
difficult to find for the sprawl- 
ing tank factory at Martin and 
other Slovak arms plants 
whose purpose-built machinery 
cannot be converted to civilian 
production. 

No official figures are avail- 
able on the current level of 
arms production in Slovakia or 
the Czech republic, which pro- 
duces machine guns, rifles and 
other light arms. 


Airbus 
makes first 
operating 
profit 

By Paul Betts in Paris 

AIRBUS INDUSTRIE, the 
four-nation European aircraft 
consortium, made its first oper- 
ating surplus last year of about 
Sl20m and expects to do better 
in 1991. 

The consortium, which 
includes Aerospatiale of 
France, MBB of Germany, Brit- 
ish Aerospace and Casa of 
Spain, said yesterday it had 
delivered S4,6bn worth of air- 
craft last year and expected to 
see turnover rise to nearly 
$7bn this year. 

However, Mr Jean Pierson, 
the chief executive, warned 
yesterday that the industry 
faced a “turbulent and uncer- 
tain period” because of air- 
lines’ financial problems, a 
credit squeeze on aircraft fin- 
ancing. the Gulf crisis and 
soaring jet fuel prices. 

Although Airbus has moved 
into the black, its four partners 
face increasing financial pres- 
sures because of the low US 
dollar exchange rate. The con- 
sortium itself is unaffected 
because its accounts, payments 
and sales proceeds are in dol- 
lars. 

It booked 404 new aircraft 
orders worth $27bn last year, 
and expects to win about 100 
this year. 

Airbus is particularly con- 
cerned about the turmoil in the 
US airline industry and the 
impact of the Gulf crisis on its 
Middle East airline customers. 
It believes several of its cus- 
tomers may decide to defer or 
cancel options in the coming 
months. 

Egypt Air and Royal Jorda- 
nian Airlines are committed to 
about 10 aircraft this year, and 
Gulf Air is due to take delivery 
of a large number next year. 

In the US, Airbus is review- 
ing a short-term lease agree- 
ment with troubled Pan Ameri- 
can for 21 Airbus wide-body 
aircraft. Other financially 
strapped US airlines like TWA 
and Continental also have 
large numbers of Airbus airlin- 
ers on order. 

Airbus continues to expect 
strong long term demand for 
large aircraft, however. Mr 
Pierson said it would propose 
this year a stretched version of 
its twin-engine wide-body A330. 
It is also working on plans to 
expand its A340 long-range 
four-engine airliner. 

He confirmed that the con- 
sortium was studying develop- 
ment of a 600-700 seater to com- 
pete with Boeing's jumbo. 

Airbus also continues to be 
interested in developing a 
100-130 seat version of its com- 
mercially successful A320 150 
seat jet, Mr Pierson said. It is 
at present restricted to build- 
ing aircraft of 150 seat or more. 
But he suggested the Airbus 
partners might need to con- 
sider lowering tbe limit How- 
ever, the priority remained in 
the larger aircraft range where 
the returns were higher. 

Pan Am, Page 24 
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Minister 


resigns over 
school death 

Greece's education minister. 

Mr Vassilios 
Kontoyiannopoulos, was 
forced to resign yesterday 
after a teacher was killed in 
a riot at a high school in the 
western city of Patras, writes 
Kerin Hope in Athens. 

The 38-year-old maths 
teacher died after being struck 
on the head by a desk In a 
clash between pupils. 

The new minister. Mr 
George Soaflias, formerly to 
charge of the economy, faces 
a hard task persuading 
teenagers to resume classes 
after a mouth-long sit-in at 
hundreds of secondary schools 
around the country. 

Many pupils spent 
Christmas camping in their 
schools to protest at new 
measures tightening discipline 
in state education. The sit-ins 
continued even though Mr 
Kontoyiannopoulos postponed 
his plans to reduce tbe grades 
of students for unexplained 
absences from class and 
disciplinary offences. 

Germans give 
$84m in aid 

Germans have donated more 
than DMl29m ($84m) to help 
the Soviet Union through a 
winter of food shortages, 
campaign organisers said on 
Wednesday. Renter reports 
from Boon. 

German television, which 
along with the magazine Stern 
launched "Help Russia”, by 


far the largest of several aid 
campaigns, said several people 
had given more than DMlm 
($654,000) each since 
November. 

Germans, thankful to the 
Soviet president Mikhail 
Gorbachev for agreeing to 
German unification, have 
responded generously to calls 
to send food to help overcome 
the shortages caused mainly 
by a breakdown in the 
Communist distribution 
system. 

However, aid organisations 
have complained that 
traditional generosity' to 
charities to the run-up to 
Christmas had been diverted 
to the Soviet campaign at the 
expense of aid recipients to 
the Third World. 

Major relief agencies said 
last week that Africa's famine 
states, especially Ethiopia, 
Sudan, Mozambique. Angola 
and Liberia, were suffering 
as the world diverted aid to 
eastern Europe. 



Mikhail Gorbachev 


Party not ready 
for election 

Albania's opposition 
Democratic Party has told 
Communist President Ramiz 
Alia it is not ready to take 
part in the counfry's first 
mniti-party elections unless 
it has more time to organise, 
a party spokesman said 
yesterday, Reuter reports from 
Vienna. 

Mr Gene Polo, one of six 
Democratic Party officials, 
said yesterday that the party. 


Albania's first independent 
force for 46 years, spelt oat 
its stance on Tuesday at a 
two-hour meeting with Alia, 
who has insisted the vote 
should proceed as scheduled 
on February 10. 

Mr Polo said their first 
meeting had brought no 
concrete results but both sides 
had agreed to reflect on their 
positions and possibly meet 
again. 

The Democratic Party had 
not formally decided on a 
boycott bnt such a move was 
~a very great prebablity” 
nni«K Alia c han ged hts mind 
about a postponement, be said. 


Soldiers die 
in explosion 

Fifteen Soviet soldiers were 
killed when a tank exploded 
at a Soviet military base in 
northwestern Czechoslovakia 
on Wednesday, the state news 
agency CTK reported, Reuter 
reports from Prague. 

It quoted Soviet army 
sources as saying a technical 
failure caused ammunition 
in the tank to explode. A fire 
followed. The accident 
occurred at the Bohosudov 
base outside Teplice near tbe 
German border. 

Soviet-Israeli 
relations warm 

The president of the World 
Jewish Congress met President 
Mikhail Gorbachev on 
Tuesday in a sign of a farther 
warming of relations between 
the Soviet Union and Israel, 
Renter reports from Moscow. 

Mr Edgar Bronfman met 
Mr Gorbachev for 50 minutes 
and said he discussed the 
Arab-Israeli conflict, Soviet 
Jewish emigration to Israel 
and a number of other issues. 

It was the first meeting 
between a Soviet president 
and the leader of a Jewish 
organisation since the Kremlin 
severed diplomatic relations 
with Israel in the 1967 Middle 
East war. 

The visit came a week after 
Israel opened a consulate in 
Moscow, almost 24 years after 
the Soviet Union broke off 


diplomatic relations. 

Some 200,000 Soviet Jews 
emigrated to Israel last year. 

The World Jewish Congress 
was repeatedly denounced by 
tbe Kremlin in the 1970s as 
an instrument of “US 
imperialism" or of Western 
intelligence agencies. 

Fog closes the 
Bosphorus 

Thick fog closed the Bosphorus 
waterway to shipping on 
Wednesday and hit air and 
commuter traffic in Istanbul, 
Turkey's commercial capital, 
Reuter reports from Istanbul. 

Ankara's international 
Esenboga airport was also 
closed to all landings and all 
but two flights out were 
delayed, airport officials said. 

Maritime officials said the 
19-mile Bosphorus strait 
separating Asia and Europe 
was closed to all shipping from 
Sam. Up to 100 ships a day. 
mainly oil tankers and cargo 
vessels, cross the waterway 
daily. 

Rush-hour ferry services 
were halted in Istanbul, a city 
of eight million people. 

Travellers were stranded 
at Istanbul's Ataturk airport 
when fog cut visibility below 
If© metres, airport officials 
said. 

Bulgarian food 
prices rise 

Prices of basic foodstuffs and 
heating In Bulgaria are set 
to soar by between 300 and 
1,650 per cent later this 
month. Renter reports from 
Sofia quoting the Socialist 
Party newspaper Douma. 
Public transport feres are also 
set to soar. 

Australians like 
EC plan 

Australian companies are 
largely enthusiastic about the 
European Community's single 
market programme but many 
fear an increase in 
protectionism, according to 
a study released by tbe foreign 


affairs department yesterday, 
writes Kevin Brown in 
Sydney. 

The survey, prepared by the 
Australian High Commission 
in London, found that more 
than 80 per cent of 104 
Australian companies which 
responded were planning to 
invest in tbe EC in the next 
five years, mostly using 
Britain as a base. 

About 60 per cent expected 
to benefit from the removal 
of frontier controls, 
harmonisation of technical 
standards, liberalisation of 
transport and progress towards 
monetary union. However, few 
saw benefits in liberalised 
public procurement rules or 
tbe removal of national quotas. 
Some were concerned about 
tbe prospect of increased rights 
for workers. 

The greatest worry was the 
possibility of increased 
protectionism directed against 
non-EC companies, but the 
survey concluded that the 
overall mood bad become more 
confident since an earlier 
study in 1989. 

Dr Neal Blewett. Trade 
Negotiations Minister, said 
many Australian companies 
appeared not to understand 
the EC decision-making 
process and were unaware of 
how to lobby for their 
interests. 

“Other governments and 
companies can and do 
influence EC decision-making 
at every stage of the legislative 
process, and Australian 
companies need to become 
more skilled in this area," Dr 
Blewett said. 
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Gradualist Greenspan plays a cool hand on rates 


M R Alan Greenspan, chair- 
man of the Federal Reserve, 
the US central bank, has 
always favoured a gradualist 
approach to monetary policy. This 
week he excelled himself by signalling 
a quarter-point cut in the federal 
funds rate, to 6% per cent, so 
obliquely that many analysts were 
unsure an easing bad occurred. 

On Tuesday the Fed failed to drain 
reserves from the markets when the 
Fed funds rate - the rate banks 
charge on loans to each other - 
dropped below 7 per cent, the central 
bank's previous target for this key 
interest rate. 

But the move was hard to interpret 
as both the Fed funds rate and the 
level of bank reserves have been 
exceptionally volatile in recent weeks. 

The volatility - which has driven 
the rate as low as 1 per cent and, 
briefly, as high as 100 per cent - 
reflects both normal year-end adjust- 


ments to reserves by banks and dis 
tortions caused by the phasing in of 
new, Lower reserve requirements 
intended to bolster bank profitability 
and help avert a “credit crunch". 

Hie Fed's policy of making incre- 
mental changes in interest rates con- 
trasts strongly with the tactics of 
other central banks. The Bank of 
England, for example, frequently sig- 
nals full-point reductions in 
short-term rates, the most recent 
occurring when sterling joined the 
European exchange rate mechanism. 

The Fled makes analysts' lives diffi- 
cult by refusing to comment on its 
market operations. Changes in the 
Fed funds rate have to be inferred. 
This sometimes leads to errors: in 
November 19®. for example, markets 
wrongly assumed the Fed had sanc- 
tioned an easing. 

The latest easing of the Fed funds 
rate is the sixth cut since last July, 
when the rate stood at 8'/. per cent. 


and probably the second leg of a half- 
point cut decided on in December 
when the Fed reduced the discount 
rate (the rate it charges on loans to 
banks) to 6‘/* per cent from 7 per cent. 


Michael Prowse on 
the low-key 
approach to easing 
Fed funds 


Discount rate cuts are infrequent 
and highly visible signals of the Fed's 
monetary intentions. 

Last December’s cut was justified 
by “weakness in the economy, con- 
straints on credit, and slow growth of 
monetary aggregates." 

All these factors undoubtedly lie 
behind the new, apparently lower, tar- 


get for the Fed funds rate. But the 
tuning of Tuesday's move was puz- 
zling as it followed better-than-expec- 
ted employment figures the previous 
Friday. 

In December non-farm employment 
dropped by 76,000 - less than the 
fails of 259.000 and 180,000 registered 
in November and October. Many ana- 
lysts thus expected the Fed to wait 
until the release of producer price fig- 
ures tomorrow and only sanction 
another quarter-point cut in the Fed 
funds rate if these were encouraging. 

But two factors may account for the 
Fed's wish to move sooner. The first 
was to bolster confidence In the wake 
of the weekend collapse of Bank of 
New England. By signalling lower 
interest rates, albeit obliquely, the 
Fed is encouraging banks to make 
credit available on easier terms. 

This argument cannot be pressed 
too far because the central bank has a 
history of not allowing individual 


Bush releases $42m 
in El Salvador aid 


PRESIDENT George Bush has 
decided to free $42.5m <£22m) 
in frozen military aid for Eli 
Salvador after concluding that 
Salvadorean rebels are commit- 
ting human rights abuses and 
stealing weapons, administra- 
tion and congressional sources 
say. AP reports from Washing- 
ton. 

Although the White House 
plans to release the money 
embargoed by Congress last 
year it will not move immedi- 
ately to dispense any of it, the 
sources said. 

The president's decision was 
to be forwarded to Congress 
yesterday as part of a status 
report on El Salvador’s peace 
process and its investigation of 
the November 1989 murders of 
six Jesuit priests, their house- 
keeper and her teenage daugh- 
ter. 

Under the 1991 foreign aid 
law, half the 585m in military 
aid for El Salvador was frozen 
in an effort to encourage the 
government to reach a negoti- 
ated peace settlement with reb- 
els of the Farabundo Marti 
National Liberation Front 
(FMLN). 

As a warning to the rebels, 
the law stated the money could 
be restored if the FMLN failed 
to negotiate in good faith or 
continued to rely on violence 
to achieve its goals. 

Specifically, the sources said. 
Mr Bush concluded that con- 
tinued “significant shipments 
of lethal military assistance” 
from outside the country war- 


ranted restoration of the gov- 
ernment's own military aid. 

Some Democrats see the 
administration’s move as an 
attempt to capitalise on the 
anger that followed last week's 
downing of a US army helicop- 
ter east of San Salvador and 
the alleged murder of its crew 
members. 

The administration contends 
that two of the three men who 
died were executed by FMLN 
troops on the ground after they 
bad survived a crash landing. 

The concern among Demo- 
crat authors of the provision 
that withheld the military aid 
was that restoration of the 
money could further harm the 
atmosphere for United Nations- 
sponsored peace talks. 

• Two prosecutors have quit 
the investigation into the mur- 
der of six Jesuit priests, AP 
reports from San Salvador. 
Judicial sources claimed It was 
because the government and 
military were mishandling the 
case. 

Mr Roberto Mendoza, attor- 
ney-general, said the men 
resigned their positions “to 
dedicate themselves to the free 
practice of their profession”. 
He denied they had been sub- 
ject to pressures or death 
threats in the sensitive case. 

But sources said Mr Alvaro 
Campos and Mr Edward 
Blanco resigned to protest at 
senior officials' handling of 
their probe Into the 1989 mur- 
ders. which many claim were 
carried out by an army unit. 




v: - r 


••• r* ,V. . , 
2*-- - •: 
■* X 


A Mohawk Indian is arrested after protests on a reserve near Montreal late on Tuesday. Thirteen 
policemen and eight Mohawks were injured in the clash, sparked by a minor traffic incident. 

Mexico seeks free-trade deal at summit 


PRESIDENT Carlos Salinas de 
Gortari of Mexico today opens 
a two-day summit with five 
Central American presidents to 
discuss setting up a regional 
free-trade agreement to come 
into effect by the end of next 
year, Rebecca Do niton writes 
from Mexico City. 

Mr Salinas's talks with the 
presidents of Costa Rica, Gua- 
temala, El Salvador. Honduras 
and Nicaragua will include 


regional peace processes, drug 
trafficking, debt repayment 
and the San Jose regional 
energy pact. 

Mexico has enjoyed a favour- 
able balance of trade with Cen- 
tral America: last year it 
exported 5444m (£230m) of 
goods to the region while 
importing only 555m. 

“It is the duty of a larger 
country to cooperate with its 
neighbours and it is also con- 


venient for us." said Mr Fer- 
nando Solana, minister of for- 
eign affairs. Agricultural prod- 
ucts will initially provide the 
largest volume of imports to 
Mexico. 

The San Jose accord is likely 
to be a key element at the sum- 
mit. Established in 1980 by 
Venezuela and Mexico, it 
ensures a steady supply of oil 
and credit to Central American 
and Caribbean countries. 


bank failures to influence the conduct 
of monetary policy. 

The other reason for a swift move is 
the Gulf crisis. The Fed may have 
wanted to push rates down before yes- 
terday’s meeting between Mr James 
Baker, US secretary of state, and Mr 
Tariq Aziz, Iraq’s foreign minister, 
and well before expiry of the deadline 
for Iraq's withdrawal from Kuwait. 

Most analysts expect the Fed to 
sanction further cuts in interest rates 
as the recession gathers momentum, 
although the next move may be 
delayed until February. 

They point out that many consum- 
ers and businesses have not seen 
much benefit from Fed easing: com- 
mercial banks’ prime lending rates 
nre 9 Vi per cent, only half a point 
lower than a year ago. 

But if Mr Greenspan stays true to 
form, and the economy does not col- 
lapse. the easing will be cautious and 
incremental rather than bold. 

Army support 
for Pinochet 
reaffirmed 


CHILE'S army has publicly 
backed General Angosto Pin- 
ochet, the c ommand er in ehiirf, 
after allegations that the for- 
mer president was losing some 
officers' loyalty, Reuter 
reports from Santiago. 

A statement issued after a 
meeting of generals, including 
Gen Pinochet, on Tuesday said 
the army “restates its uncondi- 
tional. .. loyalty to the com- 
mander in chief. It hopes that 
these irresponsible attacks 
will end as they do not only 
affect [the army] but pose a 
grave threat to national secu- 
rity.” 

The statement follows publi- 
cation of a private newsletter 
written by former senior army 
officers, some involved in the 
military government, saying 
some generals were unhappy 
with Gen Pinochet’s continued 
co mmand. 

Gen Pinochet handed over 
the government to President i 
Patricio Aylwin in March last 
year after losing a 1988 plebi- 
scite designed to extend Ids 17- 
year rule. 

Gen Pinochet remained as 
army commander in chief, 
creating a headache for the 
civilian administration which 
took power after pledging to 
deal with the military’s well- 
documented human rights 
abases. 

Relations between Gen Pin- 
ochet and Mr Aylwin are at 
their lowest point since the 
new government came to 
power. 


US angrily asserts 

corruption growing 
in Argentina 


By John Barham in Buenos 

THE US ambassador to 
Argentina yesterday gave an 
unmis takable indication of US 
anger at growing corruption in 
the government of President 
Carlos Menem. , . . 

Mr Terence Todman said he 
bad sent the government two 
letters in December complain- 
ing of bureaucratic delays to 
US investments, and claimed 
one company was asked to pay 
a bribe to approve imports of 
capital goods. 

“On December 10 1 sent a 
letter to the economy minister 
containing the cases of a num- 
ber of American companies 
that referred to long delays in 
getting permission to invest, to 
import goods, or do other 
things, including the request 
for money to get [imported] 
goods cleared,” he said. 

The company which was 
asked to pay a bribe, according 
to Mr Todman, was Swift 
Armour, a leading meat packer 
and subsidiary of Campbell 
Soup. _ _ 

The ambassador spoke after 
a 90-minote meeting with Mr 
Erman Gonzalez, economy 
minister, to discuss press 
reports quoting the US 
embassy as the source of alle- 
gations of corruption in the 
government. Mr Todman said 
nil the cases mentioned in his 
letters had been dealt with sat- 
isfactorily. 

Mr Gonzalez said his eco- 
nomic liberalisation policies 
were “directly attacking the 
source of possible connivance 


and favours" between officials 
and companies. Privatisation' 
and deregulation reduced the - 
scope for corruption by bureau- 
crats, he said. 

However. _bankere, business-- 
men and diplomats' ^dl . agree ; 
that Argentina’s .aggressive 

privatisation programme has 
become riddled with corrup- 
tion. The ambassador's letters 
came to light after Pdgtek/12, a 
Buenos Aires newspaper, 
reported on , Sunday that a US 
company hadbeen asked for a 
bribe. Further , allegations 
emerged this week, involving 
half a dozen American compa- 
nies whose investments were 
hampered by corrupt officials. 

Mr Meneui has promised to 
investigate the Swift ' Armour 
allegations. 

US officials have complained • 
repeatedly to the government 
about the extent of corruption. 

Mx Todman’ e decision to 
make public Washington's con- 
cern indicates its yiew that 
Argentina has taken Insuffi- 
cient action to deal with the 
problem. A western diplomat 
said: “We are not against cor- 
ruption because we are a goody 
two shoes. Our Hite & that cor- 
ruption is hurting Argentina 
because it -is discmuagmg: for- 
eign investors.” 

The US is usd .angry 
because, it claims. Eurepeau 
companies have shown fewer 
scruples over -paying bribes. 
The Foreign Corrupt Practices 
Act forbids US companies frote 
paying bribes. 


Menem rules out pardon 
for officers in uprising 


PRESIDENT Carlos Menem of 
Argentina said seven army offi- 
cers sentenced to life imprison- 
ment for leading a bloody 
revolt last month would not 
receive pardons while he was 
in office, writes John Barham. 

Reserve Colonel Mohamed 
All Seineldin, the ringleader, 
and six other officers were sen- 
tenced on Tuesday for leading 
a mutiny on December 3, 
which cost 13 lives. 

The seven men will be eligi- 
ble for parole in 20 years and 
will be expelled from the army, 
a military tribunal ruled. The 


sentences must - - stilt be 
reviewed by civilian courts,. 

More than 500 junior officen 
and nim-<fommiasioned -Officers 
are being tried by the tribunal' 
for their part in the day-long - 
uprising. The government had 
demanded capital punishment, 
for -the rebels, but later Prest. 
dent Menem ruled out any exe- 
cutions in Argentina. 

Col Seineldin and three of 
the other soldiers convicted on 
Tuesday have, served, prison 
sentences for a previous rebel- 
lion. Mr Menem pardoned them 
in October 1988. 


SI 

foi 

By John 

FOREIGN 
in South t 
plified ap 
sharply cu 
March l, t 
says. 

Modifies 
capital inti 
go into e£ 
ning of M 
cases whe 
nc-r in a m 
holds less 
the capit; 
report the! 
vant mini: 
said. 

Currentl 
must be ot 
The ap 
would be f 
part of the 
of libe rails: 
From nc 

Tar 

TAIWAN’S 
with the So 
postponed j 
Moscow ca 
rency for t 
worth of 
ordered, a p . 
said yesten 
from Taipei 
“We wen 
goods, but i 
been halted 
they intend 
Hsing-tsui 
Brothers Cc 
Cosmo, i 
huge Cbui 
Company, 
November i 
trade dels 
Taiwan. Ta 
matte ties 
last year ec 




MSB 

BRUSSELS 

BUDAPEST 

OOPENBACI 

WASaZNGTO 

BAN! 

Immediate 
{tarnished a 
8 m«Uru 
Conference J 
Prtmdg 


Australian trade 
deficit shrinks 


By Kevin Brown in Sydney 

AUSTRALIA'S current account 
deficit fell sharply in Novem- 
ber, raising hopes that the defi- 
cit for the year to June may 
fall below the government’s 
ASLSbn (£7.4bn) target 

The government statistical 
service said the November defi- 
cit was AS1.349bn, or ASliffibn 
after adjustments for seasonal 
factors. The unadjusted deficit 
was AS1.622bn in October, and 
ASL674bn in November 1989. 

The November figure took 
the unadjusted cumulative def- 
icit for the first five months of 
the 1990-91 year to A57.653bn, 
against nearly ASllbn in the 
same period last year. 

The deficit reached AS2lbn 
for the year to June 1990, 
equivalent to 5^ per cent of 
gross domestic product. 

Mr John Dawkins, the acting 
Treasurer (finance minister) 
said the figures showed the 
government's policy of using 
high interest rates to reduce 
imports was working. 


However, the figures showed 
that imports rose by 6 per cent, 
reflecting continued strong 
demand in spite of Australia's 
slide into recession in the last 
quarter of 1990. Exports rose 
by only 2 per cent 

Mr Dawkins said the 
increase in imports was largely 
attributable to higher oil prices 
caused by the Gulf crisis, a 
build-up in oil stocks, 
increased defence spending, 
and a fall in the value of the 
Australian dollar. 

“Today’s figures show Aus- 
tralia is continuing to make 
progress in overcoming its cur- 
rent account deficit despite the 
pressures arising from a range 
of international factors." 

Critics of government policy 
said the continued resilience of | 
imports indicated that the defi- 
cit was likely to grow when the 
economy moves out of reces- 1 
sion, which most analysts say 
will happen in the second half 
of this year. 


INTERNATIONAL NEWS 

South Africa takes further step along road to ending apartheid in education 

Whites-only state schools open doors to blacks 


By Philip Gawlth in Johannesburg 


SOUTH Africa came a step 
closer to ending apartheid in 
education yesterday when pre- 
viously whites-only state 
schools in the Transvaal 
started the new school year by 
opening their doors to aU 
races. 

A total of 33 primary and 
secondary schools in the 
Transvaal admitted non-white 
pupils for the first time, under 
a scheme announced by the 
government last year allowing 
white parents to vote for 
schools attended by their chil- 
dren to become non-racial. 
Another 172 state schools 
around the country will follow 
suit later this month. Private 
schools have been mixed for 
some years. 

The 205 schools represent 
about 10 per cent of the 
approximately 2,000 state-run 
white schools in the country, 
and include some of the coun- 
try’s best known state schools. 

Predictably the majority of 
schools opening are in more 


liberal areas; 107 in the Cape 
and 64 in Natal, compared to 
the Transvaal's 33 and only 
one in the predominantly Afri- 
kaans Free State. The over- 
whelming majority are 
English-medium schools. 

The new scheme has been 
severely criticised in some 
quarters for failing to get to 
grips with the massive educa- 
tional problems tbe country 
faces. Principal among these Is 
the appalling state of black 
education. 

Critics note that the new 
scheme leaves the decision to 
open white schools in the 
hands of white parents, 
involves a degree of privatisa- 
tion and fails to address racial 
funding disparities and the 
issue of a single department of 
education. Currently the coun- 
try is saddled with the complex 
and wasteful structure of 14 
education departments - one 
for each homeland and one for 
each population group in the 
republic. 





Apartheid in retreat: Black and white pupils together in South Africa yesterday 
on tbe first day of the school term 


Westpac’s ambitions in South Korea end in acrimony 

The Australian bank is the first to withdraw from Seoul because of labour disputes, writes John Ridding 
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W HEN union representatives 
from South Korea's foreign 
banks meet today, there is 
little doubt about what will top the 
agenda. 

Earlier this week, Westpac, Aus- 
tralia’s largest bank, announced its 
intention to close its Seoul 
operations. The reason - a 
protracted and acrimonious strike 
by 18 of its 38 workers. 

The strike, and Westpac’s 
response, have caused consternation 
in the foreign banking community. 
Never before has a bank withdrawn 
from tbe market because of a labour 
dispute. 

The incidents at Westpac will 
probably harm Korea’s reputation as 
a place to do business. “You would 
be foolish to ignore what has hap- 
pened if you are considering doing 
business here.” says Mr Jeffrey Clar- 
ion, general manager for Korea of 
the Australia New Zealand Banking 
Group. “It strongly signals one of 
the difficulties of the market." 

Labour problems, along with ris- 
ing costs, have prompted a fall in 
new foreign investment in Korea. 
The number of new investment pro- 
jects slipped from 332 in 19SS to 177 
for the first three-quarters of last 
year. The number of departures has 
also increased. 

But most believe the problems at 


Westpac are unlikely to trigger simi- 
lar departures by other banks. Mr 
Clarion, like most of his colleagues, 
plays down the implications. "I can't 
see this incident as serving notice to 
the other foreign banks,” he says, 
pointing to Westpac’s history of 
labour disputes in Korea. The Aus- 
tralian bank also suffered a difficult 
strike in 1988. 

The latest episode in this history 
bas been the most damaging. For the 
past 16 months management and 
unions have tried, unsuccessfully, to 
negotiate a new collective agree- 
ment. For the last four months, 18 of 
the branch’s employees have been 
on strike, an action marred by accu- 
sations of violence from both sides. 

Many of the differences, including 
salary and working conditions, have 


been resolved. But the most intracta- 
ble problem - an unprecedented 
demand by the union for equal rep- 
resentation on a personnel commit- 
tee - proved Insoluble. 

"This would give the union veto 
power over management decisions 
on personnel matters,* says Mr Choi 
Dong Soo, chief manager of West- 
pac’s Seoul branch. “We simply can- 
not yield on this fundamental princi- 
ple of management rights ." 

Union leaders are now arguing 
that Westpac is bluffing and may 
even be considering re-opening after 
it has closed down. “Management 
has never officially informed the 
union that they are pulling out,” 
says Mrs Choi Chung Ae, vice presi- 
dent of the Westpac Union. “It is all 
a big press play.” 


But Westpac rejects such claims. 
“We have started the process of clos- 
ing the branch.” says Mr Choi. 
“There is no hidden agenda.” 

With the departure under way, 
other foreign companies will be left 
to consider the lessons of Westpac’s 
experience. 

Most obviously, the episode dem- 
onstrates the disruptive power of a 
relatively small group of trade 
unionists. Westpac is by no means 
the only foreign bank to suffer from 
labour relations problems. Banque 
National de Paris and Barclays, 
among others, have also endured dif- 
ficult strikes. 

“It can be a very volatile Situa- 
tion." argues Mr David Hawkins, 
manager of Standard Chartered in 
Korea, which has enjoyed relatively 


peaceful labour relations. “Small 
militant groups can do so much 
damage." 

He argues that the effects of the 
dispute could work in two ways. “On 
the one band it is good for manage- 
ment because it will show the 
unions that they can’t get away with 
unreasonable demands. But it may 
also tempt them to milk foreign com- 
panies for as much as they can if 
they think they are going to pull 
out" 

For Mr Clarion , the principal les- 
son is patience. “You must remem- 
ber that the industrial relations sys- 
tem here is relatively young. The 
principles are fairly s imilar but you 
have to be much more patient in 
union dealings." 

Despite the current concern, most 


JAPANESE PREMIER REASSURES ROH ON LINKS WITH NORTH KOREA 


Mr Toshiki Kaifu, Japan's prime 
minister, yesterday assured Mr Roh 
Tae Woo, South Korea's president, 
that bilateral relations would not be 
harmed by Tokyo’s moves to normal- 
ise ties with North Korea, writes 
John Ridding in Seoul. 

He said Tokyo would closely con- 
sult Seoul about its negotiations 
with Pyongyang and would press 
North Korea to accept inspection of 


its nuclear fatalities, as desired by 
Seoul. 

Mr Kaifu made bis statements on 
the first day or a twoday visit to 
Seoul His visit, intended to improve 
bilateral relations, is only the second 
to by a Japanese leader. 

The two sides will today discuss 
the treatment of the estimated 
700,000 Koreans living fo Japan. This 
has been one of tbe principal Irri- 


tants since Japanese colonial rule of 
South Korea ended In 1945. 

Tbe two sides are expected to 
agree on removing the requirement 
that Korean residents be finger- 
printed and to decide on the legal 
status of third generation Koreans 
living in Japan. 

Less progress is expected on eco- 
nomic issues. Korea has expressed 
increasing concern about the grow- 


ing trade unbalance between the two 
countries. Last year. Japan's trade 
deficit with Korea rose by about S3 
per cent to $6.09bn. 

At dinner last night. Mr Kaifu 
apologised for Japan's occupation of 
Korea between 1920 and 1945. Today 
he will pay a symbolic visit to 
Pagoda Park, the birthplace of the 
1919 anti-Japanese Independence 
movement. 


believe that the incident at Westpac 
is unlikely to spread. “There is only 
a very small chance of sympathy 
actions," says Mr Lee Yoon Shin, 
chairman of the federation of foreign 
bank workers. He rejects claims that 
Westpac was targeted by unions as a 
test case. 

Ironically. Westpac’s departure 
comes at a time when many b anks 
are t alkin g of improvements in 
industrial relations. Pay demands, 
the traditional problem, have been 
much more restrained. 

“Demands are still in the 50 per 
cent to SO per cent range,” says one 
foreign banker, “but last year we 
actually settled at about 15 per 
cent." 

None toe less, with profitability 
declining because of finanHai liber- 
alisation and restricted access to 
funding, several b anks are consider 
mg withdrawing from the market 

Most saw profits fell last year and 
this year will be tougher still." says 
one European banker. “I think we 
could see four or five banks leave 
over the next two years.” 

.. For ^ose who are committed to 
the market, however, industrial rela- 
«“ Important con- 
h ? ping that Westpac 
is the first bank to leave because of 
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US hits at 
Philippine 
move to 
close bases 

By Grog Hutchinson 

in Manila 

THE US yesterday criticised 
Philippine proposals to “phase 
out” the US military presence 
within five years Arran Septem- 
ber. 

In talks on the future of US 
bases Mr Richard Axmitage, 
the US negotiator, said the 
Philippine proposal ruled out 
in advance the possibility of 
an access agreement, a conces- 
sion the Americans believed 
they had won from tire Filipi- 
nos in earlier rounds. Such an 
agreement would have allowed 
the US port and flight rights, 
as wen as giving it a small 
military presence In the Phi- 
lippines. 

Mr Ra&el Altman, a Philip- 
pines spokesman, said 
national interests, sovereignty 
and development defined his 
country’s position on the 
future of . the bases, which 
include Subic naval base, 
home of the US Seventh Fleet, 
and a crucial re-supply and 
repair centre in the event of a 
Gulf war. 

Pakistan sells bank 

Pakistan yesterday completed 
the partial privatisation of a 
state-owned bank, selling 26 
per cent of the shares of MCB 
(Muslim Commercial to 
a consortium of 12 investors 
for »s840m <£20.5m),. writes 
Farnan Bokhan in Islamab ad. 

The group is now required 
to manage MCB and sell 25 per 
cent more ot the shares to fie 
public. The government will 

retain 49 per cent 
The sale was seen as an 
important test for the govern- 
ment's recently introduced 
policies of privatisation and ot 
giving incentives to industrial 
investors. 

Nigerian imports up . 

Nigeria’s imports from 
main trading partnerssaw* 
Substantial rise last year, hut 
the government’s decision last . 
w®fck to extend pre-shipment 
Inspection could add to the dif- 
ficulties of doing busin ess to 
black Africa’s largest market, 
writes William Keeling in 


Britain's position as lead 
!f P ° r ^ r t0 Nigeria i 
strengthened in 1990, * 
o®orts rising by 37.5 per a 
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ITS GOING TO BE 

BUSINESS AS USmL 
DURING OUR FINANCIAL 
REORGANIZATION. 


On January 21, 1988, when this 
management team took on the challenge 
of renewing Pan Am, it was with full 
knowledge that die task would not be an 
easy one. 

Two decades of heavy operating 
losses had placed severe financial strain on 
Pan Am and greatly reduced its ability to 
compete in a rapidly changing, intensifying 
competitive environment. 

To bring the airline back to its his- 
toric preeminence, we developed and initi- 
ated a three-point strategic plan: 

(1) Invest the money required to 
return Pan Am to the service stan- 
dards that once led the industry. 

(2) Provide financial resources by 
selling assets not fundamental to the 
operation of a strong airline. 

(3) Rebuild employee commitment 
so that once again Pan Am people 
feel and act like the special people 
they ate. 

Until mid-summer 1990, the plan 
was working. 

We were an industry leader in on- 
time performance, receiving the highest 
passenger-satisfaction ratings in our history, 
carrying record numbers of passengers, and 
setting new revenue records by the month. 

A WORLD IN CRISIS 

Then Iraq invaded Kuwait, and all 
forecasts of operating results went with it. 
On an annualized basis, Pan Am’s feel bill 
increased by a catastrophic $500 million, 
$150 million in the 4th quarter alone. 

Concurrently, the growing recession 
in the U.S. and deteriorating economic 
conditions abroad combined to bring about 
a decline in air travel. 

These economic shocks, converging 
within a six-month period, have taken a 
heavy toll on this company's cash flow. 

The progress we have made on our operat- 
ing and strategic plans cannot sufficiently 
offset these setbacks. 

What can offset them is our agree- 
ment with United Airlines which will pro- 
vide us $400 million from the transfer of 
some of our London routes as well as oppor- 
tunities for greatly increased revenues 
through a comprehensive marketing agree- 
ment. While we have already received 
$110 million, U.S. and British Govern- 
mental approvals are required before this 
agreement is final and the remaining funds 
become available to us. 

As a result of these events, a 
restructuring of our financial obligations 
is requirccL 

And, restructuring requires time. 
Therefore, we have filed to begin the reor- 
ganization process under Chapter 1 1 . 


BUSINESS AS USUAL MEANS 
BUSINESS AS USUAL 

Unlike some reorganization filings in 
this industry, our action was not taken as a 
result of labor strife. 

We have sound, constructive rela- 
tionships with our 30,000 employees, and 
effective labor agreements with all of our 
unions. 

As this is a filing for financial restruc- 
turing only, all flight operations will contin- 
ue as usual, at our same high levels, without 
a ripple of interruption. 

- We will continue full flight sched- 
ules on all routes, including the 
Pan Am Shuttle and Pan Am Express. 

— Our relationships and agreements 
with Travel Agents and other air- 
lines will remain intact. And, of 
course, all Travel Agent commis- 
■ sioos will be paid. - - - 

- Tickets will be honored as usual. 

FINANCING IS IN PLACE 

Bankers Trust Company and United 
Airlines have sufficient confidence in our 
future to provide us a loan of $1 50 million 
as part of the reorganization process, subject 
to court approvals. 

This, combined with cash on hand 
from operations, will meet our liquidity 
requirements until the United Airlines 
transaction is concluded. 

Which, in turn, will put us in a solid 
cash position to continue to implement our 
strategic plan. 

THE FAR-REACHING BENEFITS 
OF THE PAN AM- 
U NITED AIRLINES AGREEMENT 

Our cooperative agreement with 
Uniced Airlines is moving forward as 
planned. 

What this provides is a multitude of 
substantial, tangible benefits to our cus- 
tomers, as well as a strong improvement in 
our financial position. 

First, a substantial cash iniusion will 
happen upon closing. 

Second, we and the flying public will 
reap the benefits of a cooperative frequent 
flyer program, one which will he the most 
attractive in the industry. 

Third, Pan Am will benefit by 
United’s ability to feed U-S- passengers into 
Pan Ain’s international network. 

Fourth, the two airlines will coord i- 
rare schedules for maximum passenger 
convenience. 

Fifth, and of major importance, is 
Uniteds $ 100 million consumer ticket 


guarantee program which will provide 
assurance to all Pan Am ticket holders. 


A STRATEGY FOR LONG-TERM 
SUCCESS IS IN PLACE 

Pan Am is an airline monumental in 
its contributions to aviation. For it was 
Pan Am, single-handedly and against enor- 
mous odds, that opened America, and the 
world, to international air travel. 

We realize that Pan Am’s future suc- 
cess cannot be built solely on its historic 
leadership. But, we can once again be a 
great airline, and, we’re confident, a finan- 
cially successful one. 

To bring this about, we are working 
to position the airline to benefit from the 
tremendous growth that lies ahead in two 
major economic sectors of the world: 
Continental Europe and Latin America. 

We continue to fly to more European 
cities than all other U-S. airlines combined. 
We are the only U.S. carrier that serves vir- 
tually every emerging country in Eastern 
Europe, as well as the Soviet Union. We 
are continuing to develop Frankfurt into a 
major European hub, which means we’ll be 
situated right in the middle of a united 
Europe and well positioned to serve Eastern 
Europe as it grows in economic importance. 

Latin America, our other area of con- 
centration, and quite likely the world’s next 
boom area, is now being served, profitably, 
from our vastly enlarged Miami hub. We 
now fly to 56 international destinations 
and 31 U.S. cities from Miami. We have 
enjoyed continuous, profitable growth in 
Miami for 62 years and consider our current 
Larin American strength as a base on 
which ro build even greater success. 

We ask you to stay with us during this 
time, not as a favor to us, but as a service ro 
yourself. We want to retain your business 
and to continue ro earn your loyalty. 

We are totally dedicated to operating 
the kind of airline that rightfully attracts - 
through a high level of service - more than 
its share of travellers. 

Today, Pan Am offers proud service 
to over 115 cities in 5 1 countries on five 
continents. 

We look forward to flying with you. 



Thomas G. Flaskert 

Chairman and Chief Executive Officer 

Pan American World Airways, Inc. 
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‘DREAMING’ 



‘Ten years from now, this will be 
a city? 

“You’re dreaming? 

“Exactly? 


Wfe have made our dreams realities. 
W? have looked at sand and seen 
cities. W? have looked at desertsand 
seen gardens. 

We have created, out of the grain of 
an idea, a world-class petrochemical 
company. A company that uses 
Saudi Arabia’s own hydrocarton- 
based natural resources. A company 
that produces and markets 11 million 
metric tons of 22 different quality 
petrochemicals and plastic resins to 
customers around the world. 


We have done all this, not in the span 
of a century but in the space of just 
over a decade. 


We have dreamed. We have achieved. 
And we have just begun. 


For the long term. 



SABIC Marketing Europe. Ltd. 
Portland House. Stag Place 
London SWIE5DA 
England 

Telephone: <44-71)828-6967/8/9 
Telex: 23411 SA&MRKG 
Telefax: {44-71)630-0119 


Saudi Basic Industries Corporation 
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INTERNATIONAL 
CONFERENCES 
& EXHIBITIONS 


EGYPTIAN GULF BANK 


BALANCE SHEET AS OF DECEMBER 31st, 1988 

(in L.E.) 


Total Assets & Liabilities 
Capital 

Loans & Discounts 
Net Profit 


31-12-88 

734,874,394 

17,783,416 

547,776,798 

6,794,202 


31-12-87 

652,717,462 

17,783.416 

421,218,602 

6,690,576 


The FT proposes to 
publish this survey on 
February 6 1991. 
the Financial Times is 
the leading Quality 
Daily for reaching 
businessmen involved 
in discision making 
about the organization 
of. and/or 

participation in 
conferences or 
exhibitions. If you 
want to reach this 
important audience, 
call Jessica Perry 071 
873 4611 or fax 071 
873 3062. 


FT SURVEYS 


Total Assets at December 31, 1988: U.S. 311,982,937 
(at exchange rate 2.3555) 


Egyptian Gulf Bank’s Branches: 
t Head office at Giza Branch 
Cairo Branch • A1 Azhar Islamic Branch 
Heliopolis Branch • Alexandria Branch 


BUSINESS 


SOFTWARE 


Head Office 

8,10 Ahmed Nessim Street, Giza, Egypt 
Telephone-. 736181,736179,728953,723268 
Telex: 202 14205 17 EGUB UN Telegrams: “ENGULFBANK GIZA" Fax: 726098 


Business software 
advertising appears 
every Saturday in the 
WEEKEND FT. 


For advertisement 
details 

please telephone 
Mark Hall Smith 
on 071-407 5752 


Structuring 

your portfolio management. 
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WORLD TRADE NEWS 


Paris export 
credit checks 
tightened 


Commission postpones 
review of farm reform 


By William Dawkins 

in Paris 


By David Gardner in Brussels 


COFACE (Compagnie 
Fran false d' Assurance pour le 
Commerce Extlrieur). the 
French export credit guaran- 
tee body. Is to create a net- 
work of commercial informa- 
tion gathering and debt 
recovery agencies in central 
and eastern Europe. 

It has just announced its 
first step, the creation of a 
Vienna-based agency named 
Intercredit, in partnership 
with Kreditsch ntave rband, an 
Austrian credit control group. 
This aims to create an intelli- 
gence network by taking 
stakes in local agencies. 

The partners have just com- 
pleted a co-operation accord 
with a Hungarian agency, 
Szensor, to form Intercredit 
Budapest and are negotiating 
with partners in Poland, Yugo- 
slavia and Czechoslovakia. 

This is part of Coface’s pol- 
icy of linking up with local 
credit agencies to improve Its 
market intelligence on the 
ground. 

Over the past two years, it 
has taken stakes in Eurocre- 
dit, a supplier of Italian infor- 
mation; NCM, the Dutch credit 
group; and Hermes, a German 
agency. 

In the first half of last year. 
Coface guaranteed around 40 
export contracts to businesses 
In Hungary, Poland, and the 
former East Germany. 


THE EUROPEAN Commission 
yesterday postponed its second 
of three scheduled examina- 
tions of reforms to the EC’s 
farm subsidies regime, before 
the arrival today of Mr Arthur 
DunkeL, director-general of the 
General Agreement on Tariffs 
and Trade (Gatt), in Brussels 
to discuss prospects for 
relaunching the Uruguay 
Round trade liberalisation 
talks. 

Mr Dunkei is to see Mr Ray 
MacS harry, the EC agriculture 
commissioner, and Mr Frans 
Andriessen, external affairs 
commissioner. The object will 
be to sound out whether the 
EC- reforms - being negotiated 
in great secrecy - are likely to 
go far enough, fast enough, to 
resume the Round. 

This was stalled last month 
when the US and Cairns group 
of agricultural exporters 
rejected the Community's offer 
to cut farm subsidies as insuffi- 
cient 

Yesterday’s postponement 
was officially attributed to a 
crowded Commission agenda. 
In addition, seven (of 17) com- 
missioners absent from the 
first meeting last Friday now 
need to make written submis- 
sions before the Commission’s 
“seminar’' on the Common 
Agricultural Policy (CAP), 
from which reform proposals 
will go to the EC member 


states. This will now take place 
on January 20. 

Commission officials 
describe the delay as an index 
of serious intent rather than 
prevarication. They are gomg 
to exquisite verbal lengths to 
present the CAP reform discus- 
sions as internally driven by 
the need to rein, in farm spend- 
ing, rather than orchestrated 
bv “the background music of 
Gatt”. as one official described 

^Tbe Commission is acutely 
concerned to reach a unified 
position on farm subsidies. The 
EC signally failed to do this 
before and during the Uruguay 
pmmri s ummit ta Brussels ta 
December, when serious differ- 
ences emerged within the Com- 
mission and between it and 
member states. 

Shortly afterwards, officials 
say, Mr Jacques Delors, the 
Commission president, tried 
and failed to get support from 
Community governments for 
an EC heads of state summit 
on the CAP. 

As this experience indicates, 
the perceived political unpopu- 
larity within tiie Community of 
cutting support to farmers 
mates it vital, in file Commis- 
sion’s view, that the reforms 
which emerge are seen to be an 
internal restructuring rather 
than a US imposition. 

Divisions within the Com- 


mission remain sharp, ^»»d- 
w to one senior EC diplomat. 
«<rkere is no agreement at 
nil . . not even a cormnon 
position on tactics: the. wounds 
arestOl too fresh from the'Gatt 
summit,” he said- ^ . . 

None the less, one Commis- 
sion spokesman insisted, that 
“the Commission has indicated, 
(to the Gatt) where there are 
areas of flexibility, and that is 
still on the ta Mu" " 

At the December summit, 
the EC first proposed a, 30 per 
cent cut ta internal farm subsi- 
dies, over 10 years backda t ed 
to 1986 

The * US, backed by the 
Cairns group, de mand ed a 75 
per cent cut by 2000, a 90 per 
cent cut ta farm export subsi- 
dies, and greater access to EC 
markets. 

The Commission then pro- 


internal cuts to 1989; to discuss 
limiting exports either by cute 
in volume or subsidies; and 
retnTmnm levels of access for 
imports - though this latter 
was taken out of the .offer by 
EC farm ministers. 

On Tuesday, the French 
farmers’ union said that 
reform of the Common Agricul- 
tural Policy, shifting its focus 
from price support towards 
direct income aid for farmers, 
would triple costs for the Euro- 
pean Community. 


Vietnam and i Computer giants pool sales data 


Taiwan set up 
shipping line 


By Alan Cane 


A state-run Vietnamese 
container company, Viconship 
Saigon, and Taiwan's Uniglory 
Line of the Evergreen Group, 
have set op the first container 
shipping line between the two 
countries, the official newspa- 
per, Hanoi Moi, said, Renter 
reports from Hanoi 

The first 47 containers from 
Taiwan arrived in Saigon Port 
on December 29. 

Meanwhile, Hanoi’s state- 
run Vietnam Airlines has said 
it has leased a Boeing 737-300 
from a Dutch charter airline, 
Transavia, as part of an effort 
to expand and modernise a 
fleet composed mainly of sec- 
ond-hand Soviet aircraft. 

The Vietnam news agency 
said a contract signed by the 
two airlines would increase 
capacity on Vietnam Airlines* 
international and domestic 
routes. 

The new agreement marks 
the second time communist 
Vietnam has leased a western 
aircraft, aviation officials said. 
The Australian airline, Qantas 
began monthly chartered 
flights to Vietnam in Decem- 
ber. 

Government aviation offi- 
cials said that Vietnam Air- 
lines signed a six-month lease 
at the end of December for the 
aircraft, which begins flights 
on January 22. Under the 
lease, the Dutch carrier pro- , 
vides pilots and crew. 


PERSONAL computer 
manufacturers worldwide are 
co-operating in an unprece- 
dented fashion to pool their 
sales information in an 
attempt to create a more reli- 
able and useful picture of the 
PC marketplace. 

Last month, the Worldwide 
Microcomputer Statistics Asso- 
ciation was established in San 
Francisco under the chairman- 
ship of Mr Geoff Young of 
Compaq of the US, the leading 
manufacturer of high-perfor- 
mance PCs. 

The executive committee 
includes representatives from 
Apple Computer, Intel. Interna- 
tional Business Machines, 
Wyse and Zenith. 

The worldwide membership 
includes Hewlett Packard and 
NCR of the US. Tulip and Phil- 
ips of the Netherlands, Olivetti 
of Italy. Siemens of Germany 


and ICL and Toshiba of Japan. 
The initiative for the new asso- 
ciation came from Intel of the 
US which is a microcomputer 
manufacturer ta its own right, 
as well as one of the world’s 
landing semiconductor makers. 

It sprang from concerns that 
market research organisations 
were failing to provide market 
data of sufficient quality and 
reliability to be used as a baas 
for business planning. 

In file US. semiconductor 
makers already pool sales data 
to help build an accurate pic- 
ture of file market place, but 
PC makers have to date been 
reluctant to release critical 
market data. 

The idea behind the new 
association is that members 
will feed confidential billing 
information in units and dol- 
lars to a third party, under- 
stood to be the consultancy 


price Waterhouse, which- will 
provide each company every 
quarter with the total - size of 
the marketplace and their indi- 
vidual market penetration in 
various product categories. . 

Mr Roland Dietz of Tulip 
Computers, who with Mr Mar: 
cel Lebkhot, head of research 
for Intel Europe, is organjsing 
the European activities of the 
association, said more reliable 
market intelligence would -be . 
“incredibly important" to the 
personal computer industry: 

It would provide companies 
with better control of invest- 
ment, production and product 
introductions. 

Mr Janies Beveridge, com- 
puter industry analyst for the 
consultancy IDC in the UK, 
said he endorsed the new body 
mid believed market research 
organisations should work 
with it to ensure its success. 


GEC Alsthom secures $164m train deals 


GEC Alsthom, the 
Anglo-French engineering 
group, has confirmed that it 
has received train-locomotive 
orders, with a combined value 
of $lB4m (£S5m), from the 
Netherlands and Ecuador, Ron- 
ald van de Krai writes from 
Ams terdam. 

Dutch Railways, a 
long-standing customer of the 
GEC- Alsthom rail division, has 
ordered 43 electric locomotives 


for £70m. This is a follow-up 
order to a previous purchase of 
38 locomotives. 

These are still under con- 
struction and deliveries are 
expected to begin in the second 
half of this year. 

GEC Alsthom, which is 
legally registered in the 
Netherlands but has its head 
office ta Paris, is also to supply 
Ecuador’s national railway 
company with nine diesel-eleo- 


tric locomotives for use on the 
mountainous 447km route 
between the Pacific port of 
Guayaquil and ‘ the capital, 
Quito. 

Deliveries will start in the 
middle of next year. 

The Dutch rail company 
already has a total of 133 elec- 
tric locomotives and 131 diesel 
locomotives in service an the 
Dutch rail network, all made 
by GEC-Alsthom. 


Imports take on Brazil’s car makers 


Christina Lamb on the new challenge to a much criticised industry 


W HEN President Fer- 
nando Collor recently 
announced the open- 
ing of Brazil’s car market to 
foreign imports Brazilians 
began poring over motor maga- 
zines to select their dream 
machine. Thus it was some- 
what disappointing when after 
30 years the first foreign cars 
to arrive in any number were 
Soviet Ladas. 

Billboards across Brazil will 
soon be plastered with pictures 
of Soviet President Mikhail 
Gorbachev asking: "Would you 
buy a car from this man?” If 
the long-protected Brazilian 
motor industry has any say ta 
the matter customers will not 
get the chance. 

The arrival of the $8,000 
(£4,145) Ladas, under-cutting 
most Brazilian models, has 
spurred the formidable auto 
industry lobbying machine 
into action, accusing the 
importers of dumping and 
wanting of the threat of mass 
lay-offs. 

But the dreams of Brazilian 
consumers over the possibili- 
ties opened by liberalisation 
remain. At the annual motor 
show hundreds of thousands 
endured two-hour traffic jams 
to stare at a gleaming red Fer- 
rari with a price tag of more 
than Sim. 


Brazilian motor industry 
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The placing of GurgeL Bra- 
zil's wily indigenous car pro- 


ducer, on the next stand was a 
little unfortunate. In contrast 
to the Italian car’s sleek lines 
and gadgetry, the Gurgel 
BR800 is little more than a 
crude box on wheels. 

But there was logic behind 
the layout Mr Jacy Mendonca, 
president of the auto produc- 
ers' association (Anfavea). 
explained: “We want people to 
see that they must choose 
between cheap and sophisti- 
cated - liberalisation does not 
mean they can have both.” 

The irony is that while this 
year's show attracted unprece- 
dented crowds because of the 
chance to see foreign cars, 
when It was initially begun 30 


years ago its purpose was to 
stimulate a Brazilian motor 
industry. 

The goal appears to have 
been met: today the Brazilian 
motor industry accounts for 11 
per cent of GDP. In 1989 it 
earned S3-2hn in foreign sales 
and supported 4.1m workers in 
direct and indirect employ- 
ment. It drives other large 
industrial sectors - such as 
steel, glass and plastics - 
making its performance politi- 
cally very sensitive. 

Thus it is crucial how, ta 
coming months, the motor 
industry faces up to the new 
challenge. Car producers will 
receive little sympathy from 
the government, which regards 
them as among the worst vil- 
lains among Brazil’s many 
powerful cartels. Since the 
1950s they have been protected 
by high tariffs and import 
bans. The huge potential mar- 
ket persuaded Ford, Volkswa- 
gen, General Motors and, most 
recently. Fiat, to set up local 
production. These four account 
for over 98 per cent of sales. 

But the great promise shown 
in tbe 1970s was not borne out 
in the 1980s, when optimistic 


936,000 in 1989. The present 
recession means that Anal 1990 
figures will probably show a 
further drop to 750,000. So disil- 
lusioned were the two biggest 
producers. Ford and Volkswa- 
gen, that while deadly rivals 
moved elsewhere, ta Brazil 
they merged their operations 
into the holding company 
Autolattaa, which has 63 per 
cent of car sales. 

Mr James Donaldson, head 
of Autolattaa, is fed up and 
angry at charges that produc- 
ers are providing little choice 
at in flated prices. Car taxes ta 
Brazil are, he says, the highest 
in the world and have just 
been raised from 422 per cent 
to 45 per cent 


predictions that annual pro- 
duction would reach 2m units 


ductlon would reach 2m units 
were confounded by the second 
oil shock and the debt crisis. 

instead production fall from 
more than lm units in 1980 to 


T axes and production 
costs together account 
for 89 per cent of the 
nnai price and with domestic 
sales falling, the manufactur- 
ers chalked up losses for wok 
of, the 1980s. They were sus- 
tained only by financial specu- 
lation, which last year pro- 
duced as much as 80 per cent 
of revenues, and by exports. 
Exports tripled between 1379 
1988 to 332,000 units. But 
even that has now been hit by 
an overvalued cruzeiro and 
huff Price increases for raw 
materials and energy. Fiat cut 
their exports but Autolattaa is 
committed to contracts. Says 


Mr Donaldson: “This year well 
lose money barring miracles. " 

Costs are so high that Ford 
is now assembling truck kUs 
made in, Brazil in Kentucky 
because it is cheaper. Mr Don- 
aldson adds: “It seems incredi- 
ble that not long ago Brazil 
was very much in the thinking 
of both Ford and VW as a 
muior source of vehicles and 
components for western 
Europe and the US.” 

Manufacturers fear Brazil 
may lose its position as the 
leading producer in La rin 
America to Mexico, which is 
now assembling 600,000 cars a 
year. They are angry that 
while their industry 
liberalised the electronics sec- 
tor re ma i ns heavily protected, 
thus preventing them from ’ 
importing the technology and 
electronic equipment needed to 
compete. 

. Mr Marco Carvalcanti, the 
vice-president of Gurgel, which 
currently produces Brazil’s 
cheapest car at 87.000. com- 
plains that B razilian producers 
are also disadvantaged by hav- 
ing to use 70 per cent local 
content, over which suppliers 
have a monopoly. . 

,wJ5 should 

pose little threat as local pro- 
ducers estimate that high tar- 
iffc and taxes add a 450 per 
rent premium. But Mr Paolo 
oraga, spokesman for Lada, 
argues that "this figure is a 
“yjcreated by producers to 
proted: themselves - it applies 
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Building workers risk being the ‘navvies’ of Europe 

By Charles Leadbeater, industrial Editor ° F 





BRITISH building workers are 
in danger of becoming the nav- 
vies - hard labourers - of 
E^pe, ^according to a report 
published yesterday by the 
National Economic Develon- 
meat Council v 

The report warns that with- 
out substantial restructuring 
the onnso construction indus- 
try nsks losing ground to Con- 
tinental European and Japa- 
nese groups, which are 
emerging forces in the increas- 
ingly international market for 
large projects. 
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UK chemical 
output falls 
as European 
production rises 


By Cthr» Cookson 


Trend in UK chemical 
production 


* 


% change or previous year 
10 
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OUTPUT of chemicals in the 
UK fell by 0.5 per cent in 1990 
and the industry's economic 
experts are forecasting a fur- 
ther foil of at least 1 per cent 
in 199L In contrast, chemical 
production in continental 
Europe rose by 2 per cent in 
1990 and is expected to grow by 
2 per cent again this year. 

Mr Richard Freeman, who is 
chief economist at ICi, the larg- 
est UK chemical company, 
presented the Chemical Indus- 
tries Association’s annual eco- 
nomic statistics to a conference 
in London yesterday. 

The recession-resistant phar- 
maceutical sector is the only 
part of the UK chemicals 
industry expected to increase 
output in 1991 - by 3 per cent 
Forecasts for the other sectors 
range from a 4 per cent decline 
in organics, plastics and dye- 
stuffe to a standstill in fibres, 
detergents and cosmetics. 

Mr Freeman said the chemi- 
cal industry forecasts were 
based on the assumption of 
continued recession in the gen- 
era! UK economy. .with-, a-d.5- 
per cent fall in gross domestic 
product and a 2 per. cent 

riAcUnfl. in winnryfnrtTTrtTig out- 
put. “The forecasts are ail 
based on the assumption of a 
peaceful resolution to the Gulf 
crisis or a short war." Mr Free- 
man said. 

Mr Freeman said the associa- 
tion’s economics panel believed 
a "weak recovery” in chemi- 
cals production could begin in 
the second half of 1991. He 
added, however, that "assess- 
ing the risks in the forecast, 
the balance is on the side of a 
weaker development with no 
recovery through the year.” 

With demand for ch e m ic al s 
weakening in the UK and still 
growing on the continent, 
“there will be an improvement 
in the industry's real trade bal- 
ance for the first time for sev- 
eral years.’’ The chemical* 
trade surplus is expected to 
increase from £2.4bn in 1990 to 
£2£bn this year. 

Apart from the UK, all the 
European chemical associa- 
tions are forecasting increases 
in output this year. These 
ftiniudB 4 per cent growth in 
Belgium, 8 per cent in Spain, 
2.S per cent in France, 2 per 
cent in Germany and 0J5 per 
cent in Italy. 
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Reading studies 
point to poor 
standards 




By Norma Cohan, 
Education Correspondent 
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BEADING levels among 
primary school children are 
below standard, Mr Kenneth 
Clarke, the education secre- 
tary, said yesterday. In amn- 
tton, a fifth of seven-yearolds 
in England and Wales are 
receiving inadequate instruc- 
tion, while a small but signifi- 
cant number of zi-year-olds 
can barely read at all- 

Announcing the results ot 
two govexnnumt sredits foto 

tiie reeding standards of seVj 
on-year-olds, Mr Chute saW 
that: "The standards of read- 
ing of pupils In our primary 
schools are not good enough. 

The fart flat Wge r wrtnt 
instruction is poor is “deptop 
able", he said. Mr Clarke 
demanded that focal education 
authorities take 
improve the qualityofr^« 

instruction and ordered for 
ther monitaring of standards. 

The two studies were_con- 
docted by the Natfonal Foun- 
dation for 

and: the independeaj schoo^ 
watchdog. Her- ® 

Inspectorate «rf S^ocds- Bofo 
were 

standards had been declining- 



^.Jhese foreign groups have 
often have greater financial 
strength that their British 
counterparts, they use inte- 
grated teams of designers, 
engineers and construction 
teams and spend more on 
training and research and 
development. 

There is a danger that these 
International groups will 
a growing share of large, com- 
plex projects forcing the Brit 
ish industry into the lower 
value added end of the market, 
according to the report. 


The report says rContinen- 
tal and Japanese competitors 
are already targeting export 
markets, with the prospect for 
United Kingdom Onus of ero- 
sion of market share at home 
without a compensating 
growth across the Channel.” 
Sir Christopher Foster, chair- 
man of the NEDC construction 
industry sector group said he 
expected 1992 would be a worse 
year for the industry than this 
year as commercial property 
projects came to an end. 

The housing construction 


industry was bottoming out 
after a very sharp fall, accord- 
ing to Sir Christopher, a direc- 
tor of Coopers & Lybrand 
DeloiUe. 

The report estimates that 
building costs for offices, facto- 
ries and shops arc about 30 per 
cent higher In the UK than in 
the US and Continental 
Europe. It cost £131 per square 
foot to build an office in the 
UK in 1989 compared with £88 
til Germany, £70 in France and 
£60 in the US. 

British industry, however. 


Invests far less. In 1987 invest- 
ment in the UK construction 
industry amounted to 2,6 per 
cent of output, lower than Ger- 
many at 4.9 per cent, France 
(10.9 per cent) and the US (3.2 
per cent). 

Research and development 
spending in the German and 
French construction industries 
is about 40 per cent higher 
than In the UK. 

Construction: Restructure to 
Win, is available from the 
NEDC, MiUbank Tower, Mill- 
bank, London SWl 
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Lamont hopeful on UK recession 


By Peter Norman, Economics Correspondent 


MOVES TO calm fears that the 
recession in Britain could be as 
had as that of lsSO-fil came yes- 
terday from Mr Norman 
Lamont, the Chancellor of the 
Exchequer. 

He told the National Eco- 
nomic Development Council in 
London that while Britain was 
entering a difficult year there 
was no reason to suppose that 
the recession would have any- 
thing like the dimension of 
that of the early 1960s. 

In his first appearance before 
the tripartite gathering of rep- 
resentatives from industry, 
government and the trade 
unions, Mr Lamont Insisted 
that government policies 
would stay unchanged. He told 
both sides of industry that the 
government’s priority was to 
reduce inflation and there was 
no question of devaluing stor- 
ting in the exchange rate 
mechanism of the EMS. 

Speaking after the meeting, 
Mr Walter Eltis, NEDC's direc- 
tor general, said the chancellor 
underlined that: 

• Sterling's real exchange 
rate was lower than in 1980-81, 

• the underlying rate of infla- 
tion that needed to be reduced 
was much lower than 10 years 
ago. and 

• even the most pessimistic 
forecasters said output would 
fall by only one per cent this 
year. 

By contrast, output fen by 
more than 5 per cent between 



the peak and trough of the pre- 
vious recession. At that time, 
Mr Eltis said, the government 
was aiming to reduce the 
underlying inflation rate to 5 
per cent from 20 per cent The 
government’s present goal is to 
cut underlying inflation - 
which is retail price inflation 
minus mortgage interest pay- 
ments and the poll tax - to 
around 3 per cent from around 
8 per cent, Mr Eltis said. 

Mr Lamont was supported 
by Mr Michael Howard, the 
employment secretary. He said 
that 57 per cent of people being 
made unemployed found new 
jobs within three months and 
predicted that the long drop in 
unemployment, which ended 
last Spring, would resume. 


Others attending the meet- 
ing were less sanguine. Sir 
James Ackers, representing the 
chambers of commerce, said 
the recession felt like that of 
the early 1960s which had led 
to the loss of 25 per cent of 
manufacturing capacity and 
persistent balance of payments 
problems. 

From the trade union side, 
Mr Rodney Bickerstafle, gen- 
eral secretary of the National 
Union of Public Employees, 
argued that Britain had 
entered the European 
exchange rate mechanism 
(ERM) at too high a rate and 
should take advantage of a 
general realignment of Euro- 
pean Monetary System (EMS) 
parities to achieve a devalua- 
tion of sterling against the 
D-Mark. 

But the chancellor said there 
was no question of a change in 
Britain’s ERM bands while Mr 
Robin Leigh -Pemberton, the 
governor of the Bank of 
England, said he thought a 
general EMS realignment was 
virtually inconceivable. The 
other main E MS countries 
would resist such a move. 

With Budget preparations 
soon to begin in earnest, both 
the Confederation of British 
Industry, the employers' asso- 
ciation, and the Trades Union 
Congress urged the govern- 
ment to adopt a more active 
fiscal policy following ster- 
ling’s entry into the ERM. 


The TUC advocated 
increased public spending on 
research and development, 
training and help for the poor. 
The CBI, by contrast, called for 
a reduction In business taxes 
to boost investment Sir Brian 
Corby, CBI president, said 
tight controls over public 
spending would also allow 
interest rates to be cut sooner 
rather than later. 

• National training bodies 
that service specific industries 
may be in danger because of 
the local priorities of the gov- 
ernment’s 82 new Training and 
Enterprise Councils, Mx Eric 
Hammond, general secretary of 
the EETPU electricians' union 
told yesterday's full NEDC 
meeting. 

Mr Hammond’s concerns 
were raised in a debate on 
training which was truncated 
because of the time spent on 
an earlier debate on the econ- 
omy. 

The economy also featured 
in the training debate with sev- 
eral participants, including Sir 
Bryan Nicholson, chairman of 
the Post Office, warning that 
the recession could adversely 
affect training expenditure 
made by companies. 

He said, however, the latest 
Confederation of British Indus- 
try survey, taken in October, 
indicated that the number of 
companies intending to spend 
more on training was larger 
than those intending to cut. 


Trade associations 


urge government to 
modify ECGD sale 


By Peter Montagnon, World Trade Editor 


LEADING TRADE associations 
yesterday wrote to Mr Tim 
Sainsbnry. trade minister, 
urging tiie government to 
modify its plan to privatise the 
short-term insurance division 
of the Export Credits Guaran- 
tee Department (ECGD). 

The fetters, sent by the Brit- 
ish Exporters Association and 
London Chamber of Commerce 
as well as other groups, 
warned of their concern that 
the level of insurance services 
offered to exporters could suf- 
fer both in terms of markets 
covered and credit period 
available as a result of privati- 
sation. 

“We are concerned that the 
private insurance market does 
not have the capacity to under- 
write the political risk obliga- 
tions routinely accepted by 
ECGD at present,” says the let- 
ter from the London Chamber 
of Commerce. 

The proposed reinsurance 
arrangements between the 
government and the newly pri- 
vatised company should not 
expire automatically after 
three years, but should be 
reviewed at that time. It adds. 

In their letters, the associa- 


tions also called for the gov- 
ernment to remain the export 
insurer of last resort to pre- 
vent British exporters being 
put at a disadvantage com- 
pared with their European 
competitors. 

They warned that the sale 
could lead to establishment of 
a “detrimental monopoly” In 
the UK market if ECGD was 
bought by a British company. 
Yet a foreign buyer might not 
have the best interests of Brit- 
ish exporters at heart 

Yesterday’s warnings by the 
associations followed the first 
expression of interest in the 
ECGD by an overseas com- 
pany. 

NCM, the Dutch credit insur- 
ance agency, revealed it was 
interested in purchasing the 
short-term credit insurance 
division of the deportment. 

Though Mr Peter Ulley, Sec- 
retary of State for Trade and 
Industry, has held Informal 
talks with exporters to discuss 
ECGD this week, his depart- 
ment has declined to make any 
official comments ahead of the 
parliamentary debate on the 
privatisation scheduled for 
next Tuesday. 


London rail accident 


prompts inquiry into 
carriage overcrowding 


By Emma Tucker 


MR MALCOLM RIFKIND, the 
transport secretary, is to exam- 
ine the issue of overcrowding 
on trains following Tuesday's 
Cannon Street rail crash in 
London, the transport depart- 
ment said yesterday. 

Mr John Prescott, the 
Labour opposition party’s 
transport spokesman, who met 
Mr Rifitind yesterday, said the 
minister had been assured by 
British Rail that it had 
achieved its train loading 
objectives, which state that 
there should be no standing for 
journeys over 20 minutes - 
except by choice - and no 
more than 10 passengers stand- 
ing per 100 seats. 

Mr Prescott said Mr Rifkind 
had been "astonished" by that 
assurance. BR, meanwhile, 
said that during peak hours on 
Network Southeast an average 
of 13.5 people per 100 seat s 
stood. 

During the meeting with Mr 
Prescott, Mr Rifkind had 
defended the level of invest- 
ment in safety on BR. He said 
that he did not accept that 
economies forced on BR had 
affected safety. 

Mr Prescott criticised the 


government’s decision to 
reduce subsidies to BR. 

Network South East received 
£90m in subsidies in 198990 but 
is expected to make a profit by 
1992-93. 

He said there had been an 
increase in the number of sig- 
nificant accidents, especially 
those involving buffers. 

Mr Rifkind said: “We have 
never refused nor would ever 
refuse any request from BR for 
expenditure required for safety 
reasons." 

Mr Prescott also drew atten- 
tion to how old many of the 
coaches used by BR were. The 
average age of coaches in use 
on Network Southeast is 19 
years. 

BR said that old rolling stock 
was already being replaced 
including the type of train 
involved in the accident on 
Wednesday which was due for 
renewal by the end of the year. 

Mr Prescott said Mr Rifkind 
had promised to make a state- 
ment about the Cannon Street 
crash when parliament 
resumes after the winter 
recess. He asked Mr Rifkind to 
consider to the difficulties of 
the south east region. 


BRITAIN IN 
BRIEF 


an alternative to the pop and 
rock music that dominates 
much of the airwaves. 



Engineers call 
for incentives 


UK orders 
for GEC 
Alsthom 


GEC Alsthom has announced 
orders worth about £70m for 
two gas-fired combined cycle 
power stations In the UK. GEC 
Alsthom Is a power 
engineering and 
transportation equipment 
joint venture between GEC 
of the UK and Alcatel Alsthom 
of France. 

Sir Robert Davidson, vice 
chairman and chief executive, 
revealed in Amsterdam that 
the company has total orders 
or letters of intent relating 
to five UK combined cycle 
projects. 

Combined cycle power 
plants link steam and gas 
turbines to produce more 
efficient power generation and 
will play a major role in the 
transformation of the UK 
power industry after 
privatisation. 


Engineering companies in the 
West Midlands, heartland of 
the UK’s industry, are 
pleading with Mr Norman 
Lamont, the chancellor of the 
exchequer, for fiscal Incentives 
to achieve an Industrial 
revival. 

The Engineering Employers’ 
West Midlands Association 
has submitted a paper to the 
chancellor, as he prepares for 
his next budget, on the 
economy and its effect on the 
engineering Industry. 

“Ways must be developed 
to increase the level of quality 
investment in manufacturing; 
financial policies must be 
reviewed. 

It would be valuable to have 
a dialogue with the 
government to thrash out 
various misconceptions and 
misunderstandings,*’ Dr Cedric 
Thomas, the association's 
chief executive, said. 


published. 

The International Passenger 
Survey for October shows that 
only 2,000 more overseas 
visitors came to Britain than 
in the same month a year ago. 

This marginal increase, to 
a total of 1.45m, compares with 
an overall 4 per cent growth 
in visitor numbers in the first 
10 months of the year. 

Mr Michael Medlicott, chief 
executive of the British Tourist 
Authority, warned that 1991 
would "be a difficult year and 
Britain will have to work hard 
to main its success". 


Michelin faces 


Akzo sale to 
Valhi blocked 


protest 

Production workers at the 
Stoke-on-Trent plant, in 
northern England, of Michelin, 
the tyre manufacturer, are 
to protest about a three-month 
delay in pay talks- 

Workers have discovered 
that the company's sales staff 
bare received a 9 per cent rise. 

The Transport and Genera] 
Workers’ Union, which 
represents about 1.800 
production workers at the 
plant, originally accepted the 
proposal of a delay in wage 
talks In the light of the 
company’s financial 
difficulties. 


Housing market 
picks up 


Mr Peter Ulley, trade and 
industry secretary, has blocked 
the proposed sale by Akzo, the 
Dutch chemicals group, of its 
UK organoclays business to 
Rheox of the US. 

The decision was taken on 
the recommendation of the 


High rent debts 
in Ulster 


The decline in British house 
prices is coming to an end, 
according to statistics for the 
last quarter of 1990 released 
by the Halifax Building 
Society. 

Greater London and the 
south-west both reported slight 
increases in bouse prices 
between September and 
December last year - the first 
rise since 1988. But, nationally, 
the trend is still downwards. 

The level of house prices 
in London rose by 0.9 per cent, 
and those in the south-west 
by 0.8 per cent during the 
period. Nationwide, they fell 
by 0.6 per cent, with the 
average house now costing 
£66.811. 



Nearly half the companies 
renting factories from the 
Industrial Development Board 
in Northern Ireland are in rent 
arrears. 

A report by the Commons 
Public Accounts Committee, 
however, said rent debt to the 
board had been cut from £i.6m 
- 29 per cent of total rent - in 
March 1989, to £600,000 by last 
June. The board was set up 
to foster local industry. 


Call for school 


Peter Lilley: blocked sale 
to Valhi 


Last act for 
oldest theatre? 


Monopolies and Mergers 
Commission. 

The commission said the 
acquisition would lead to a 
significant reduction in 
competition in the market for 
organoclays, which are used 
as additives to solvent-based 
paints and all-drilling muds. 


Britain’s oldest working 
repertory theatre, and 
artistically one of the most 
successful, will close in three 
months unless it works out 
a fmanrial rescue package. 
Liverpool Playhouse has called 

In the adminis trators and 
could be wound up. 

In the meantime, the 
80-year-old company trill 
continue Its programme of 
productions under the control 
of insolvency expert Mr Frank 
Taylor of accountants Ernst 
and Young. Mr Taylor was 
appointed administrator by 
the High Court. 


enquiries 

Enquiries should be held into 
all proposals for the 
reorganisation or closure of 
schools, according to Mr Jack 
Straw, the opposition Labour 
party's education spokesman. 
He also urged that the powers 
of education ministers should 
be reduced, 

In a consultative document. 
Making Better Use of Schools, 
Mr Straw criticised as -wasteful 
and Tmfair the current system 
whereby local authorities 
make reorganisation proposals 
and ministers make the final 


Dixons says 


recession over 


Bidders emerge 
for radio station 


Lord Hanson, whose Hanson 
group owns London’s' easy 
listening Melody radio station, 
and London Jazz Radio, the 
company behind Jazz FM, are 
considering whether to bid 
for a new national FM 
independent radio station. 

The specification for the new 
station, the first of three, was 
announced by the Radio 
Authority, the newly formed 
body to regulate the 
independent radio network. 

Lord Chalfont, chairman 
of the authority, said the new 
station was intended to offer 


Mr Stanley Halms, chairman 
of Dixons, said that sales at 
the electrical retailing group 
had shown a sustained 
improvement since August 
and that the company might 
be pulling out of the UK 
recession. 

“Our margins are growing, 
sales are growing, everything 
is growing and tt is a 
sustained growth,*' he said, 
in spite of announcing a sharp 
drop in profits from £32m to 
£27-2m in the 28 weeks to 
November 10. 

His comments come in stark 
contrast to the tales of 
deepening recession emerging 
from many other retailers and 
seemingly fly in the face of 
statistical evidence that has 
shown that retail sales growth 
has declined to Its lowest 
levels in a decade. 
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Jack Straw: believes 
present system Is unfair 
decision. Mr Straw admitted 
that such enquiries would take 
time, but said the system 
would be more efficient and 
probably quicker overall. 


Correction 


Growth in UK 
tourism slows 


The growth in international 
arrivals to the UK is slowing, 
according to figures recently 


Contrary to the report in 
yesterday's issue of the FT, 
the Arle Court factory of 
Dowty Fuel Systems is not to 
close. Under a restructuring 
programme, the workforce of 
about 950 is to fall by 300 over 
the next year. 


Britain fails to secure the true hallmark of a literate society 


Two studies on the reading skills of seven-year-olds pose some disturbing questions to educators, writes Norma Cohen 


I F a literate population is 
the hallmark of an 
advanced society, then the 
latest studies on the reading 
skills of seven-year-olds pose 
disturbing questions for 
England and Wales. 

Mir Kenneth Clarke, the edu- 
cation secretary, yesterday 
announced the results of two 
government studies. These 
showed that some 20 per cent 
of seven-year-olds in England 
and Wales receive sub-stan- 
dard reading instruction and 
that only 30 per cent benefit 
from high-quality teaching. 

According to one of the 
reports, prepared by the inde- 
pendent schools watchdog Her 
Majesty’s Inspectorate of 
Schools, the picture becomes 
even more depressing as chil- 
dren grow older. 

By the age of II, although 
three-quarters of children can 
read on their own, most are 
not being challenged to 
develop advanced reading 
Some 25 per cent are not 
as fluent nor as accurate read- 
ess as they should be. A small, 
but very significant number, 
are still non-readers. 

“The standards of reading of 
our pupils in primary schools 
are not good enough," Mr 
Clarke said, describing the test 
results as "deplorable”. 

The government has 


responded by ordering further 
inspections of reading pro- 
grammes and has put out stan- 
dards of good practice for read- 
ing instruction to all schools. 

Although there is insuffi- 
cient reliable information 
about trends in reading skills, 
the limited data available point 
to an unmistakeable decline, 
particularly between 1985 and 


Significantly, the studies 
Show no evidence that new- 
fangled teaching methods are 
to blame. Indeed, virtually all 
schools use a combination of 
methods to teach reading. The 
use of any one approach ~ of 
whichever type - was found to 
be harmful. 

Regardless of the latest evi- 
dence, the debate over how 
best to teach reading is 
unlikely to die, particularly 
since certain approaches have 
become identified with points 
on the political spectrum. 

The two latest studies were 
ordered last July by former 
education secretary, Mr John 
MacGregor, after a leaked 
report by education authority 
psychologists indicated the big* 
cest fall in reading standards 
among seven-year-olds for 45 
years. 

They blamed the decline on 
new teaching methods, such as 
“real” books, in which children 
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Learning to read: reliance on 
learn reading by choosing 
books that they enjoy. This 
method had been identified 
with so-called “child-centred” 
learning, championed by some 
on the left and decried by the 
right. 

Mr Martin Turner, educa- 


any single teaching method 

tional psychologist in the Lon- 
don borough or Croydon who 
released the results, instead 
urged that phonics become the 
basis of all reading instruction. 
Reliance on phonics has been 
championed by some on the 
right. 


can be counter-productive 

But reading experts caution 
against an over-reliance on 
phonics - that is, the "sound- 
ing out" of words based on 
knowledge of the alphabet 
For one thing, English is not 
a particularly phonetic lan- 
guage. Thus, a child reading 


the word "come” may pro- 
nounce It as though it rhymed 
with “home" and would pro- 
nounce “know" as though it 
rhymed with “now". 

“Children have to learn 
whole words, they do have to 
use phonics and they have to 
read in contest," said Mr Don- 
ald Moyle, former general sec- 
retary of the UK Reading Asso- 
ciation. He believes there is a 
place for real books, phonics 
and the look-say method in 
which children are taught to 
recognise whole words. 

Indeed, the latest studies 
show that schools attaining the 
highest reading standards are 
characterised not by the 
method they select, but by the 
organisation of instruction and 
the emphasis placed on read- 
ing- 

Firm leadership by the head 
and a reading policy clearly 
understood and followed by 
staff are considered the essen- 
tial elements of success. 

Although neither study 
found evidence that social 
deprivation or limited 
resources were to blame for 
reading failures, HMI said that 
high rates of teacher turnover 
have an impact on reading 
skills. 

In a quarter of the schools 
inspected, more than half the 
teachers had left during the 


previous three years. Only one 
of these schools was achieving 
high-quality reading results; in 
half, the standards were poor. 

Among the most disturbing 
findings is the paucity of infor- 
mation available on the read- 
ing ability of seven- year-olds. 
One of the studies found that 
only 26 of the 94 local educa- 
tion authorities surveyed had 
kept comparable data on the 
test results of this age group. 

The reluctance to require 
standardised testing of young- 
sters - with results available 
to the public - is in sharp con- 
trast to educational policy in 
other countries, particularly in 
the US. 

In New York City’s troubled 
school system, for instance, 
schools are ranked annual- 
ly - based on how well their 
pupils are reading. 

Mr Clarke said the introduc- 
tion of the National Curricu- 
lum and the requirement that 
the language and reading skills 
of seven-year-olds be tested 
should go a long way towards 
allowing public monitoring oi 
ability. 

However, critics point out 
that schools are not required to 
publish the aggregate test 
results of seven-year-olds, leav- 
ing no room for comparing 
schools or for monitoring prog- 
ress. 
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MANAGEMENT: Marketing and Advertising 


Privatisation 


Power to the people 

The UK government has gone extra-terrestrial to launch the offer for shares 
in the two generating companies, reports Juliet Sychrava 


T he scene is an alien planet, in a 
meteorite shower. Enter Cap- 
tain Kirk, of Star Trek fame, 
accompanied by a glamorous blonde, 
and pursued by aliens. He urgently 
radios the Starship Enterprise with 
those immortal words "Beam me up, 
Scotty!” So far, so familiar. But from 
here on, we boldly go where no Star 
Trek programme has previously gone. 

When Scotty mistakenly beams 
down an umbrella, Kirk responds 
with a waggish, “Not a brolly, you 
wally!” Scotty's second attempt to 
beam up the Captain and his sidekick 
results In their respective heads land- 
ing on each other's bodies, leaving the 
Captain running his hands over unfa- 
miliar curves in dismay. Finally, 
Scotty gives up. “I haven’t got the 
power!” he announces despairingly. 

At this point, actor Simon Cadeil, of 
Hi-de-hl and Colditz fame, appears on 
the screen. “He hasn't got the power. 
But you could have: National Power 
and PowerGen. To register for a pro- 
spectus in the generating companies' 
share offers, call 0372 272272.” 

We are not, after all, on an alien 
planet. This is the first in a series of 
TV advertisements devised by Collett, 
Dickinson Pearce (CDP), the private- 


ly-owned UK agency responsible tor 
tihe government’s £6ra-£Tm campaign 
advertising the sale to the public of 
the two generating companies of 
(■fogfanfl and Wales. 

Less well known than the regional 
electricity companies, which are all 
too familiar to recipients of electricity 
bills, the generators have already 
launched their own corporate cam- 
paigns designed to raise public aware- 
ness of what they do. If all goes well, 
when the government campaign fin- 
ishes at the end of February, they 
should be household names. 

The first advertisements in the 
campaign will appear on TV screens 
today, slotted into breaks in major 
feature films, the ten o'clock news, 
and other high-profile programmes, 
and closely followed by press adver- 
tisements. The central theme will be 
“having - or not having - the 
power". Another advertisement fea- 
tures old black and white footage of 
“Lady Bagworthy" trying, but flailing, 
to launch a ship with a bottle. 

But despite the common touch 
implied by the “Sid" and “Frank” 
cam pai gns for gas and the regional 
electricity companies, respectively, 
the Daily Mail is the only tabloid 


newspaper being targe ted. 

“We aren't marketing as widely as 
we did for the regional electricity 
companies," says Cary Martin, deputy 
chief executive of Dewe Rogerson. the 
PR company which is acting as the 
government’s marketing advisor and 
is masterminding the campaign along 
with James Capel, the government's 
broker and Kleinwort Benson, its mer- 
chant bank. "These are not utilities 
that you just put in a drawer and 
forget; they are manufacturing com- 
panies with a different risk/reward 
profile." 

Despite the government's oft-stated 
desire to widen share ownership, the 
campaign, Martin explains, is directed 
primarily at existing shareholders. 
People who subscribed for shares in 
the regional electricity companies, for 
instance, will automatically receive a 
jailin g detailing the new offer. The 
offering, which is expected to raise 
around £3bn if 100 per cent of both 
companies is sold, will be considera- 
bly smaller than the £5J2bn sale of the 
regional electricity companies. 

The advertising should not, Martin 
stresses, do more than raise public 
awareness of the offer and of how to 
subscribe for it - a much easier task 



National Power and PowerGen come to the rescue of Captain Kirk 
(left) and his Star Trek crew In the share offer ad 


now than in the days of the British 
Telecom flotation. Advertising bud- 
gets have gone down, as public aware- 
ness of privatisation has risen, 
explains Martin. “In today’s prices 
Telecom cost £30m, British Gas £35m, 
BP - which was the biggest privatisa- 
tion of all - £24m, water £20m, the 
regional companies £18m.” 

'Hie campaigns have also become 
more sophisticated since the early 
days - with the exception, some crit- 
ics believe, of the British Gas cam- 
paign. The ubiquitous "Sid", it was 
felt, obscured the real aim of the cam- 


paign. Frank, says Martin, was much 
more successful. "He didn't take over 
the flotation, but supported it” The 
new campaign, he believes, win be 
equally good. 

“What CDP does is get the feel, or 
pitch, very right What you need Is a 
lightness of touch, and they are phe- 
nomenally good at that" 

But though it may be the expensive 
and visible part of the campaign, 
advertising is not Martin stresses, 
what determines whether the punter 
buys or not That he says, is down to 
the financial press. 


The obsolescence of advertising 

Simon Holberton reports on a call for a renaissance of marketing 


“MARKETING Is everything.” 
Well, as Handy Rice-Da vies 
might have said, a marketing 
guru would say that wouldn’t 
he? Yet Regis McKenna has a 
point 

He has surely spotted a 
trend when he describes the 
evolution of marketing from 
the 1950$ to the present day as 
a movement from sales-driven 
(the “any colour as long as it’s 
black” school), to customer- 
driven (the “tell ns what col- 
our yon want" school). 

For McKenna the swelling 
wave of the future - “let’s fig- 
ure out together whether and 
how colour matters to your 
larger goal" - is a form of 
marketing that is oriented to 
creating rather than control- 
ling a market 

This is a form of marketing 
that is based on “developmen- 
tal education, incremental 
improvement, and on-going 
process rather than on simple 
market-share tactics, raw 
sales, and one-time events.”* 

The explosion of choice and 
a concomitant diminution in 
the effect of advertising are 
the two principal forces 
behind the changing environ- 


ment for marketers. The revo- 
lution in information and 
manufacturing technology 
during the 1980s has, he 
argues, fostered the ability of 
manufacturers to customise 
their mass-produced products 
as never before. 

Here he cites two examples: 
a Japanese bicycle manufac- 
turer, National, which makes 
made-toorder bicycles in two 
weeks, the possible stylistic 
variations of which number 
more than 11m; and a US 
audio company, Personics 
Systems, which sells custom- 
ised music tapes from Its 
library of 5,000 songs. 

The consumer faces a differ- 
ent sort of choice as well in 
file providers of products and 
services. 

Twenty years ago Interna- 
tional Business Machines bad 
20 competitors; today it has 
more than 5,000. Twenty years 
ago there were fewer than 90 
semiconductor companies; 


today there are almost 300 in 
the US alone. 

For the company, this prolif- 
eration of choice demands a 
new marketing that is know- 
ledge-based: the company mas- 
ters the technology in which it 
competes, knows what its com- 
petitors are op to and what its 
customers need and want It is 
able to adapt to a changing 
environment 


Customers are unable 
to remember which 
advertisement pitches 
which product 


This company also has to 
practice experience-based mar- 
keting. This requires the com- 
pany to spend time with its 
customers - choice erodes loy- 
alty - in developing and 
adapting products in a co-oper- 
ative way. It also means giv- 
ing superior service, promptly. 


This customer orientation 
and contact is vital because it 
is becoming increasingly more 
difficult to connect with cus- 
tomers and potential custom- 
ers in the traditional way, 
through advertising. “We are 
witnessing the obsolescence of 
advertising,” McKenna writes. 

Firstly, the proliferation of 
products has spawned a prolif- 
eration of messages: US con- 
sumers are deluged with 3,000 
marketing messages a day. 

The messages are also 
becoming shorter. In 1988. 38 
per cent of prime-time and 47 
per cent of weekday daytime 
television commercials lasted 
for only 15 seconds; in 1985 
those figures were 6 per cent 
and 11 per cent respectively. 
The number of prime-time 
commercials has risen by 25 
per cent over the period. 

“A greater number of voices 
translates into a smaller 
impact. Customers are unable 
to remember which advertise- 


ment pitches which product” 

McKenna cites an example 
of Ever Ready batteries. It has 
a critically acclaimed cam- 
paign in the US featuring a 
tirelessly marching rabbit It 
was named one of last year’s 
top commercials, bnt for Dura- 
cell. Ever Ready's main com- 
petitor. “In fact 40 per cent of 
those who selected the ad as 
an outstanding commercial 
attributed it to DnracelL” 

Secondly, as advertising has 
proliferated, consumers have 
become fed up. Disney won 
friends among movie-goers by 
hanning the screening of its 
films in theatres which screen 
advertisements. A Disney sur- 
vey showed that 90 per cent 
did not want commercials and 
95 per cent did not want to see 
previews. 

“The underlying reason 
behind both of these factors is 
advertising’s dirty little secret: 
it serves no useful purpose," 
McKenna says. “In today’s 


market, advertising simply 
misses the f undamental point 
of marketing - adaptability, 
flexibility, and responsive- 
ness." 

This is because the new mar- 
keting requires a dialogue - 
not a monologue. Feedback, 
which connects the customer 
to the company, is, be says, 
central to the operating defini- 
tion of a truly market-driven 
company - a company that 
adapts to the changing needs 
of the customer. 

McKenna’s vision of the 
marketing of the future is one 
where technology and market- 
ing are married. This will 
bring about a renaissance of 
R&D and marketing which 
will give the company the abil- 
ity to explore new ideas and 
test them against the reactions 
of real customers in real time. 

“It should be a vehicle for 
bringing the customer inside 
the company and for putting 
marketing at the centre of the 
company." 

Marketing is Everything . 
Harvard Business Review, Jan- 
uary-February 1991. Reprints 
tel: (The Netherlands) 

31-3433-194L 


Not much room 
in the middle 

John Thornhill on food industry trends 


B efog a brand manager 

In the 19905 is going _ . 

to be a tough job - 

wyiiwa you happen to work 
for one of Europe's giant food 

mannfarhiylng companies 0T 

accept a marketing job at a 
large food retailer. 

A study of the European 
food industry by the Munich 
office of Bain & Company, the 

management consultants, 
confirms fears already 
expressed in the industry that 
medium -died niannfarinrerg 
are going to be squeezed 
between their bigger rivals 
and the leading retailers as ■ 
a process of consolidation 
continues through the 
European market. 

As the big food 
manufacturers and retailers 
grow more powerful, the 
smaller manufacturers will 
be confronted with the choice 
either of becoming “hired 
hands” of the retailers and 
manufacturing their own-label 
products or of significantly 
strengthening their brands. ; 
This they could do either by 
spending more on promoting 
them or finding alternative 
ways of selling them directly 
to tire marketplace. 

Tfae struggle of the 1990s 
will be the fight for control 
of the value-added chain that 
stretches between the food 
manufacturers and the 
retailers. Instead of just 
selling brands created and 

ogfajhltehad by mannfac tnrers, 

retailers are now 
endeavouring to seize control 
of the higher value added 
iiwi« in the chain. 

This trend has been 
particularly ap par ent in the 
Netherlands and the UK where 
retailers have developed 
central buying and 
distribution systems, invested 
heavily in technology - which 
gives excellent market 
knowledge of how products 
sell and their relative 
profitabilities - and 
introduced a high proportion 
of own-label products. 

Bain suggests that there 
are several ways for suppliers 
to tackle this threat 
The first is to stimulate the 
“pun” element in the selling 
equation. This can simply 
mean spending more on 
advertising. Bain cites the case 
of Coca-Cola, which increased 
its sales in Germany by 


promoting the brand through 

a big advertising programme, 

to the detriment of own-brand . 
colas such as that sold by Aldl , 
the discount grocer. 

But advertising campaigns 
ftwd product developments can 
be targeted even more 
precisely to hit specific 
micro-markets. The report 
claims that during the 1980s 
Unilever, by increasing its 
number of margarine brands 
targeted at specific consumer 
groups, created very strong 
barriers to prevent other 
brands entering this market 
in Europe. , , - - 

“The golden role for a brand 
manufacturer must be to 
detemine, regularly and 
sufficiently In advance, the 
amount of investment 
r eq uired to defend the brand 
portfolio,” says the report 

This will consist not only 
of iMnmg how- to expand 
some brands but also selecting 
appropriate strategies for . ' 
withdrawal, possibly by 
sa ntchtng to the manufac ture 
of own-labels for retailers. 

Bain also suggests that 
manufacturers develop the 
“push” side of the marketing 
equation by maintaining . 
direct access to their .. 
consumers. This could either 

be by keeping their own. 
channels of distribution or 
by insisting on a presence In .. 
retail outlets. 

Procter A Gamble has 
developed a permanent 
presence at the headquarters 
of WatMart, the US retailing 
chain, smoothing the 
relationship between the two. 
Bain says that such 
co-operative efforts can result 
in substantial sales Increases 
and reductions in inventory 
coats. One brand manager 
interviewed by Bain explained: 
“Rather than creating 
incentives for retailers to buy 
more we should show them 
how to sell more.” 

This, of course, presupposes 
that it 1c possible to develop 
such relationships, which Bain 
admits may require a fairly 
dramatic change in attitude' 
among retailers in countries 
like Germany and France. 

The ideal solution for the 
wi^nn ftifim fi ultimately . 
depends on establiriiing 
mutual friendship, respect 
and, most important, mutual 
dependence with the retailer. 


TECHNOLOGY 


Intel’s 

power 

punch 

INTEL, the US semiconductor 
company, is preparing a 
counter attack against 
arch-rival Advanced Micro 
Devices’ microprocessor 
“clone”, launched last Novem- 
ber. AMD introduced its 
AM386 chip to compete with 
Intel’s top-selling 386 micro- 
processor, the chip that pow- 
ers IBM personal computers. 

Stories have appeared in a 
US computer trade paper 
about an unannounced Intel 
processor that will address the 
AMD challenge and perhaps 
speed return ou Investment of 
Intel’s 489 processor, the com- 
pany’s most powerful chip. 

Intel’s plan is to “unbundle” 
the 486, discarding everything 
but the processor core and put- 
ting the resulting chip in a 
low-cost plastic casing. 
Because of design improve- 
ments in the 486 processor, the 
cut-down 486 will outrun the 
top-performing 386 by 50 per 
cent. PCs with the new chip 
could sell for less than £2,500. 

The 486, as it presently 
exists, packs a number of func- 
tions into 1.2m transistors 
including the central proces- 
sor, a maths co-processor, 
cache controller and 8 kilob- 
ytes of cache RAM. 

So much power, however, 
lias its drawbacks. The 486 is 
perceived to be overkill for 
most users* day-to-day per- 
sonal computing. Sales of 486 
PCs have been disappointing 
- only about 6,000 units were 
sold in the UK in 1990. 

Intel's avowed strategy is to 
expand its technology both up 
and down the power scale 
from the point at which the 
technology is introduced, as it 
did with the 386 design - 
launched in 1986. The latest 
386 version is a low-powered 
processor for notebook PCs. 

As a past master of product 
differentiation, Intel would 
not want to adversely impact 
present 486s with the new- 
comer. The company has 
suggested that rather than 
positioning the chip as a 
slower “486 minus” it could be 
regarded as a faster “386 

S lus”. That would give a mid- 
fe kick to the 386 range and 
see Off AMD’s 386 clones. 

Paul Lavin 


S anyo Electric has long 
had a reputation 
abroad as nothing more 
than a rather dull sec- 
ond division maker of down- 
market audio and video equip- 
ment and electrical appliances. 

Consumer electrical goods 
still account for about half the 
group’s sales, although Sanyo 
officials would put up a good 
argument that they are not 
downmarket any more. 

What is less known is that 
the group has a distinguished 
record in developing what it 
calls soft energy products - 
rechargeable batteries and 
solar cells - over the past 25 
years. 

And now that concerns 
about the ozone layer and 
global warming are raising 
doubts about the continued use 
of fossil fuels to generate 
energy, that long and patient 
effort is beginning to appear 
extraordinarily tar sighted. 

Sanyo officials admit that 
their initial posh into recharge- 
able batteries and solar power 
was aimed simply at improving 
the appeal of their consumer 
products. The group intro- 
duced a portable torch in 1965, 
a rechargeable shaver in 1968, 
an electric toothbrush in 1970, 
all using its now well-known 
Cadnica rechargeable batteries. 
Its solar cells are still used 
mainly in electronic calcula- 
tors and watches. 

However, Sanyo has no 
doubt today that it is on to a 
much bigger thing, and is not 
at all hesitant about promoting 
itself as a group passionately 
devoted to the preservation of 
the world’s environment. It has 
adopted various slogans, such 
as “We love the earth and its 
people" and “Technology we 
can live with" to emphasise 
the point 

It has also expanded its 
research and development 
efforts into other areas where 
environment is a main con- 
cern. For example, Sanyo, 
which is a major manufacturer 
of refrigerators and air condi- 
tioners, is developing a hydro- 
gen absorption refrigeration 
system that uses no chloroBu- 
otocarbons. It Is also applying 
the non-polluting fuel cell tech- 
nology to electric power gener- 
ation. . 

The group is confident of a 
much improved business 
potential for environmentally 
friendly products as well. Up to 
now its investment in research 
on alternative energy forms, 
such as solar cells, was based 
on expectations that oil prices 
would some day in the distant 
future become unacceptably 
high, making alternative 
energy sources more competi- 


Ian Rodger analyses Sanyo’s plans to capitalise on 
a long-term investment in solar cell-based products 


Waiting for its 
day in the sun 



WORLD SOLAR CELL 
PRODUrCTIpNI 989 

TOTAL 42.2MW So^pvmm* 


^Kaneka-J 
Japan " 
2.4MW 


tive. “The focus now has 
become the environment, not 
the high cost of off," says Seiji 
Ohara, general manager of the 
group's R&D headquarters, and 
the horizon is looking much 
closer. 

The main emphasis of San- 
yo’s research effort in the past 
decade has been on amorphous 
silicon (a-Si) solar cells. Until 
the 1970s. the only way to con- 
vert the sun’s rays into elec- 
tricity was through the use of 
crystal silicon cells to achieve 
a photovoltaic effect However, 
these cells are rigid, relatively 
bul ky and their production 
consumes considerable energy 
and raw materials. 

In the mid 1976s, scientists at 
Dundee University and at RCA 
in the US developed a solar 
battery based on a thin film of 
amorphous silicon. A few years 
earlier, Yukinori Kuwano, one 
of Sanyo's top researchers, had 
begun studying amorphous sil- 
icon nitride deposition by glow 
discharge. Once he learned of 
the developments in Scotland 
and the US. he realised that 


this technique could be used as 
a method of mass producing 
a-Si solar cells with reasonable 
conversion efficiencies and at 
an acceptable cost 

The group made the world’s 
first practical solar powered 
product, a pocket calculator, in 
1980 and, with strong Japanese 
government financial support 
and close relations with 
researchers at Osaka Univer- 
sity and the Tokyo Institute of 
Technology, has been develop- 
ing amorphous silicon based 
solar cell technology ever 
since. Thanks to steady 
improvements in both material 
and production technology, the 
conversion efficiency of the 
amorphous silicon cells It 
makes risen to over 11 per 
cent from 2.5 per cent in i960. 

Moreover, each improvement 
has brought more ambitious 
applications within practical 
reach, and Sanyo has been at 
the forefront of attempts to 
commercialise the teehnolopr. 
From calculators and solar 
powered watches, the group 
has moved on to produce 


radios, battery chargers and 
other consumer products. 

In the late 1980s, it brought 
out some heavier duty prod- 
ucts, taking advantage of 
amorphous silicon’s various 
characteristics. Being flexible, 
an array of amorphous silicon 
cells can be folded for storage 
and opened like a blanket to 
provide power for operating a 
television set or a small pump. 

Sanyo also discovered that It 
could make the film transpar- 
ent by punching several micro- 
scopic holes through the active 
area of the cells. Consequently, 
the thin cell fabric can be used 
for tinting windows, and Sanyo 
has proposed using it in car 
sunroofs where enough energy 
could be collected to operate 
some accessories. 

Earlier this year, it was used 
for the skin of a totally solar 
powered aeroplane that flew 
across the US. but it is difficult 
to see this application getting 
beyond the gimmick stage. The 
aeroplane was restricted to a 
total weight of 90kg. 

Similarly. Sanyo officials 


doubt that a solar powered car 
they demonstrated this year 
can get beyond the golf boggy 
level. The solar cell delivered 
41 watts at 13.5 volts to a 
nickel cadmium battery which 
could drive the car for 18.8 
miles at full charge at a maxi- 
mum speed of 8 miles per hour. 

Perhaps the most promising 
new product line is a series erf 
tempered glass solar roof tiles 
that produce 2.5 watts of power 
each. If used on the roof of an 
average house, the tiles could 
generate 3 kilowatts, enough to 
cover all home needs, at least 
during the day, the company 
claims. However, officials are 
still reluctant to he precise 
about the cost of such a sys- 
tem, which suggests that it is 
not yet competitive. 

But all this is small beer 
beside Sanyo's promotion of a 
global electricity grid built 
around solar power stations 
and superconductor transmis- 
sion lines. 

The idea, which Sanyo calls 
Genesis (Global Energy Net- 
work Equipped with Solar 
Cells and International Super- 
conductor Grids) may sound 
far fetched, but Sanyo officials 
claim it is not They say that 
even if one assumes only a 10 
per cent conversion efficiency 
for the solar cells, the entire 
world’s estimated primary 
energy consumption in the 
year 2000 could be met by 
arrays covering only 807 
square kilometres. “That is 
only 4 per cent of the world’s 
desert areas,” Kuwano points 
out It would also do a lot for 
economies of scale in produc- 
ing solar cells. 

The complicating factor in 
the proposal, Kuwano says, is 
not the solar technology but 
transmission. Because different 
parts of the earth are In dark- 
ness at different times of the 
day, it would be necessary to 
transmit power over enormous 
distances from the areas in 
light to the areas in darkness. 

Sanyo has proposed using 
superconductor transmission 
lines so that transmission 
losses would be minimal, but 
Kuwano admits that the tech- 
nology is stiff a long way from 
being established. “But it 
might even be feasible using 
high voltage DC transmission 
lines,” he says. He Is now try- 
ing to convince Japan’s Minis- 
try of International Trade and 
Industry to embrace the proj- 
ect as part of its policy for pro- 
moting new energy sources. 

But even without the Gene- 
sis project, the market for solar 
cell-based products probably 
has a pretty bright future, and 
Sanyo seems well placed to 
participate in it. 


Blowing a trumpet 
for ultrasound 


S cientists are starting to 
use the principle behind 
the dog whistle - ultra- 
sound - to improve the effi- 
ciency of many commonly-used 
technologies. 

The water industry, for 
example, hopes high-frequency 
sound might help purify drink- 
ing water and ease the prob- 
lems with processing sewage 
sludge. “There is a lot of inter- 
est in this area,” says Tim 
Mason, professor of chemistry 
at Coventry Polytechnic. 

Ultrasound is already widely 
used to weld plastics. Most of 
the rear-light clusters in cars 
are formed with this technique. 
Ultrasound also improves the 
speed and quality of electro- 
plating. 

Household detergent compa- 
nies are believed to be experi- 
menting with sound in wash- 
ing machines, to improve their 
cleaning ability. The sound 
waves would reduce the quan- 
tity of soap, and therefore pol- 
lution, caused by detergents. 

** Similar experiments in the 
late 1950s were unsuccessful 
because soft pliable materials, 
such as clothes, absorb and 
dampen sound. Researchers 
then tried lower frequencies 
but that made a lot of noise," 
says Mason. 

Our ears hear sound from 
16Hz to l6RHz (middle-C is. at 
261Hz). Beyond 16KHz and up 
to 500MHz is the ultrasonic 
range. We cannot detect sound 
in this range but some animal^ 
can. such as dogs and dolphins. 

Scientists divide the ultra- 
sound range in two. Power 
ultrasound, which is between 
20KHz and lOOKHz, is used for 
welding plastic, encouraging 
chemical reactions and 
cleaning industrial equipment. 
High-frequency ultrasound - 
in the two to 10MHz range - is 
used for medical scanning and 
chemical analysis. 

Ultrasound was first used 
early this century for range 
finding at sea. The idea - to 
determine distance by measur- 
ing the time it takes for a 
sound to bounce back (or echo) 
from a hard object - was 
developed into what became 
known as sonar. 

This pulse-echo principle is 
behind most medical scanners, 
chemical analysers (many used 
to detect toxic chemicals) and 
the electronic tape measures 
used by estate agents. 

When liquids are irradiated 


the power to “tear" the wato 
apart in a process called cavita 
tion. This is similar to tt» 
effect that a propeller, say or 
an outboard motor, has on tin 
water, producing little bubble: 
as it bzeaks the intermoleculai 
forces binding the liquid. Tr 
ultrasonic cavitation the sue 
ceeding compression cycle car 
cause the microbubbles to col 
lapse almost instantaneously 
Inis releases large amounts oi 
energy ” says Mason. 

It is this energy, which gen 
erates pressure and tempera 
tore, that is being harnessed 
by industry. Electronics mak 
ers. for example, are beginning 
to replace washing techniques 
that use environmentally dam 
aging solvents, such as CFCs. 
with machines that use soap, 
water and ultrasound. 

The electroplating industry, 
a major producer of heavy- 
metal pollutants, has discov- 
ered that ultrasound has three 
benefits, first, it reduces the 
amount of time needed to plate 
an object. Second, it improves 
the quality of the plating by 
encouraging the metal to 
adhere more firmly. Third, it 
can be used to treat the efflu- 
ent by improving filtration. 

The water industry, which is 
.faced with huge bffls to purify 
d ri n k i ng water and treat sew- 
age. is interested in ultra- 
sound’s effects oh liquids. 
Besides enhancing the filtra- 
tion process it can be used to 
disperse gases and solids In 
water and also help with col- 
lecting suspended solids. 

These properties are helpful 
when dealing with sewage 
sludge. The sludge, which 
often contains heavy metals 
from industry, is usually 
dumped at sea and in landfill 
or . burnt, it contains many 
valuable nutrients for agricul- 
ture and could be treated as a 
valuable resource if the ccn- 
Were removed, 
ultrasound could prove useful 

in doing just that 

ultrasound, which can 
to generate hydrogen 
hwh? 6 L a disinfectant and 
v, when ****** through 
water, has potentially useful 
purifying properties too. Used 

Peter Knight 
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O f two new thrillers 
rooted in real events 
1 know which one 
British critics are 
expected to take more seri- 
ously. Hidden Agenda is a 
political drama set in Ulster 
and directed by the white 
knight of British agitprop, Ken 
Loach. Reversal Of Fortune is a 
high-society American who- 
dunit which re-heats a ten- 
^ year-old murder trial. One film 
▼ asks, with a thunder-roll of 
self-importance, "What is 
Britain doing in Northern 
p : Ireland?". The other asks, with 
catchpenny urgency. “Did 
Claus von Bulow try to kill his 
wife Sunny with insulin injec- 
tions?" 

In the event. Reversal Qf For- 
tune proves monstrous, memo- 
rable fun while Hidden Agenda 
is dismayingly banaL Scripted 
by playwright Jim Allen and 
set in eariy-80s Belfast. Loach’s 
Him begins with fair promise. 
An international inquiry team 
is winding up its visit; an 
American member (Brad 
Doorif) is shot dead on an 
Ulster country road, driving to 
one last rendezvous; “ disinfor- 
mation” is swiftly given out by 
the police; and the victim’s 
widow (Frances McDorraand) 
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helps a top cop flown in from 
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Britain (Brian Cox) to start the 
investigation. 

Heaven knows the plot prem- 
ise is timely. And so are the 
A questions about shoot-to-kill 
policies and conspiracies 
within conspiracies. The film 
starts off like a well-primed 
Wednesday Play, fuelled with 
moody photography and elec- 
tronic music by Stewart Cope- 
land. McDormand Is movingly 
harrowed as the widow, and 
there is grim hilarity in the 
quarrels between Cox’s bull- 
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necked investigator, veins 
lined with dynamite, and Jim 
Norton’s Ulster police chief, 
trying to cover everything in 
sight. 

But soon we realise where 
we are heading: the Ail-Pur- 
Pose Paranoia Zone. Instead of 
developing a story in which a 
uttle local difficulty is revealed 
inch by inch as the tip of a 
giant social- political impasse. 
Loach and Allen jump impa- 
tiently to their facile conspir- 
acy scenario. After a mid-film 
flurry of signposted dialogue, 
cloak-and-dagger trysts and 
Republican singalongs with 
messages for the semi-dcaf - 
‘'You brought this reign of ter- 
ror to our land" - wo come to 
the last, most earnestly lunatic 
chapter. 

Hero Tory toffs with names 
like Alec Nevin (no prizes for 
guessing the late politician 
who had identical initials) are 
wheeled into smoke-filled 
rooms to confide their wicked 
secrets to Mr Cox. Hissable epi- 
grams join the pipe-smoke to 
poisoning the air ~ "Ireland 
would be a lovely place if it 
weren't for the Irish” - while 
we hear of Wilson-toppling 
schemes, MI5-CLA link-ups and 
Thatcherite enormities. It may 
be good melodrama; it may 
even, years hence, be verifiable 
history. But it fits with the rest 
of the film like an elephant bal- 
ancing on a gadfly. Along with 
the mid-Atlantic casting, the 
film's frantic upping of the nar- 
rative ante suggests Loach had 
one ear and eye on the Ameri- 
can market when he should 
have had both eyes and ears on 
doing detailed, honourable jus- 
tice to a tragic province. 

* 

If Hidden Agenda is over- 
cooked. Reversal Of Fortune 
could have spent another half- 
hour in the oven. We lick our 
lips at the early smells coming 
from the kitchen. In Newport, 
Rhode Island, a European aris- 
tocrat (Jeremy Irons) is sen- 
tenced to 30 years for the 
attempted murder of his wife 
(Glenn Close). A hyperkinetic 
Jewish lawyer (Ron Silver) 
assembles a multi-expert task 
force to appeal the verdict. 
And the movie's first-red flash- 
backs are introduced in 
voice-over not by Mr Irons but 
by the ter minal , comatose Miss 
Close. Not since William 
Holden in Sunset Boulevard 
can I recall a dead, or brain- 
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Monstrous fun: Jeremy Irons and Glenn Close in 'Reversal of Fortune’ 


dead, character narrating a 
movie. 

Directed by Barbet “Barfly” 
Schroeder and scripted by 
Nicholas "Patty Hearst” 
Kazan, the film dances delight- 
edly around its truth-based 
anti-hero Claus von Bulow. he 
of the alleged smoking hypo- 
dermic. Ever since The Mis- 
sion, Jeremy Irons has been 
showing signs of kicking off 
his goody-two-shoes roles and 
trying on size- 12 grand guignol. 
First Dead Ringers: now this. 
Irons's von Bulow is a pale, 
drawling, poker-backed toff 
with thin hair scraped back 
over his scalp and a thin wit 
scraped over his sepulchral 
vowels. 

He and the underused Glenn 
Close, all icy dudgeon and pill- 
popping tremolando, are sheer 
delight. Indeed the film’s only 
error is to have given us too 
little of their flashback-recre- 
ated home life, in which the 
two strike sadomasochistic 
sparks as their marriage 
embers die. 

Instead we pad more pedes- 
t rianly in the wake of lawyer 
Alan Dershowitz (Silver), on 
whose book the Sim was based. 
Since the legal ingenuities of 
his appeal case, gripplngly 
detailed in print, have had to 
be trimmed into bite-size por- 
tions for the film, we keep cry- 
ing "Oh forget the lawyers and 
return us to the marriage bed- 
lam.” But then caution was 
perhaps inevitable in approach- 
ing a story whose real-life 
“murderer" and "victim” are 
still alive to this day. 

Watching Jean-Paul Rappe- 
neau’s film version of Cyrano 
De Bergerac, 1 kept being 
reminded of the clinical term 
used to describe Sunny von 
Bulow's condition: "persistent 
vegetative.” At any point dur- 


ing this 2 '4 -hour ordeal by ver- 
sification, you could have dug 
me out of my seat with a gar- 
den spade and sold me to the 
nearest greengrocer. 1 do not 
dislike Edmond Rostand's orig- 
inal play about the romantic 
lover with the extended nose: I 
dislike the idea of yards of 
unprocessed proscenium ver- 
bosity being inserted into a pic- 
torial medium like cinema. 

Gerard Depardieu, with 
bionic hooter, prances about 
the 27th century French spaces 
mimicking the great actor he 
might well be without strain in 
the right vehicle. Although at 
times a scene takes on its own 
witty cinematic life - as when 
the camera skitters through 
the streets of market-day Paris 
- how deadening a speech-led 
film ultimately is. The over- 
nourished ears field the end- 
less surfeit of words while the 
undernourished eyes go dead 
on their stalks. Olivier's best 
Shakespeare film, Henry V, 
kept our eyesight alive by 
turning the visuals into a 
cheeky delirium of Toytown 
Tudor. Rappeneau goes for the 
worst of all worlds: a fancy- 
dress neo-realism neither 
grubby enough to qualify as 
verismo nor surreal enough to 
startle our eyes from slumber. 
* 

On cue for the year of Mozza- 
mania, alias Mozart’s bicente- 
nary, comes Pupi Avatl’s 
enchanting We Twee. In this 
six-year-old Italian film the 
young Wolfgang Amadeus 
(Christopher Davidson) enjoys 
the last summer of his boyhood 
on Count Pallavicini's estate. 
He competes with the Count’s 
son for the love of young 
Antonia-Leda. before taking 
the music exam that will 
plunge him into professional- 
ism. Avati. honoured with an 


retrospective at Edinburgh last 
year, swishes the summer-dap- 
pled movie like a butterfly net 
to catch the thrills and regrets 
of youth. A valediction to 
childhood, forbidding mourn- 
ing. 

Child’s Ploy 2 (15. Plaza) and 
Roger Corman's Frankenstein 
Unbound (18, Cannons West 
End) are valedictions to adult- 
hood forbidding anything but a 
rude gaggle into one's handker- 
chief. The first film plays 
demented variations on the 
recent shocker about 
"Chucky”, the doll who comes 
to life. Here he wields the 
familiar knives, cackles and 
four-letter words and ends by 
exploding all over our laps 
after an action climax In a doll 
factory. Director, John Lafia. 

Meanwhile B-movie producer 
Roger Carman offers his first 
directing venture for twenty 
years. Scientist John Hurt, 
thrown back into the 19th cen- 
tury after a mishap at the 
weapons- testing lab, meets the 
Sheiley-Byron gang at Lake 
Geneva and shakes limbs with 
Mary Shelley's famous mon- 
ster. It all ends in tears and 
blood as we could have pre- 
dicted. Based on a Brian Aldiss 
novel, the film is totally barmy 
and plays more like Back To 
The Future meets Young Fran- 
kenstein. 

Finally, an apology for the 
ill-remembered statistic about 
Pearl Harbor I offered in a 
recent review of Alan Parker's 
Come See The Paradise. It was 
not the total number of mili- 
tary casualties but the number 
of naval casualties suffered on 
December 7th, 1941, that 
exceeded America's equivalent 
losses during World War 1. 
Mea culpa. 


Nigel Andrews 


London Philharmonic 


BARBICAN HALL 


On Tuesday Leon Botstein; 
who is an inquiring academic 
polymath as well as a conduc- 
tor, took the LPO through an 
odd programme: first a recent 
symphony by a fellow Ameri- 
can academic, then Joseph 
Joachim’s all-but-forgotten Vio- 
lin concerto “in the Hungarian 
manner", and finally the First 
Symphony of Brahms. It was 
oddly satisfying, too - the rare 
kind of programme in which 
the whole has a sense of Its 
own, and doesn’t just play off 
its parts for contrast 
Richard Wilson's First Sym- 
phony dates from a London 
sabbatical in 1983-4 (when I 
was much taken with some 
clarinet duos of his in a C ircle 
concert). In this first UK per- 
formance, its principal attrac- 
tions seemed to lie in its 
clever, effervescent writing fbr 
hi gh winds, and its harmony, 
recherche in the nicest sense: 
consistently original but also 
transparent, without Expres- 
sionist crunches, very discreet 
about its tonal roots. At almost 
a half-hour's length, however, 
the work hardly seemed to fill 
out a “symphonic" scale. Wil- 
son’s accurate movement-la- 


bels - simply Preparation, 
Action, Contemplation and 
Reaction - denote a fluttery, 
tantalising prelude that intro- 
duces a bright scherzo, and 
then a slow movement of mod- 


erate expressive density 


answered by a crisp scherzo-i 
nale. Civilised, one thought, 
but not quite 28 minutes’ 
worth. 

Crisper might have been bet- 
ter. I suspect that Wilson was 
imagining a clean, hard-edged 
brass -attack in the American 
manner, which British players 
scarcely ever manage to copy; 
that might give a sharper bite 
to the scherzo-music. But per- 
haps Joachim had bad the 
lion’s share of the LPO’s 
rehearsal-time, since they are 
recording a whole Joachim pro- 
gramme. Here his “Hungarian" 
violin concerto was delivered 
with great panache by Elmar 
Oliveira (the Chaikovsky Gold 
Medallist in 1978), especially its 
absurdly virtuoso Finale. The 
opening Allegro, with a camp- 
gypsy mam tune quite close to 
Koddly's Hdry Janos cartoon 
(one missed the cembalomi), is 
fun, though turgidly orches- 
trated - too clotted for the 


"colourful" but bland material; 
the Romanze is a winsome 
archetype of Good German 
Taste between Schumann and 
Brahms. 

It was fascinating to hear, 
particularly since the pro- 
gramme-notes reminded us 
that by the time Joachim came 
to assist Brahms with the com- 
position of his violin concerto 
(1878-79), he had given up his 
own compositorial ambitions. 
Botstein’s reading of the 
Brahms First, after the inter- 
val, then reminded us exactly 
why. Out of sheer familiarity, 
many conductors feel bound to 
load this symphony with idio- 
syncratic tricks; Botstein bran- 
dished none, but ensured that 
all Brahms's genuinely original 
strokes - the ones that h is 
contemporaries, like Joachim, 
would have recognised as 
marks of a new master-com- 
poser - made their pristine 
effects. It was properly swift 
and lithe, too, without any 
modern-sentimental mooning, 
and a tonic to hear, and it 
rounded off the concert in the 
aptest possible way. 


David Murray 


Monet puts the RA into the black 


The Monet exhibition at the 
Royal Academy, which closed 
last month, fulfilled all its 
organisers dreams. It attracted 


the largest daily post-War 
attendance to the RA - just on 


7,000 - and it produced a 
profit of around £lm, which 
has enabled the RA to pay off 
its £500.00 overdraft, replenish 
its raided Endowment Fund, 
and bail out the under-spon- 
sored show devoted to Egon 
Schiele and his contempo- 
raries. For Monet tickets could 
be bought in advance from 
agencies, and a third of the vis- 
itors came by this route. In 
future all RA shows can be pre- 
booked. 

All told almost 660.000 people 
saw the Monet “series” paint- 
ings which compares with total 
RA attendances for the year 
ending last September (which 
included three weeks of Monet) 
of 956,311. Even before Monet 
the fortunes of the Academy 
had started to improve. After a 
£550,000 loss in the year ending 
September 1989, the next 
twelve months produced a 
£100,000 profit, thanks partly to 
a 21 per cent increase in atten- 
dances for its exhibitions and 
partly to cost savings. 

The RA's programme for 
2991 includes nothing on the 


scale of the Monet but provides 
a strong overall schedule. The 
public's thirst for post-impres- 
sionism should be satisfied 
with the works by Manet, 
Cezanne, Gauguin, Van Gogh 
etc from the Buhrle collection 
of Zurich which opens on Feb- 
ruary l. Then on March 6 the 
RA's renewed enthusiasm for 
architecture finds vent in an 
exhibition devoted to Christo- 
pher Wren and the malting of 
St Paul's. 

After the Summer Show, 
from June 8, come attractive 
exhibitions devoted to Fauve 
landscapes - by Matisse, Der- 
ain. Braque, etc (from June 18), 
followed by the first important 
display of Pop art in London 
for two decades, from Septem- 
ber 14. The year ends with a 


comprehensive show devoted 
to the famed Japanese print 


maker Hokusai, and 1992 opens 
with a rare Old Master show, 
of Mantegna. 

The big event of the REA's 
year is the unveiling of the 
renamed Sackier Galleries (for- 
merly the Diploma), on June 
10. The rebuilding opens up 
Burlington House and greatly 
improves facilities for the pub- 
lic. 


Antony Thorncroft 


Children of Eden 


PRINCE EDWARD THEATRE 


And God looked and sate that it 
was - a musicaL 
Author-director John Caird 
and composer-lyricist Stephen 
Schwartz have turned the book 


of Genesis into Children of 
msi- 


Eden, the new three-hour mi 
caL Starting with the Creation 
and the Garden of Eden, it pro- 
ceeds, by way of the Tree of 
Knowledge and Cain and Abel, 
to Noah and the flood. When 
you think how long ago it was 
that musicals tackled the New 
Testament (Schwartz com- 
posed GodspelD, you wonder 
why they waited so long before 
coining to Genesis. The story 
turns out to have just what the 
modem musical needs: energis- 
ing, the generation gap, senti- 
mentality, idealism, good ver- 
sus evil and young love versus 
parental authority; and, best of 
all special effects. 

To me, the modern musical 
is not an important form of 
lyric theatre but primarily an 
exercise in audience manipula- 
tion. Children of Eden is a skil- 
ful example of this. It steers its 
course neatly between serious 
and light, between provocative 
and cosy, between grand and 
intimate. It poses smoothly 
some of the theological ques- 
tions which have fretted us all 
in our time. Why, for example, 
did God give Adam and Eve 
curiosity in the first place? It 
doesn’t quite preach that igno- 
rance was bliss; Noah ends by 
telling his children to use the 
fruit of the Tree of Knowledge. 
But it says the word "civilisa- 
tion” with a hiss, like " sin. ” 

Children of Eden is 


excellently staged - what’s a 
musical without staging these 
days? - and it doesn't rest on 
spectacular scenery. John 
Napier has made one basic set 
that serves by turns as “this 
goodly frame, the sky"; by 
turns it is the firmament, the 
garden, an aviary, and more. 
The best aspect of the 
production is its visual effects, 
some of them achieved with 


piercing and poetic simplicity. 
I cite a few: A dam and Eve. 


after eating the apple, standing 
amid a maelstrom of 
surrounding movement as If 





lashed to the mast; their 
walking backwards out of the 
Garden; the two-tier waterfall 
of spray discovered by Cain; 
the beautifully flying cloth 
dove; the unrolling reams of 
rainbow. Matthew Bourne's 
choreography (though 
minor-league beside his work 
for Adventures in Motion 
Pictures) is surely as deft as 
any in the West End today, mid 
the slick dance for the 
seven-man snake is the wittiest 
part of the show. 

Schwartz has provided a 
wide range of songs: ballad, 
rock, jazz, spiritual, and more. 
Every item works efficiently 
on the audience and every item 
sounds like umpteen other 
essays in the same genre. The 
weakest aspect of the show is 
the words, in both speech and 
rhyming lyrics. "Oh God! Look 
what I’ve done." sings Eve. as 
Cain shows signs of being as 
Problem Child. I've passed it 
to my son.” 

The cast is multi-racial, and 
sings in accents both English 
and American. The singing Is a 
good example of modern West 


End style. Martin Smith, as 
Adam, has a light tenor and a 


Alaxoir Muii 

Frances Rnffelle and 
Anthony Barclay 


splendid pair of pecs; Eariene 
Bentley, as Mama Noah, leads 
a vigorous spiritual (good for 
moral uplift after the Flood). 
The cleanest singing is by the 
Japheth of Anthony Barclay, 
and the prettiest face that of 
Frances Ruffele as his gal 
Yonah. 


Alastair Macaulay 


The Fever 


THEATRE UPSTAIRS 


With Aunt Don and Lemon, his 
Royal Court play of 1985. Wal- 
lace Shawn proved himself a 
master of emotional syllogism, 
arguing through the person of 
an unearthly anorexic that the 
extermination of millions of 
Jews was merely an extension 
of man’s cruelty to cock- 
roaches. In his monologue The 
Fever, the syllogist no less 
shockingly is a personification 
of the wealthy West a materi- 
alist whose creed is founded on 
an unshakable belief in the 
right to have, and hold, privi- 
lege. 

A tortuous route via the fail- 
ure of Communism, a tourist’s 
observation of the brutality of 
“poor" countries, and his rumi- 
nations on charity at home 
bring him to the “inevitable" 
conclusion that violence is 
essential to the suppression of 
violence in the interests of a 
wholly justifiable status quo. 
After all. “If it’s appropriate for 


you to have the share of things 
that you have, that means it's 
not inappropriate for all the 
others to have the share that 
re mains ." 

This disturbing 90-minute 
piece, a first venture into co- 
production by the National 
Theatre and the Royal Court, 
was first performed in a series 
of private homes in the United 
States where its fractured logic 
must have furnished the 
starting blocks for many a run- 
away after-dinner debate. 

Rather like Vaclav Havel's 
Vanek plays, which have simi- 
lar origins, it is a think piece 
which dramatises the doubts of 
the dissident. But whereas 
Havel could externalise the 
debate by creating little dra- 
mas of observer and observed, 
Shawn's debater has only his 
own conscience to gainsay 
him . 

The disintegration of Com- 
munism has left no formal 


opposition. The politics of 
South America are anecdotally 
dismissed through the memory 
of a girl revolutionary clinging 
to her Marxism in a cafe in an 
unnamed "poor" country 
where workers had been raped 
and hung from trees in 
"orchards of unsurpassed 
beauty." 

Sitting piggy-eyed in the 
beam of a single light, Shawn 
is a compelling raconteur who 
evokes a naive intellectual 
excitement spiked with a 
moral revulsion which rises in 
his gorge as he gropes towards 
a recognition that his compla- 
cency is based on a fallacy. 
The persona is comic, but the 
subject matter deadly earnest 
As with Aunt Don, one can for- 
give the overwriting and the 
occasional longueur for the 
vigor and audacity of the 
vision. 


Claire Armitstead 


The Nutcracker 


COVENT GARDEN 


The role of the Sugar Plum 
Fairy In Ivanov’s original Nut- 
cracker is as sweet and insub- 
stantial as the non-character 
whom it portrays. The part 
amounts to a pas de deux, as 
enduring and nourishing as 
the confection itself, and some 
gestures to indicate general 
benevolence. It was Alicia Mar- 
kova who taught us that clas- 
sic distinction and spun-sugar 
delicacy might make the Sugar 
Plum more rewarding than 
seemed possible. And on Tues- 
day night it was Darcey Bus- 
sell who showed how a young 
dancer may similarly hold us 
by the combination of radiant 
youth and physical grace. 

During the past year - since 
her creation of the heroine in 
Prince of the Pagodas - Miss 
Bussell seems to have found 
herself gloriously as an artist 
Immense promise has ripened 


into assurance - never bold or 
self-conscious, but innocently 
and generously true. There is a 
purity to her dancing which 
comes from technical ease (she 
is a treasure even on the most 
obvious terms of ballet's 
mechanics) and from a central 
honesty in her interpretations. 
There is nothing in her stage 
presence of a personality cult 
- GuiUem-style - or of vul- 
garity. There is everything of 
integrity and a devotion to the 
task in hand, and an ability to 
transform her youthfulness 
into the essential matter of the 
choreography - witness her 
profound sincerity as the 
Woman in Song of the Earth. 

As the Sugar Plum Fairy - 
with Irek Mukhamedov the 
ideal cavalier - Miss Bussell 
was joyous, serene in articula- 
tion, and performing with a 
gentle authority that tells us 


that she wears her ballerina 
crown with beguiling modesty. 
She was grand without pom- 
posity, noble without hauteur. 
She conveyed, above all else, 
her delight in dancing, and cer- 
tain subtleties of phrasing - 
an extension that opened deli- 
cately out; a balance held so 
that we gasp with pleasure - 
spoke of an artist of rare sensi- 
bilities. These are wonderful 
times for her, and for her pub- 
lic. 

Mukhamedov’s Prince had 
all the allure, in step and man - 
ner, the role demands. David 
Bintley was a Drosselmeyer 
tenderly caring and touched 
with the proper mystery. Philip 
Mosley's engaging Nutcracker, 
Christina Arestls’ delicate 
Clara, added to the pleasures of 
a memorable performance. 


Clement Crisp 
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I AMSTERDAM 


Concertgebouw 20.15 Neeme Jarvi 
conducts Royal Concertgebouw 
Orchestra in Stravinsky and 
Mendelssohn, with Boris Berman 
as soloist in Bartok's Piano 
Concerto No. 3 (718345). Repeated 
tomorrow In Amsterdam and on 
Sat In The Hague 


BERLIN 


MUSIC .. . -eort 

Staatsoper unter den Linden 19.30 
Ariadne auf Naxos. Sat Alclna 
(2004 762)Komfsche Oper 19.00 
Die Entfuhrung aus dem Serai L 
■staged by Harry Kupfer- £292 555) 
Deutsche Oper 20.00 Rigoletto, 
with George Fortune in title role- 
Tomorrow: Alda with Julia Varady. 
Sat Ruggero Raimondi sings Don 
Giovanni. (3410 249) 

Schausplelhaus 20.00 Fabio LuiSi 
conducts Berlin Symphony 
Orchestra in Rossini, Tchaikovslv 
and Sibelius, repeated tomorrow 
and Sat (2272 261) 

Philharmonic Kammermiiswsaai 


20.00 Simon Rattle conducts Berlin 
Philharmonic Orchestra In Ravel 
and Haydn, with Imogen Cooper 

staged version of Homer's Iliad. 
Also tomorrow and Sat (221 8400) 

Tchaikovsky, also lomorrow (7132 
252) 

Giselle. Sal: The Love for Three 
Oranges. Sun: Die Fledermaus 

Theatre des Champs-Elysees 20.30 
Shlomo Mintz is conductor and 
soloist all-Mozart programme with 
Israel Chamber Orchestra (4720 

European Cable and 
Satellite Business TV 


■ LONDON 

MUSIC 

Coliseum 19.00 David Pountney’s 
production of Pelleas and 



No. 27. Repeated tomorrow and 
Sat (2614 383) 

THEATRE 

Berliner Ensemble 19.00 The 

■ DRESDEN 

Schausplelhaus 19.00 Moliere's 
Tartutte. Sat and Sun: Goethe's 
Faust (4842 731) 

Kutturpalast 20.00 Kurt Sanderling 
conducts the Dresden Staatskapelle 
in music by Mozart and Mahler. 
Repeated tomorrow (4842 731) 

Mullova plays Brahms Violin 
Concerto with Bavarian Radio 
Symphony Orchestra conducted 
by Colin Davis (48098 614) 

3637) 

Salle Pleyel 20.30 James Conlon 
conducts Orchestra de Paris in 
Schubert and Mahler. Also Sat 

MONDAY TO FRIDAY 

Eurosport 

0800-0630 International Busi- 
ness report 
CNN 

Threepenny Opera, Sat Kleist s 




0500-0530 Moneyline 

Prinz Friedrich von Homburg. Sun: 
an evening with Kurt Weill <2827 
712) 

Deutsches Theater 19.30 

Queen Elizabeth Hall 18.00 The 
Ring Saga Part Two, City ol 
Birmingham Touring Opera's 

■ NEW YORK 

MUSIC 

Avery Fisher Hall 20.00 Charles 

■ VIENNA 

Staatsoper 19.30 Der fliegende 
Hollander with Elizabeth Connell 

08004)830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 

Maxim Gorki Theater 19.30 Peter 
Shaffer's Amadeus, also Sun (2082 
.783) 

Schiller Theater 19.30 Schiller’s 
Ole Rauber (3195 236) 

■FRANKFURT 

Alte Oper 20.00 Dmitry Kitayenko 
conducts Frankfurt Radio 
Symphony Orchestra In music by 
Tchaikovsky and Ravel, with 

(928 8800) 

Barbican Centre 19.46 Carmine 
Burana with London Symphony 
Orchestra conducted by Richard 
Hickox (638 8891) 

DANCE 

Philharmonic in Schumann, Kodaly 
and Dutilleux’s Cello Concerto, 
with Lynn Harrell. Also tomorrow, 
Sat and next Tue9 (874 2424) 

New York Stale Theatre 20.00 City 
Ballet in Jerome Robbins’ Dances 

and Bemd Weikl. Tomorrow: 

Tristan und Isolde with Behrens 
and Kollo. Sun: Carmen with Baltsa 
and Carreras (51444 2960) 
Voffcsoper 19.00 Don Giovanni sung 
in German. Tomorrow: La Cage 

duetto n with a review of 'the 
day's major business stories. 
2300-2330 World Business 
Tonight 

01004)130 Moneyline 
Superctiannel 

■ BONN 

Beethovenhalte 20.00 Shuya Okatsu 
conducts Orchestra of the 
Beethovenhaile in Mozart, 
Tchaikovsky and Prokofiev (773666) 

Vladimir K raynev soloist in 
Prokollev's Third Piano Concerto. 
Repeated tomorrow. 

Sat: Heinrich Schitf conducts and 
plays cello solo In concert with 
Deutsche Kammerphilharmonie. 
Sun: Leif Segerstam conducts 

Covent Garden 19 30 Royal Ballet 
production ol The Nutcracker. Sat 
at 11.30: Viviana Durante dances 
Kenneth MacMillan's Manon (240 
1066) 

Royal Festival Hall 19.30 English 
National Ballet production ol The 

at a Gathering and two Balanchine 
ballets, Walpurgisnacht and Who 
Cares? (870 5570) 

Metropolitan Opera 19.00 First 
night of new production of Die 
Zauberflfite conducted by James 
Levine Tomorrow: Boris Godunov 

aux Folios (SI 444 3318) 

Muslkverein 19.30 Vaclav Neumann 
conducts Vienna Philharmonic 
Orchestra in Spohr, Weber and 
Beethoven. Repeated tomorrow 
(505 8190) 

Konzerthaus Grosser Saal 19.30 

Business Report 
A five minute business brief- 
ing broadcast three times 
between 0700 and 0800 
2130 (Wed only) Financial 
Times Business Weekly - the 
latest business round-up. 

■ BRUSSELS 

Palais des Beaux Aria 20.00 Jose 
van Dem sings Kindertotenlieder 
in all-Mahler programme with 
Belgian National Orchestra under 
Ronald Zollman (507 8200) 

Mahler's Sixth Symphony (1340 
400) 

Nutcracker. Runs till Sat (928 8800) 
THEATRE 

(362 6000) 

THEATRE 

This week's shows include 

Sandor Vegh conducts Vienna 
Chamber Orchestra in all-Mozart 
programme, with Cyprien Katsaris 

SATURDAY 

CNN 

■HAMBURG 

Staatsoper 19.00 Gerd Albrecht 
conducts Alfred Klrchner's staging 
of Idomeneo, with a cast led by 
Josef Protschka, Roberta Alexander 

The Homecoming directed by Peter 
Hall (Comedy), David Hare s 
Racing Demon and Ian McKellen 
in Richard III (National). Anouilh's 
The Rehearsal (Garrick). 
Ayckbourn's Absurd Person 

Assassins, new musical by Stephen 
Sondheim (Playwrights Horizons), 
City of Angels, musical about 
Hollywood in the 1940s by Larry 
Gebhart (Virginia), Black and Blue, 
an evening of classic Jazz and 

piano. 

Mozart-Saal 19.30 Recital by Arisen 
Auger accompanied by Roger 
Vignolas (7124 6860) 

Telephone sales of tickets tor 
Staatsoper and Vofksoper available 

0900-0930 World Business 
Tonight - a joint FJ7CNN pro- 
duction. 

1540*1610 Moneyweek 
1900-1930 World Business 
This Week 

■ COLOGNE 

and Hedwig Fassbender (351555) 
Deutsches Schausplelhaus 19.30 
First German staging of 
Ayckbourn's Man of the Moment 
(248713) 

Singular (Whitehall), Miss Saigon 
(Drury Lane). Phone Theatreliner 

blues with tap dancing (Minskoff). 
Ticketron (239 6200) answers 

worldwide for holders of credit 
cards by ringing Vienna 5131 513 

2110-2140 Your Money 
SUNDAY 

MUSIC 



■ WASHINGTON 

Kennedy Center Concert Hall 20.30 

Super channel 

Phllharmonie 20.00 Giuseppe 
Sinopoli conducts Schoenberg* 

Thrillers 0836 430962 

■ PARIS 

Weekly 

CNN 

Verklfirte Nachl and Bruckner’s 
Fourth Symphony with the 
Philharmonic Orchestra (2801) 
THEATRE 

Schausplelhaus 19.30 Teatro del 
Carretto, Lucca. In Italian-language 

■ LEIPZIG 

Gswandhaus 20.00 Kurt Masur 
conducts Gewandhaus Orchestra 
in music by Prokofiev and 

■ MUNICH 

Staatsoper 19.00 Un ballo in 
maschera with Aprile Millo and 
Giacomo Aragall. Tomorrow 

Opbra Bastille 20.00 Myung-Whun 
Chung conducts ail-Mozart 
programme with Opera orchestra, 
also Sat. Tomorrow: Le nozze di 
Figaro (40 01 1616) 

National Symphony Orchestra 
conducted by Randall Craig 
Fleischer play Sibelius, Ovorak 
and Borodin. Also tomorrow and 
next Tubs (467 4600) 

071041740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-0110 Inside Business 
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No progress 
in Geneva 


FOR THE last five months, it 
has been hard to see a good 
outcome from the confronta- 
tioo in the Gulf following 
Iraq's unacceptable Invasion of 
Kuwait. But there has never 
been any real doubt that war 
would be a disaster with incal- 
culable consequences. 

Regrettably, war now seems 
more likely following the fail- 
ure of yesterday's discussions 
in Geneva between Mr James 
Baker, the US secretary of 
state, and Mr Tariq Aziz, the 
Iraqi foreign minister. 

Mr Baker had a sombre mes- 
sage. After more than six 
hours or talks, he said he had 
heard nothing that suggested 
any Iraqi flexibility. Iraq, in 
other words, is aot offering to 
withdraw from Kuwait in com- 
pliance with UN resolutions. 

Mr Baker went into the 
meeting armed with a threat 
and a promise from President 
Bush: the multinational alli- 
ance in the Gulf is ready to 
attack Iraqi forces if they do 
not withdraw from Kuwait by 
the UN deadline of January 15, 
but Iraq will be left alone if 
President Saddam Hussein 
orders his troops to pull out 

Mr Baker came out of the 
talks with the same threat and 
the same promise. Although 
his mood was gloomy, be con- 
tinued to say that Iraq could 
avoid a war by pulling out. 
“The path of peace," he said, 
"remains open." He backed 
that up by suggesting that Mr 
Javier Perez de Cuellar, UN 
secretary general, could use 
his good offices to keep a dia- 
logue going. 

One concession 

By making bis promise not 
to attack if Iraq withdraws, in 
his letter to Mr Saddam (which 
Mr Saddam has refused to 
receive), Mr Bush had already 
made a concession to the man 
who ordered the invasion and 
annexation of a member state 
of the UN on August 2 last 
year. Mr Bush is limiting the 
alliance's aims to the UN objec- 
tive of achieving a complete 
Iraqi withdrawaL The US may 
not like the Iraqi regime or its 
numerous weapons pro- 
grammes, but it will not 
launch a military strike 
against Iraq if there is a com- 
plete withdrawal. 

It seems unlikely that Mr 
Baker was prepared to offer 
much else in Geneva in the 

The case 


way of concessions. 

France and Germany, and 
the European Community as 
an organisation, have some- 
times seemed willing to go fur- 
ther in offering carrots to Iraq 
before the UN deadline expires. 
Along with Mr Perez de Cuel- 
lar, they will doubtless do 
everything they can in the 
cause of peace following the 
failure of the Baker-Aziz talks. 
The Europeans should be care- 
ful. As January 15 approaches, 
they should not undermine the 
coalition ranged against Iraq, 
and, like Mr Bush, they should 
limi t themselves to the UN res- 
olutions. 

Red herring 

Germany has held out to 
Iraq the red herring of free 
elections in Kuwait, which is 
an issue for Kuwaitis and well 
understood by Kuwaitis, not a 
matter for the Germans or the 
undemocratic Iraqi govern- 
ment. President Mitterrand has 
announced a comprehensive 
plan, which includes an inter- 
nationally-monitored pullout 
followed by concerted efforts to 
solve a number of Middle East 
problems. 

There is no reason to object 
to last-minute European peace 
efforts in the Gulf or to 
attempts to resolve other con- 
flicts in the region, provided 
the Europeans insist on a com- 
plete withdrawal by President 
Saddam, refuse to grant him a 
visible reward for his aggres- 
sion. and do not glibly take 
him at his word if he makes 
vague promises to pull out his 
troops. An actual withdrawal 
- or at least the start of one - 
is what is required. The Iraqi 
leader is an accomplished liar, 
as he demonstrated shortly 
before the invasion when he 
promised King Fahd of Saudi 
Arabia and President Mubarak 
of Egypt that he would not 
invade. The Arab members of 
the alliance have not forgotten 
that, any more than the 
Kuwaitis will easily forget that 
Baghdad announced a with- 
drawal the day after the inva- 
sion, but then went back on its 
word. 

“We welcome any and all 
diplomatic initiatives to solve 
this crisis peacefully and politi- 
cally," Mr Baker said yester- 
day, “but the message should 
be uniform.” That is fair advice 
for the Europeans and any 
other aspirant intermediaries. 


the private sector. Despite ear- 
lier hopes, the private sector 
chief executives who lead Tecs 
have not formed a strong 
enough political lobby to influ- 
ence the Treasury, which 
regards public training 
schemes as. In essence, unem- 
ployment relief. 

Tec leaders have been 
offered freedom to tailor the 
Employment Training pro- 
gramme for the adult unem- 
ployed in return for accepting 
reduced funding. They now 
face the alarming possibility of 
having to do no more than 
supervise a wave of relief 
schemes for the growing num- 
ber of unemployttL Their aspi- 
rations for changing the whole 
culture of training will inevita- 
bly suffer. 

Poor morale 

This is scarcely likely to 
raise the morale of Tec chief 
executives, who joined up to 
achieve something wider. 
Unless the government's com- 
mitment is made more con- 
crete via targets, many will 
think they are wasting their 
time. Their departure would 
undermine Tecs just as Private 
Industry Councils have suf- 
fered in the US. 

The collapse of the Tec 
framework would extend the 
long history of failure to 
address Britain's training inad- 
equacies. The government 
should re-establish targets for 
raising workforce skills, so 
demonstrating to employers 
that the recession will not be 
allowed to undermine the 
efforts of the past year. 

Mr Howard has already 
promised to respond to an 
independent effort by the CBI 
to establish agreed targets for 

skills, which could be put in 
place by the middle of this 
year. But beyond this, the gov- 
ernment should re-think the 
basis of its approach to train* 
ing. It must, for example, 
establish new economic incen- 
tives for employers to train 
rather than poach. The Labour 
party’s suggestion of a national 
training fund to which all 
employers who refuse to train 
must contribute a proportion 
of their payroll is one construc- 
tive idea. Mr He9eltine has 
thrown local government 
finance open to cross-party dis- 
cussion. The UK’s dismal train- 
ing record is an equally worthy 
case for such treatment. 


for training 

THE GOVERNMENT'S 
commitment to improving the 
skills of the British workforce 
faces its most severe test for a 
decade. As the recession deep- 
ens. employers are again facing 
hard decisions over whether to 
maintain expenditure on train- 
ing. If the government abdi- 
cates its share of the responsi- 
bility. it will inflict further 
damage on Britain's inade- 
quate investment in training. 

Yet there is little evidence, 
beyond its marketing of train- 
ing to employers, that tbe gov- 
ernment accepts, or even 
understands, its responsibili- 
ties. True, it has established a 
local employer-led framework 
to deliver training. But its 
thinking contains two major 
flaws: the first is an overem- 
phasis upon training as a rem- 
edy for unemployment; the sec- 
ond is its assumption that a 
largely market-led solution to 
the inadequacy of training is 
feasible. But voluntarism is not 
enough. Market failures are so 
extensive and chronic that 
coercion is required, be it 
through generous use of public 
funds or through the imposi- 
tion of training obligations. 

The meeting of the National 
Economic Development Coun- 
cil yesterday showed that con- 
cerns over the government's 
stance are shared by the 
Trades Union Congress and the 
Confederation of British Indus- 
try. They are worried that Mr 
Michael Howard, tbe employ- 
ment secretary, has put more 
emphasis on devolving his 
responsibilities to employers 
than on accepting his responsi- 
bility for improvements in 
Britain's skills. 


Original framework 

Notably, the government has 
dropped an essential part of its 
originaJ framework for Train- 
ing and Enterprise Councils in 
England and Wales. These 
were launched amid much 
enthusiasm from employers 
suffering the skill shortages 
caused by training cute during 
the 1979-82 recession. Mr 
Howard’s predecessor set ambi- 
tious targets for raising work- 
force skills, but these have 
been abandoned. 

_ As usual, the Treasury is the 
villain. It bas been unwilling to 
countenance such targets 
because they might have 
forced it to subsidise training 
Cor the adult unemployed in 
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W henever a view 
becomes conven- 
tional wisdom it 
is time to ques- 
tion it. An example is the sup- 
posed world shortage of capi- 
tal. . . 

There have indeed been 
changes which will tend to 
increase the demand for new 
capital relative to the supply of 
savings. There are the needs of 
reconstruction both in eastern 
Germany and the rest of the 
former communist world. In 
the former case this will 
reduce to vanishing point the 
savings surpluses a united Ger- 
many can make available to 
the rest of tbe world. Japanese 
growth and Japanese savings 
are also under pressure. Yet 
there have been no compensa- 
ting structural rises in savings 
propensities in tbe rest of tbe 
western world. 

This diagnosis overlooks, 
however, short-term forces 
making for world recession. 
These arise partly from the 
earlier tightening of monetary 
policies in many countries to 
counter the re-emergence of 
inflation. They have been pow- 
erfully reinforced by tbe 
so-called “credit crunch"; that 
is, the bad debts and corporate 
insolvencies which have made 
hanks and other financial insti- 
tutions more reluctant to lend 
at any given rate of interest. 
Moreover the need for capital 
reconstruction in eastern 
Europe, and even more the 
Soviet Union, is proving slower 
to materialise in the form of 
viable investment opportuni- 
ties than the optimists sup- 
posed. 

In any case the predominant 


Economic Viewpoint 


A shortage 


postponed 


By Samuel Brittan 


German interest rates 



■ tO-ylar bonds . 


3-month Interbank rate 
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Sam DaUotresm 


The much-vaunted 
international 
payments 
imbalances are 
disappearing 


worldwide trend is towards 
recession; and in a recession 
interest rates fall. Thus, while 
the received wisdom is that 
German interest rates will 
increase and pull up those of 
the rest of the world and espe- 
cially Europe, this is no more 
than a temporary possibility 
for the early part of this year. 
The pattern would then be 
“First a rise, and then a fall" to 
a rhythm from a Strauss oper- 
etta. For, as Tim Congdon, 
with whom I am happy for 
once to agree, remarks in the 
Gerrard & National Review, 
recessionary forces in the rest 
of the world are likely to slow 
down the boom in Germany, 
which has a smaller weight in 
tbe global economy than its 
influence in Europe suggests. 

One would not expect signs 
of falling European interest 
rates while Gulf tensions are at 
their present level. But oil 
prices have been far below 
those of last autumn, when 
they touched $40 per barrel. 
Their tendency to plunge at 
the slightest whiff of a peace 
rumour shows how far they 
are above any normal market 
equilibrium. Even before such 
rumours the level of oil prices 
signified a market belief that 
any conflict would fail to 
knock out the main Saudi oil 
installations. 

Meanwhile, the combination 
of Middle Eastern tensions and 
the threatened crumbling of 
President Gorbachev's USSR 
has made tbe D-Mark slightly 
less attractive, as well as 


increasing the attraction of the 
dollar as a safe haven. These 
external forces plus endless 
British official repetitions of 
the node valuation theme have 
strengthened sterling a little, 
and it is no longer the weakest 
currency in the ERM. The 
relief is only short-term, but it 
will at least buy a little time 
for tbe chancellor, and brings 
in sight tbe prospect of modest 
interest rate cuts by around 
Budget time with larger ones 
later if ERM credibility can be 
maintained. 

What would we expect to see 
in the world's main financial 
markets if a recession takes 
place in the context of a lon- 
ger-run shortage of savings rel- 
ative to investment opportuni- 
ties? Surely a fall in short term 
interest rates, with long-term 
interest rates remaining fairly 
sticky and falling only mod- 
estly. 

The drop in short-term inter- 
est rates is still to come out- 
side the US. But at the 
long-term end we have already 
seen bond rates in tbe US and 
Germany converging towards 
the 8 per cent to 9 per cent 
band, while Japanese rates, at 
about 7 per cent are a couple of 
percentage points above 1989 
levels. A jump was especially 
noticeable in Germany, where 
long-term rates rose by 1 'A per- 
centage points around the time 
of the breach of the Berlin 
Wall. The more policy-influ- 
enced short-term rates rose 
much later; and, in envisaging 


lower rates later in 1991, I am 
several steps ahead of any- 
thing the Bundesbank cares 
yet to contemplate. 

The Bundesbank president 
Karl Otto Pohl stuck firmly to 
Basle this week to the line: 
“There is no room for lower 
interest rates in Germany 
because of the huge budget def- 
icit." The debate in the Bund- 
esbank is between those who 
expect interest rates to 
increase and those who believe 
they might remain approxi- 
mately stable. A supposedly 
technical problem is the “Lom- 
bard trap" created by the ten- 
dency of tbe normal gap 
between the Bundesbank's 
Lombard lending rate and mar- 
ket rates to disappear as mar- 
ket rates rise. This might be 
resolved by a floating Lombard 
rate combined with lower 
reserve requirements for the 
banks - technical devices 
which will not resolve the pol- 
icy problem of how much 
liquidity to put into the mar- 
ket. 

In general, I found the atmo- 
sphere on a stopover in Frank- 
furt much less hawkish than I 
expected from the mood of the 
financial markets. One of the 
most zealously anti-inflation- 
ary figures in the Bundesbank 
envisaged that German wage 
increases would not go above 
an effective 6 per cent per head 
in 1991. Productivity might rise 
by 2 '/» per cent; and there 
could be some squeeze on mar- 
gins. He therefore did not 


expect underlying inflation to 
rise much above 3 per cent. 
Moreover the recession in Ger- 
many's partners is proving pos- 
itively helpful in dampening 
demand, releasing resources 
for reconstruction in the east, 
and boosting the D-Mark 

The proclaimed key to Bund- 
esbank actions is the national 
budget; and the Bundesbank is 
happy to line up with Ger- 
many's EC partners in calling 
for a tighter fiscal policy, as 
the Bundesbank president did 
in Baste. But again this has to 
be interpreted with a pinch of 
salt. 

If the German government - 
which will not be finally 
formed before next week - can 
make a half-convincing stab at 
the chancellor’s promises of 
DM35bn of budget cuts, the 
Bundesbank will just about 
accept the resulting 1991 deficit 
as a temporary unification 
expedient without saying so, 
even though it will amount to 
some 4 to 5 per cent of GDP, or 
higher than that of the US at 
its worst. Contrary to wide- 
spread belief the Bundesbank 
is not pressing for tax 
increases, which it fears will be 
spent by the Lander, and much 
prefers expenditure cuts. 

One definite change is that 
the Bundesbank is no longer 
pressing for an ERM realign- 
ment. It accepts that the 
French have set their faces 
against any further franc 
devaluation and that even the 
UK lias a strong commitment 
to its present parity. It is also 
influenced by tbe dwindling of 
the German current payments 
surplus from DMl04bn In 1989 
to a projected DM40bn-50bn in 


The subtext in 
Frankfort is that a 
strong D-Mark is 
tbe key to curbing 
inflation 


The disappearing imbalances 
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1991 and to less than DMSObn 
in 1992. This is part of the gen- 
eral process by which the 
much-vaunted international 
payments imbalances are dis- 
appearing. 

About half the envisaged 
contraction in tbe German sur- 
plus is with other Community 
countries. This movement has 
nothing to do with the incor- 
poration of the eastern Lander 
in the German payment 
accounts in the middle of 1990. 
For. as west German experts 
were amazed to discover, the 
former German Democratic 
Republic was running a cur- 
rent payment surplus on the 
basis of soft currency contracts 
with its Comecon neighbours. 

The unspoken subtext in 
Frankfurt is that the inflation- 
ary effect of reunification can 
be held in check so long as the 
D-Mark remains strong - not 
sc much against ERM curren- 
cies. as against the dollar. The 
Bundesbank does not want any 
further appreciation against 
the US currency. But nor does 
it want to see the D-Mark 
appreciably lower. Thus yester- 
day's recovery in the D-Mark 
after the Gulf-prompted slide is 
the best possible news for 
other European Community 
countries worrying about inter- 
est cate prospects. 

Of course, tf there were to be 
a lengthy Gulf conflagration 
and a soaring oil price, all bets 
would be off. But far more 
would then be at stake than 
the course of German interest 
rates. 


Mystery 
title fight 


■ Are heads of building 
societies allowed to style 
themselves group chief 
executive? 

It may not seem a life and 
death question, but a whisper 
ran through the industry this 
week that the Building Society 
Commissioner, Michael 
Bridge man, is displeased with 
the practice and wants it 
stopped. 

Two years ago Bridgeman 
- dubbed “the headmaster" 
by less respectful societies - 
put some members of his brood 
to a great deal of expense by 
decreeing that the magic words 
“building society" must be 
included alongside a society's 
name on all its stationery and 
publicity material. 

Alarmed by reports of a ban 
on group chief executives, 
Donald Kirkham. group chief 
executive of Woolwich, rang 
the Commission, but was told 
that his title was okay. 

“As far as we understand 
it, the objection applies only 
to the title joint chief 
executives," explained a 
deputy chief executive at 
another society. 

But he begged anonymity 
for fear the headmaster might 
expel the odd deputy too. 


New world 


■ Le Monde. France’s 
distinguished daily newspaper, 
has just broken with a 
hallowed tradition. The break 
came when its journalist 
shareholders agreed for the 
first time to work under a 
director from outside their own 
profession. 

He is Jacques Lesoume, a 
62-year-old Parisian economics 
professor and former 
businessman, who will take 
over when Andre Fontaine 
retires in a few weeks time. 

Although not a journalist 
like his four predecessors since 
Le Monde started in 1944, 
Lesoume has something in 
common with the first of them 


Obser ver 


- founder Hubert Beuve-Mery. 
who began his career as an 
academic. 

Tbe incoming director also 
bas respectable writing 
credentials. He has 18 learned 
books to his name. 

What will be most important 
to his new job, however, is his 
wide-ranging contacts with 
French business leaders. Le 
Monde faces a tough future. 

The authoritative image it 
had in its heyday has faded, 
and it is approaching the 
recession overmanned and 
with worryingly high 
borrowings. The paper expects 
a FFrtOm-20m loss for 1990. 
and a larger one this year 
unless it sheds 200 of its 1,200 
staff and cuts costs ail round. 

Lesoume says returning to 
profit is one of his priorities. 

He also intends to set a firm 
development plan, reform the 
paper's archaic legal structure 
and ensure a crisis-free 
succession when he retires. 



“I forget whether Tm a 
Latvian or a Lithuanian 
deserter.** 


Runciman ahoy 


■ Andrew Weir & Company, 
one of the UK’s few sizeable 
private shipping companies 
still afloat, has run out of 
Weirs to man the family ship. 

Vincent Weir, grandson of 
the company's Scottish 
founder, is stepping down as 
chairman in order to devote 
more time to his real love - 
protecting endangered wildlife. 
Meanwhile his nephew young 
Lord Inverforth, who inherited 
the family title, seems more 
interested to academia, than 
life on the ocean waves. 

Fortunately, Viscount 
Runciman, who has been 
looking for a berth since his 
own shipping company was 
taken by Swedish pirates in 
1989, has agreed to take the 
helm. As he is a Cambridge 
don and a deputy chairman 
of the Securities and 
Investment Board, there must 
be some concern about how 
much time Garry Runciman 


can devote to a group which 
has no formal chief executive. 

This may explain why the 
Weir board has also been 
strengthened by the 
appointment of Anthony 
Isaacs, senior partner of City 
lawyers, Stephenson Harwood, 
and an old friend of the family. 


Solid 


■ Where are Mrs Thatcher's 
colourful entrepreneurs? 

Yesterday, saw Sir Ian 
MacLaurin, chairman of Tesco, 
win County NatWest 
WoodMac's retailer of the year 
award - another telltale sign 
that the men to grey suits are 
moving in to the pole positions 
of commerce as well as politics. 

Alistair Grant and Geoff 
Mulcahy. the two runners up. 
are equally solid managers 
rather than colourful traders. 

Not that Sir Ian bas done 
a bad job at Tesco, which 
seemed to be sliding downhill 
at an alarming pace in tbe 
1970s. He has transformed the 
old “pile 'em high and sell 'em 
cheap" image of Sir Jack 


Cohen, Tesco's founder. In 
terms of customer perception, 
its quality is not yet on a par 
with Salisbury's, the market 
leader. But it is getting there. 

Sir Ian should have a longer 
shelf-life than some of the 
award’s previous winners. 
Burton's Sir Ralph Hal pern 
and Next’s George Davies have 
been dumped and the jury is 
still out on Gerald Ratner. 


Swiss justice 


■ Not content with keeping 
secret files on more than 
160,000 of their fellow citizens, 
the Swiss police have reached 
out their heavy band to British 
tv presenter Jon Snow. 

In Geneva to cover the 
Baker-Aziz meeting, he was 
awakened in his hotel room 
at 6 tun. by two plain-clothes 
men who carted him to tbe 
police station without even 
letting him telephone his 
office. 

His heinous crime turned 
out to be failing to pay the full 
amount of a SFcSOO speeding 
fine he Incurred to Geneva two 
years ago. Misunderstanding 
the demand. Snow had paid 
only SFr€00. The receipt he 
received for it gave no hint 
that more was due. 

Said Snow: "In 15 years of 
hacking round the world from 
El Salvador to Syria I’ve never 
been treated in such a way." 

Far from apologising, the 
police told him any complaint 
be had must be made through 
official channels. UK 
ambassador Martin Moreland 
can expect an early call. 


Excuse me sir 


The Irish police have 
claimed considerable success 
for its campaign against 
drinking and driving over 
Christmas and the New Year. 
But one driver was undeterred. 

“I’ve had seven pints and 
three vodkas” he told the 
police. “Do you mind blowing 
into this bag?" asked the 
policeman. 

“Why?" said the man. “Don’t 
you believe me?" 


BOOK REVIEW 



versus eco-zeal 


T he ship named Green-, 
peace slipped out of an 
almost-deserted New- 
haven harbour on a clear night 
a few weeks ago on a mission 
designed to create a splash in 
the British press. The Green- 
peace organisation had devised 
a spectacular stunt to draw 
attention to the shipment of 
highly toxic, spent nuclear fuel 
on cross-Channel freight- ter- 
ries. 

The Greenpeace crew which 
had meticulously prepared -the ; 
action - to interfere -with one 
of the shipments - were a 
mixed bunch, there was one of 
Greenpeace’s nuclear research- 
ers, educated expensively at 
elite US institutions, who knew - 
as much about the nuclear 
industry as anyone oh the 
other side of the fence. There 
were the ship's officers. Cap- 
tain Ahab types who need to 
be highly-skilled seafarers in 
view of the tasks given them 
by Greenpeace. And there were 
the young volunteers, whose 
one desire seemed to he to 
launch inflatable boats at what 
they called the enemy. 

The Greenpeacers spent the 
night using sophisticated com- 
munications systems to track 
their prey - the ferry on 
which they thought the 
nuclear materials were -being 
carried - and to keep in touch 
with fellow activists on both 
sides of the English Channel. 
In the event, their efforts 
proved abortive. By means one 
can only guess at, the authori- 
ties had discovered Green- 
peace’s plans: the nuclear 
flasks had been loaded on an 
earlier ferry than expected, 
beating Greenpeace Into the 
safety of Dover Harbour. 

As a mission, it was utterly 
routine for Greenpeace's crew, 
who bad just returned from the 
Arctic Circle where they had 
been fencing with KGB ships 
at the edge of a Soviet nuclear 
testing site. Yet In its way it 
said much about the modern 
Green movement the powerful 
mixture of raw, crusading zeal 
and well-briefed expertise; the 
resources it commands to 
harry any industry or company 
it targets; and the seriousness 
with which It has to be treated 
by any business in its sights. 

How much the style of eco- 
activism has changed in just 20 
years is revealed by a new 
book which has turned the 
spotlight on the Greens them- 
selves. Green Warriors, by 
Fred Pearce, a British environ- 
mental journalist, is a close 
examination of the most impor- 
tant environmental organisa- 
tions, their histories, founding 
personalities, differing philoso- 
phies and tactics, and their 
campaigns throughout the 
world. As such, at should inter- 
est not only activists in the 
world of environmentalism, 
but also any business person 
whose agenda is being shaped 
by environmental pressures. 

The decline of the Green 
party in Germany, coupled 
with the legislative defeat of 
wide-ranging Green proposals 
in California, are feeding a 
recently-fashionable doctrine 


GREEN WARRIORS: 

; THFREOPLE AND 
POLITICS BEHIND THE 
ENVIRONMENTAL 
. REVOLUTION 
By Fred’ Pearce 

The Bodtey Head £21.99 


W here the book is par- 
ticularly useful Is to 
tracing the debates 
and conflicts within the evolv- 
ing Green movement between 
the pragmatists and -the funda- 
mentalists who reject the very 
notion of economic growth; 
between those who can work 
with companies and those who 
see business as the deviL ' 
Where Pearce is less good Is 
on thinking through these con- 
flicts. His instincts, verging 
towards the fundamentalist 
wing of environmentalism, 
often get in the way of non-elo- 
ganising analysis. For exa m ple, 
be is snide about Greens who 
work with business, but offers 

no alternative. 

If there is one theme run- 
ning through the history of the 
Greens, zt is the gradual, tem- 
pering of activism with more 
professional research in their 
target areas. Not that tiffs will 
necessarily stop the Green- 
peace ship next time. 


David Thomas 
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On advertising 
our wares. 


We are more than prepared, 
should any of our clients request it, 
to remove our celebrated satin label 
from within a Gieves 8c Hawkes suit, 
however long we have laboured in 
its creation. 

Partly, we admit, because the 
word of a gentleman is the best 
advertisement for our skills. 

But in the main, because the 
instant a gentleman puts on a new 
Gieves 8c Hawkes suit, it ceases to 
be part of us, 
and becomes, 
instead, part 
of him. 




Gieves & Hawkes 

No. 1 Savile Row, London 


The mark of a gentleman 


London and the U.K. 

Hong Kong Taipei Tokyo Singapore 
and at fine stores throughout the USa 
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that eco-ehthusiasm has 
peaked. The onset, of recession, 
when the public's shaky altru- 
ism goes into headlong retreat, 
seems to provfde further sup- 
port for this theory. Yet 
Pearce’s book offers little com- 
fort to any industrialist 
tempted to view environmental 
concern as possA 
True, Pearce detects waves 
of Green angst: the US Envi- 
ronmental Protection Agency 
and Britain's Department of 
the Environment - were both 
created in 1972, after the late-. 
1980s green flowering and just 
before oil price . rises drove 
environmental issues down the 
agenda, for almost a decade. 

More striking than these 
cycles are the continuities in 
Green' activity revealed by 
Pearce’s book. When environ- 
mental groups appear to have 
gone quiet, you can bet that 
some dedicated Green is qui- 
etly preparing a campaign to 
spring on the world. Alan 
Thornton, an early Greenpeace 
luminary, needed years of 
research and any number of 
subterfuges to expose an ivory 
smuggling ring originating to 
East Africa, thereby creating 
tbe conditions for last year’s 

ban on the ivory trade, 

The book details such promi- 
nent Green successes, whether 
one-off or continuing, such -as 
Friends of the Earth's early 
campaign against the plan of 
RTZ, the world’s biggest min- 
ing company, for a large cop- 
per mine in Snowdonia or the 
criticism of the Worid Bank's 
support for “white elephant” 
development projects in the 
Third World. But .lt is equally 
candid about their failures. 
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JohirMurray Brown examines the pivotal role that Turkey has 
played , as a staunch supporter of western allies in the Gulf crisis 

A friend on the front line 

O n a fog-bound airstrip 
in eastern Turkey this 
week, an aeelne Ger- 




win fa&i 
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r week, an ageing Ger- 
man Alpha Jet touched down, 
the first of « Nato aircraft 
deployed as part of the Allied 
MbbUe Force against Iraq. 

Nato’s move follows a 
request from Turkey, the only 
member of the organisation 
bordering Iraq, and is officially 
described as a flag-waving 
exercise to deter Iraqi aggres- 
sion. None the less it repre- 
sents an important if belated 
gesture of support for Presi- 
dent Turgut Ozal at a time of 
mounting political tension for 
the Turkish leader. 

While the country's eastern 
region bracks Itself for war, 
with the army on alert city 
black-outs in operation and the 
military requisitioning civ ilian 
hospitals, Turkish politics Is is 
disarray- 

Were Mr James Baker, the 
US secretary of state, to have 
arrived as planned in the capi- 
tal Ankara last night, he would 
have found a country torn by 
labour’ unrest, a legislature 
where the opposition is threat- 
ening to boycott the assembly 
and. a government divided. 

; This week, while Turkey’s 
2nd Army was mobilising on 
the border with Iraq, com- 
mando and gendarme detach- 
ments were lining the road to 
Ahkarii-tlre'Turkish capital, to 
prevent some 80,000 miners 
and their families protesting 
against low wages and poor 
working conditions. 

The unrest ’stems partly 
from economic 1 discontent But 
a more fundamental concern is 
Mr Ozal's increasingly auto- 
cratic presidency at a time 
when many Turks feel the pos- 
sibility of war requires a more 
collective leadership. 

president Orel's Gulf stance 
has won the applause of the US 
and other allies. But it has also 
challenged the conservatism of 
Turkey's armed forces, and its 


.°f and other allies. But it has also 

/»h»TUwigm 4 the conservatism of 
“* fe ft Turkey's armed forces, and its 
35 also fr r traditionally neutral stance in 
to I2&h foreign policy, which kept the 
tor. but country out of the second 
to world war. Since then, Turkey 

ree VQfa'w has-been a vital pivot of Nato 
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policy, a buffer to counter 
Soviet expansionism. 

The . country’s strategic 
imperatives would appear 
dejuMOit Turkey, a nation of 
57m. Sunni . Moslems, remains 
deeply suspicious of the territo- 
rial ambitions of Iran and 
Syria. 2? -Iraq were destroyed, 
Turkey’s long-term fear is that 
-these radical neighbours would 
exploit the power vacuum in 



President Oafs Gulf stance has strained military relations 


the region. 

There is equal concern over 
the need to pre-empt any sepa- 
ratist moves by the Middle 
East's 20m Kurds, almost half 
of whom live in Turkey, where 
rebels have waged a sporadic 
campaign for political indepen- 
dence since the mid 1980s. And 
there are some nationalists 
who would like to see the 
country revive its historical 
claims to the oil- rich Iraqi 
provinces of Mosul and Kirkuk. 

The Gulf crisis h p<; clearly 
brought awkward iss ues to the 
fore, but government officials 
concede that there was little 
option other than to support 
the West against Iraq. Ever 
since Iraqi tanks invaded 
Kuwait on August 2, Turkey 
has outshone even some of ire 
alliance partners in applying 
the United Nations embargo on 
trade with Iraq. It cut the twin 
pipeline carrying Iraqi oil to 
the Mediterranean before the 
Saudis had complied. 

However, if Mr Ozal hoped 
for significant economic sup- 
port from the allies, he has 
been disappointed. The eco- 
nomic costs are sizeable, given 
the growing defence budget, 
the volatility in oil prices - 
said to have added Slim to Tur- 
key’s oil bill - and the effect 
of inflation, already running at 
about 60 per cent Official esti- 
mates put the total costs of 
supporting the West at dose to 
$5bn until the end of this year. 
There are aid pledges of some 
$2.5bn. But Turkey has to date 
received less than SSOOm - a 
$900m soft loan from Kuwait’s 
emir, and S280m-worth of oil 
from Saudi Arabia. 

Quite apart from the eco- 
nomic burden on this develop- 


ing country, few Turks share 
Mr Ozal’s vision that by its 
unequivocal support for the 
allies, Turkey can forge a mod- 
ern western Identity for itself. 
The sceptics point to Mr Ozal’s 
application for membership of 
the European Community, 
shelved indefinitely in 1989. 

“We should not act as an 
agent for the West Our inter- 
ests are quite different We are 
part of the region." says Mr 
Bulent Ecevjt, the former 
socialist prime minister. 

Today some members of gov- 
ernment appear to share this 
view. In October, the defence 
and foreign ministers resigned. 
Worse followed, with the resig- 
nation in November of General 
Necip Torumtay. Turkey’s 
chief of general staff, prompt- 
ing speculation that the army 
might try to stage a coup, for 
the fourth time in 30 years. As 
one senior western diplomat 
commented: "That was a minor 
earthquake for Mr Ozal And 
the dust has still not settled." 

The exact causes of the res- 
ignations are hand to fathom. 
But one factor may be that 
there are practical reservations 
in some parts of the military 
about committing Turkey’s 
conscript army to a Gulf war. 
The armed forces, though large 
with 650,000 mem, are short of 
both war experience and mili- 
tary hardware. Military ana- 
lysts point out that it is more 
than 60 years since Turkey 
fought a full-scale war. for 
independence against Greek 
and other forces in the 1920s. 
Defence specialists say its 
older aircraft - 140 F-104 Star- 
fighters and 104 F-5S - would 
present little r esistance to an 
Iraqi air strike. 


On the ground, Turkey is 
equally ill-prepared. Its 3.700- 
strong mechanised division 
largely comprises petrol-burn- 
ing M47, and M 43 Patton tanks, 
dating from the 1950s when 
Turkey joined Nato. 

Even before the Gulf crisis, 
President Ozal’s relations with 
the army had become increas- 
ingly strained. His apparent 
ambivalence about the growth 
of Islamic fundamentalism was 
of particular concern for a mili- 
tary which sees itself as the 
guardian of the secularist val- 
ues laid down by Turkey's foun 
der, Mustafa Kemal Ataturk. 

In addition, Mr Orel's recent 
call for direct presidential elec- 
tions posed another challenge 
to the military and the consti- 
tution they framed, which lays 
down that the head of state is 
chosen by parliament. Mr 
Ozal’s handling of Gulf policy 
now appears to have strained 
the military's patience to 
breaking point. When General 
Torumtay resigned there were 
unconfirmed reports that the 
entire high command was will- 
ing to quit in support. 

Against this background 
Nato may feel ire latest gesture 
was needed to bolster military 
resolve, and to reassure Tur- 
key of Nato’s backing, under- 
lining the organisation's 
August statement that an 
attack on one member was an 
attack on the whole alliance. In 
the event of a direct attack. 
Turkey would undoubtedly 
respond. However, as President 
Ozal said in a television inter- 
view on Monday, he had not 
yet taken a decision for Turkey 
to become fully involved in an 
all-out war simply to support 
the allies. 

The Nato umbrella is never- 
theless vital to deter Iraqi 
retaliation if the US stages an 
air strike from either of its two 
Turkish bases. The US already 
has 24 F-16 jet fighters, 14 F-lll 
fighter bombers and an undis- 
closed number of F-15 jet fight- 
ers in tr aining at Tnclrllk, the 
main US base some 310 miles 
from tiie Iraqi border. 

The legal position for Ameri- 
can use of the bases remains 
hazy. In August parliament 
approved new war powers - 
all of which were designed to 
free Mr Ozal’s hand for war. 
The stakes are extremely high. 
A successful outcome to the 
crisis may well provide the 
government with an electoral 
windfall It could also see the 
West embrace its Turkish 
friend once and for alL 


I t ought to have been a 
small matter of interest 
only to the cognoscenti. 
Instead a bitter row is brewing 
over the forthcoming privatisa- 
tion of the Cardiff-based 
short-term insurance business 
of the Export Credits Guaran- 
tee Department. 

The sale is expected to yield 
barely £l00m and possibly 
much less, but at a time of 
deepening recession and a 
yawning trade deficit it has 
reopened with a vengeance the 
long-simmering argument over 
government commitment to 
the export industry. 
Resentment at the way Brit- 
, ish companies are denied the 
government support enjoyed 
: by their continental competi- 
tors has prompted an unlikely 
alliance between the City, 
industry and the Labour party. 
As a result, the government 
can expect a rough ride when 
the privatisation is debated in 
the House of Commons next 
Tuesday. 

Exporters fear that the gov- 
ernment is preparing to aban- 
don them for the sake of doctri- 
naire attachment to an 
unnecessary sale that would 
yield the exchequer a paltry 
reward and might leave them 
with less choice of credit insur- 
ance than they have at pres- 
ent. 

By contrast many insurance 
experts said that the idea of 
privatising the Cardiff opera- 
tion - first mooted in a 1989 
report by Mr Bob Kemp, a for- 
mer senior ECGD official - 
seems eminently sensible in 
the light of European market 
developments. 

Cardiff's turnover and its 
profits were rising on the back 
of investment in new informa- 
tion technology and underwrit- 
ing techniques. To exploit this 
ana to stand up to the competi- 
tion looming in the European 
single market, it needed the 
freedom to seek new clients 
outside the traditional realm of 
British exporters. 

Short-term credit insurance 
is low profile and mundane 
compared with the risky busi- 
ness of giving long-term cover 
for prestigious capital goods 
exports - the activity for 
which ECGD is best known. In 
fact, the £l3bn-£14bn of 
short-term risk insured each 
year makes up the hulk of 
ECGD’s overall business, and 
is regarded as an essential ser- 
vice by many exporters. 

It covers companies produc- 
ing goods such as chemicals or 
cars against the risk that their 
customers will fail to pay on 
the due date. Armed with such 
insurance thegp companies 
more easily obtain short-term 
credit from their banks to tide 
them over until the money 
comes in. 

Most of this insurance is 


Exporters fear 
fresh drain 
on their credit 

Peter Montagnon on controversy 
over plans to sell ECGD’s 
short-term insurance operations 


written on trade with other 
industrial countries and most 
is against the customer default- 
ing because of bankruptcy 
rather than because his gov- 
ernment has, for one reason or 
another, run out of foreign 
exchange. The risks are thus 
lower than those on insuring 
long-term credit to developing 
countries, but the margins are 
fine and high volume is vital. 

Liberalisation of the non-life 
insurance market under the 
1992 European single market 
programme raised, the spectre 
of a surge in Community-wide 
competition in credit insur- 
ance, wiping out all but the 
strongest players. The key to 
ECGD’s survival was widely 
seen as a privatisation that 
would open up new business 
horizons. 

Only now. however, as the 
parliamentary debate is about 
to get under way, have export- 
ers begun to grasp the full 


ened by the Gulf crisis, is the 
question of what will happen 
to short-term credit insurance 
for markets that are commonly 
deemed as difficult. Brokers 
say that, even with the Export 
Credits Guarantee Department 
still in government hands, it 
has already become difficult to 
obtain insurance in the UK on 
sales to the Soviet Union. Alter 
privatisation it could become 
much harder. 

Yet it is precisely on deals 
with countries such as the 
Soviet Union, or debt-ridden 
Mexico, or, even until recently, 
Iraq, that the services provided 
by Cardiff are particularly val- 
ued by exporters. 

Other European govern- 
ments show no signs of wind- 
ing down this kind of govern- 
ment support, but Whitehall 
has decreed that after a three- 
year transition period it will be 
withdrawn in the UK. 

The government line that 


Resentment at the way British companies 
are denied the support enjoyed by 
continental rivals has prompted an unlikely 
alliance between City, industry and Labour 


implications and alarm bells to 
ring In company boardrooms. 
According to Ms Joyce Quin, a 
Labour spokesman on trade, 
exporters have still not been 
properly consulted about the 
privatisation which was 
“sneaked” on to the parliamen- 
tary agenda just before Christ- 
mas. 

Industry yesterday protested 
in letters sent to Mr Tim Salis- 
bury, the trade minister, by the 
London Chamber of Com- 
merce, the British Exporters' 
Association and other trade 
associations. The London 
chamber letter says: “It is 
imperative that the existing 
level of service to exporters 
from Cardiff, both in terms of 
the markets covered and the 
credit period available should 
not be diminished." 

One of the most urgent con- 
cerns, which has been height- 


private reinsurers will quickly 
step in to fill the gap is hotly 
disputed in the marketplace, 
where withdrawal of support is 
seen as unilateral export disar- 
mament Adding to the export- 
era’ alarm Is the declining 
appetite for political risk rein- 
surance which the Gulf crisis 
has inspired in the Lloyd’s 
market 

To the government’s embar- 
rassment, there also appears to 
be no great flood of serious bid- 
ders for Cardiff. A credit insur- 
ance business with no record 
in the reinsurance field is too 
delicate and complicated to 
float on the Stock Exchange. 

Few specialist institutions 
understand it. Banks, once 
seen as possible contenders, 
have pulled out of the running 
because of the high capital 
costs involved. Only three com- 
panies — Trade Indemnity and 


Sun Alliance of the UK and 
NCM of Holland - have pub- 
licly declared an interest. 
Though others may be waiting 
in the wings, exporters say 
there are potential difficulties 
with all three. 

Sun Alliance is a relative 
newcomer to the credit insur- 
ance market and exporters are 
uncertain how it would 
develop the business. NCM is a 
foreign company with no par- 
ticular commitment to support 
UK exporters, especially since 
it already acts as the Dutch 
government’s official export 
credit insurer. 

Trade Indemnity already 
dominates the market for 
domestic credit insurance. It 
competes for export credit 
business with ECGD. Many 
exporters and some brokers 
believe that to allow it to 
acquire the Cardiff operation 
would give it a monopoly 
across the entire UK credit 
insurance market - a point 
which Trade Indemnity, natu- 
rally, vigorously denies. 

Some argue that the govern- 
ment should modify its plans. 
It could go ahead with legisla- 
tion designed to turn Cardiff 
into an independently-run but 
still state-owned company 
without following through 
irith privatisation. This would 
ensure that government sup- 
port for short-term export cred- 
its continued, that exporters 
had a choice of insurer, and 
that control of Cardiff did not 
pass to a foreign company. But 
it would also free ECGD of its 
current charter requiring it 
only to support UK exports. 

If it does insist on privatis- 
ing ECGD, the government 
should at the very least remain 
responsible for reinsurance of 
credits in difficult markets 
until it is absolutely clear that 
the private market can take 
over, these exporters add. 

Mr Peter Lilley, the trade 
and industry secretary, to 
whom ECGD reports, this week 
had informal discussions with 
leading exporters, but declined 
to discuss ECGD publicly 
ahead of next week’s parlia- 
mentary debate, and there is 
little sign of the government 
backtracking. 

In common with many 
involved with ECGD. Labour’s 
Ms Quin accuses the Treasury 
of wanting to sell ECGD 
because it is obsessed with 
“pushing a cost-cutting line”. 
The deepest fear of all is that 
with Cardiff shunted out to the 
private sector, the Treasury 
would be able to bring its 
sights again to bear on ECGD’s 
loss-making long-tens project 
insurance division. 

If it succeeded in making life 
impossible for the project 
group, there would be nothing 
left of the oldest export credit 
agency in the world. 
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Inflation 

accounting 

FromBJL Myddelton. 

Sir,. Austin Mitchell (“Real 
audit reform needs statutory 
regulation”, December 28) is 
. wrong to say that the Institute 
of Chartered Accountants fin 
England and Wales) opposed 
the need for inflation account- 
ing.' On the contrary, in 1973 it 
was instrumental in proposing 
Exposure Draft 8 on “Account- 
ing for Changes in the Pur- 
chasing Power of Money". This 
later became SSAP7 and 
required afl quoted companies 
to publish supplementary con- 
stant purchasing power (GPP) 
financ ia l statements. 

Mr M b^bpTi may be thinking 
of the opposition to the later 
quite different proposals for 
current "cost aaxwntiiig (CCA), 
which were widely unpopular 
among business people gener- 
ally, not merely among accoun- 
tants. Moreover CCA was not 
even a system of accounting 
for inflation. It represented 
Ill-advised interference by poli- 
ticians , in accounting matters 
about which they knew little. 
D.R. “Myddelton, 

Cronfield School of Manage- 
ment, 

Cranfleld , Bedford 

50 what’s new? 

From Mrs Carol RohIL 

Sir, I noted with some wry 
amuse ment that Mr Martin 
Sampson, MD of UK’s second- 
largest corporate identity con- 
soltancy, believes that, nobody 
Should, question the need, for a 
new identity (sic) for BT at a 
cost of £50m (“In defence of 
STs £50m faedift”, January S>. 

He would say so, woman t 
he? 

Carol KohU, . 

51 Sgtherwick Road, NWil 


Letters 

Shareholders are not necessarily best 
served by increased dividends 


From Mr Paul ifyners. 

Sir, Dividends may be “the 
core or the relationship 
between management and 
owners” (“M&G urges compa- 
nies to maintain dividends”, 
January 5) but this does not 
mean shareholders* interests 
are necessarily best served by 
m aintaining or increasing the 
ann u a l distribution. 

In the circumstances in 
which many listed companies 
find themselves, it may be 
unwise for shareholders to 
press their c laim for dividends 
at the expense of further weak- 
ening an already stretched bal- 
ance sheet, inhibiting vital cap- 
ital investment or curtailing 
research and development pro- 
grammes. It cannot make sense 
for well-managed businesses 
with good long-term prospects, 
but facing short-term financial 
difficulties, to compound them 
by inappropriate dividend com- 
mitments if these put the fab- 
ric of the business at risk or 
jeopardise a company’s pros- 
pects of survival ahead of a 
recession of unknown dura- 
tion. Management facing diffi- 
cult decisions in this respect 
should seek a constructive dia- 
logue with their shareholders 
with attention focused on max- 
imising long-term value. Such 
a dialogue would be unneces- 
sarily Inhibited if dividends are 
elevated to the status of a prior 
charge - to be paid regardless 
of the cost to the long-term 
health of the company. 

If one has a criticism, it is 
the failure of public companies 
to articulate clearly the gen- 
eral principles that support 
their financing and distribu- 
tion policies. The existence of 
such a statement would render 


more comprehensible dividend 
decisions taken In respect of 
individual years. 

Paul Myners, 

chairman, Gartmore Invest- 
ment Management Ltd. 
Gartmore Rouse. 

I &18 Monument Street. EC3 

In cash and kind 

From Mr Jeremy Pinckney. 

Sir, I was interested in the 
comments contained in the 
leaked letter from M&G's 
Chairman, Paddy Unaker, to 
some 300 company chairmen. 
While I do not want to opine 
on the fundamentals and senti- 
ments expressed therein as to 
whether dividends should be 
maintained if corporate profits 
are being severely squeezed 
during this recession, clearly 
company boards should take 
note of these exhortations from 
such a powerful and responsi- 
ble long-term institutional 
holder of equity shares. 

However, it seems the real 
crux of the matter surely is 
whether there can be an 
increase in retained ea r ni n gs 
(partially irrespective of prof- 
its) - out of which dividends 
are paid or increased - so suc- 
cinctly commented on by Lex 
(“The addictive power of divi- 
dends”, June 25 and “Time for 
dividend restraint”, September 
14). The principle thrust in 
these articles was that divi- 
dend cover should be increased 
through greater restraint, since 
cover had been felling in any 
event, and rising dividends 
were still being declared by 
many companies in spite o/ fell- 
ing earnings . 

It would appear that the only 
way to reconcile the aspira- 


tions of M&G (and other unit 
and investment groups) and 
that proposed by Lex is for 
companies to offer sharehold- 
ers an alternative to cash divi- 
dends sufficiently attractive 
and fiscally beneficial for such 
“paper” to be taken up by a 
large majority of shareholders, 
including institutions, thus 
substantially increasing 
retained earnings. Surely, a 
particularly valid aim in times 
of high interest rates and 
squeezed profits, especially 
when institutional cash is so 
massive. The aim certainly will 
not be achieved through inef- 
fective scrip dividend schemes 
where the benefits to share- 
holders were negated in 1975 
and which effectively debar 
institutional holders - with 
whom lies majority control of 
companies - from participat- 
ing; an interesting anomaly 
and allowed to exist by inves- 
tor protection bodies even 
though such schemes are 
against the tenet of equality of 
treatment for all shareholders! 

There are ways whereby 
attractive alternatives can be 
offered to achieve these aspira- 
tions through greater partici- 
pation; consequently dividend 
cover will be raised, retained 
earnings will increase and divi- 
dends in cash or in kind at 
least can be maintained. A 
most important and relevant 
sequitur would be use of sur- 
plus advance corporation tax, a 
heavy burden on many compa- 
nies especially in times of 
recession - in some cases 
greater than the cost of divi- 
dends paid. 

Jeremy G. Pinckney. 

The Garden House, 

Balthayock, Perth, Scotland 


Let the central bank’s governor put his mouth where his money is 

■ . - oratitude far the able comDonent of the ant 


Prom W. Grey: ^ 

Sir, The new chancellor has 
rejected independent status for 
the Bank of England. More is 
the pity. . 

The reasons given (“Lament 
says there Is no question of a 
stamp*, January 2) are that 
this is unnecessary to secure 
the overriding objective of get- 
ting inflation down; that poll-, 
cymakers have _ already , 
through ERM membership, 
-been provided with, ah indepen- 
dent discipline; and that suc- 
cess in the battle against infla- 


tion anyhow hinges on sound 
monetary policies more than a 
central bank’s status. 

But if the government is now 
committed to getting inflation 
down, how long can it be 
expected to remain so? The 
experience of successive gov- 
ernments over half a century, 
since the bank was national- 
ised, is hardly encouraging. 
Besides, no government can 
bind its successor - and 
Labour, so far, is equally reluc- 
tant to surrender political con- 
trol of the monetary tiller. 


Again, gratitude for the 
added discipline imposed by 
ERM membership should not 
blind us to the feet that, neces- 
sary though it is. it is not suffi- 
cient to keep the ship on a 
steady course, tt needs to be 
backed by an independent 
monetary authority committed 
to price stability, or near-zero 
infla tion; and unfettered by the 
electoral cycle. 

The central bank’s status, 
though secondary to its stance 
from one month and year to 
the next, is thus an indispens- 


able component of the anti-in- 
flationary strategy mix besides 
being capable, as you suggest 
(“Mr Major's challenge”, Janu- 
ary 5), of extricating the gov- 
ernment from its credibility 
dilemma. 

Let the bank's governor put 
his mouth where his money is 
and, with the consent of parlia- 
ment. have an independent 
bank’s future pay rises linked 
to its year-to-year counter-in- 
flationary success. 

W. Grey, 

12 Arden Road, N3 


While you may still be in the process 
of getting to know Germany ▼ ▼ y 



► ► 


your money in Hamburg already 
speaks German fluently. 


Because you will know that the Hamburgische Landesbank - with 


Branches in London and Hong Kong - will open the gates to the 


German market for you. Being a well-known all-purpose bank based 


in the trade metropolis of Hamburg, we have superb contacts and 


extensive experience in the economic region of Europe. Talk to us if 


you want a closer look at this market. Our experts will be pleased to 


advise you. Hamburgische Landesbank. Your individual consultant. 

5-7 Sr. Helen's Plan. London EC3A 6 All • ToL; 5 B8 76 33. Fax 2 56 57 70 
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Georgia warns Gorbachev 
against ‘war declaration’ 


By Quentin Peel in Moscow and Leyla Boulton in Vilnius 


Soviet defence minister Dmitri Yasov listening to the 
defence budget debate in the Supreme Soviet yesterday 


THE REBELLIOUS Soviet 
republic of Georgia set itself on 
a potentially bloody collision 
course with Moscow yesterday, 
flatly rejecting a decree by 
President Mikhail Gorbachev 
and warning that its enforce* 
ment would amount to "an 
effective declaration of war”. 

The nationalist-dominated 
parliament passed a resolution 
refusing to take any action to 
implement Mr Gorbachev's 
ultimatum, which demands 
that all Georgian police and 
armed irregulars be withdrawn 
from the region of South Osse- 
tia. 

The move sets the southern 
republic, already the scene of 
violent clashes with ethnic 
minorities in both Abkhazia 
and South Ossetia, at logger- 
heads with the Mr Gorbachev, 
even before Soviet paratroops 
are deployed to enforce con- 
scription there. 

The Soviet president's decree 
ordered that all armed units 
apart from the troops of the 
Soviet Interior Ministry be 
removed from South Ossetia, a 
mountainous region in the 


Caucasus which itself wants to 
break away from Georgia. 

The defiant stance by Geor- 
gia came as the breakaway 
Baltic republic of Lithuania 
braced for a possible Soviet 
onslaught and about 10,000 of 
its people rallied to protect 
their parliament. 

A few hundred unarmed 
civilians were last night guard- 
ing the Lithuanian capital’s 
television tower after radio 
reports that it had been sur- 
rounded by seven Soviet 
armoured personnel carriers. 
None was immediately visible 
in Vilnius last night, but wit- 
nesses said the APCs had left 
the station after crowds began 
to gather. 

President Vytautas Lands- 
bergis appealed to the crowd to 
remain calm as an anti-inde- 
pendence demonstration by 
5.000 Russians took place 
nearby. 

President Landsbergis had 
asked Lithuanians to come to 
defend the parliament after 
Russian demonstrators tried to 
storm the building on Tuesday. 
Like many other Balts, he fears 


that Moscow’s tough new con- 
scription drive, using para- 
troops to catch draft-dodgers, 
is simply a front for crushing 
independence movements. 

In Georgia, demonstrators 
took to the streets of both Tbi- 
lisi, the Georgian capital, and 
the town of Gori to protest 
against the Soviet president's 
decree, including both Osse- 
tians and Georgians, according 
to the newspaper Izvestia. 

The confrontation in Georgia 
coincided with an attempt by 
the Soviet Defence Ministry to 
play down its actions to 
enforce conscription in seven 
separate Soviet republics. 

General Valery Manilov, 
head of information, denied 
that the move meant that any 
additional troops would be sent 
to the republics. “I know noth- 
ing about any decision of the 
Soviet government to send 
additional troops to Moldavia, 
Georgia. Armenia, the Ukraine 
and the Baltics. Such a deci- 
sion simply does not exist,” he 
told the Tass news agency. 

How the tanks avoided CFE 
count, P3 


When friends fall out over money matters 

The Franco-German consensus on EMS policy proves fragile, reports David Marsh 


W HEN Mr Karl Otto Pdhl. the 
president of the German 
Bundesbank, shakes hands 
with Mr Pierre Bertgovoy, the French 
finance minister in Paris today, both 
men will be doing their best to smile 
their way through their meeting. But 
the barometer monitoring Franco-Ger- 
man monetary relations is pointing 
towards storm. 

Mr Pdhl is naming to Paris to give a 
speech and answer questions at the 
Ecole Nationals d* Administration, the 
elite civil service academy. 

hi one respect, he will find common 
ground with Mr Beregovoy. 

Both are deeply worried about the 
ballooning German public sector budget 
deficit R will rise to at least DMI40bn 
<S04bn) or S per cent of gross national 
product this year because of the grow- 
ing cost of German unification. 

In their reaction to this state of 
affairs, however, the two men are at 
odds. 

The Bundesbank has been warning 
for months that high government bor- 
rowing, coupled with signs of over-heat- 
ing in the west German economy, could 
soon force a rise in its discount and 
Lombard rates. These are currently 6 
and 8.5 per cent respectively. 

It is reliably understood that a major- 
ity of the Bundesbank's 18-member 
decision-making council is in favour of 
such an increase. 


Even though the Bundesbank is sta- 
tutorily independent, the timing will be 
affected by some delicate negotiations 
with the Bonn government. 

Mr Beregovoy Is concerned that pre- 
cipitate Bundesbank action to raise 
Interest rates could force Paris to do 
likewise - just when France wants 
easier credit to head off an economic 
slowdown. 

Other European Monetary System 
(EMS) members, notably Britain, which 
unlike France is already grappling with 
recession, face similar qualms about the 
timing of the Bundesbank’s next inter- 
est rate move. 

Mr Roy Jenkins, the former president 
of the European Commission, said in 
Bonn this week that the Bundesbank 
had replaced the army as “the quintes- 
sentially German institution”. 

Looking beyond the Bundesbank’s 
next monetary salvo, there are signs 
that elements of the Bonn-Paris mone- 
tary understanding - which is at the 
heart of the 12-year-old EMS - are 
unravelling at the seams. 

There is no quarrel about the smooth- 
ness of the technical currency co-opera- 
tion between the Bundesbank and the 
Banque de France. But serious strains 
are building up on the political question 
of developing the EMS towards the goal 
of European Monetary Union (Emu). 

The Bundesbank is perfectly happy 
with its de facto dominance of the pres- 


ent workings of the B MS. Mr Pdhl 
understands the political need for Bonn 
to show favour towards Emu. 

But he sees the French desire to press 
forward towards a single European cur- 
rency partly as a Parisian ploy to "get a 
grip on the Bundesbank”. 

One important sign of the tensions is 
that the Franco-German Finance Coun- 
cil - set up with some ceremony in 1988 
as a forum to harmonise the two coun- 
tries’ economic policies - appears to be 
slipping into oblivion. 

The council, linking the finance min- 
isters and central bank governors of the 
two countries, is supposed to meet four 
times a year. 

It convened only three times in 1990, 
the last time in September. The French, 
who are organising the next meeting, 
have yet to set a firm date. 


B oth the Bundesbank and the Ger- 
man Finance Ministry say France 
originally believed that the bilat- 
eral council would be a useful tool for 
Influencing the Bundesbank. 

In fact, at the behest of the Bundes- 
bank, the treaty setting up the council 
stated that the body was consultative 
only. 

Now that French expectations about 
the usefulness of the council have been 
thwarted, the Germans believe that 
Paris is concentrating on Emu negotia- 
tions as a means of gaining some con- 


trol over the Bundesbank. 

On the more immediate question of 
current EMS exchange rates, the Bund- 
esbank has Jong favoured a realign- 
ment. Support for such a move seems 
now to be gaining ground within the 
Finance Ministry as well. 

It would produce an increase in the 
D-Mark's value against other curren- 
cies - useful for dampening inflation- 
ary pressures - although not necessar- 
ily an outright D-Mark revaluation. 

The last EMS realignment was four 
years ago. and the Bundesbank believes 
that parity changes are necessary to 
make up for tbe inflation differences 
between Germany and other EC mem- 
bers which have built up since then. 

Mr Pdhl said in Basle on Tuesday, 
however, that no such realignment is in 
store “because nobody wants to 
devalue". One top Bonn Finance Minis- 
try official - speaking in private - re- 
cently criticised the French “obsession” 
against devaluing the franc, arguing 
that this was for misplaced reasons of 
political prestige. 

In fact, the Paris Finance Ministry 
says it is behaving in this way because 
the French have been taught by the 
Bundesbank that a no-devaluation pol- 
icy pays dividends. 

The German official chose to over- 
look this elementary point - just one 
sign of the faltering mutual comprehen- 
sion along the Bonn-Paris axis. 


Tokyo threatens US airlines over routes 


By Robert Thomson in Tokyo 


JAPAN’S Transport Ministry 
yesterday threatened to deny 
permission for new flights to 
Tokyo by United Airlines and 
other US companies unless 
Washington granted approval 
this week for routes for two 
Japanese cargo carriers. 

United Airlines began a new 
Tokyo-Chicago service last 
night after receiving belated 
permission from the Japanese 
government, which issued a 
one-week permit that will not 
be renewed unless delayed 
Japan Airlines (JAL) and Nip- 
pon Cargo Airlines flights get 
US approval. 

The problem centres on dif- 
fering interpretations of a 
bilateral agreement in Novem- 
ber 1989 providing for 
increased passenger and cargo 
flights. US officials say that roe 
new slots must be “commer- 


cially viable”, but Japan 
argues that the wording does 
not specify that the slots be 
viable, only that openings be 
found for US carriers at 
Tokyo's congested Narita air- 
port 

Three US carriers, United 
Parcel Service (UPS), Delta Air 
Lines and American Airlines, 
have complained that slots 
given them by Japan’s Trans- 
port Ministry are not suitable, 
while ministry officials main- 
tain that they have honoured 
the agreement 

“There is a perception gap 
between ourselves and the 
Americans. We agreed on the 
frequency of slots, not on the 
timing. Narita airport is very, 
very crowded and it is impossi- 
ble for us to allocate new 
slots," a Transport Ministry 
official said. 


The Japanese government is 
angry because the two Japa- 
nese carriers had hoped to 
start new cargo services from 
October 1, but have yet to 
receive approval from the US, 
which has demanded that UPS 
be given six evening slots. 
Japan had offered two evening 
and four morning takeoffs, but 
later proposed one morning 
and five evening slots. 

Further problems arose last 
month when the Japanese min- 
istry suggested take-off times 
to Delta and American for ser- 
vices scheduled to begin in 
February and March respec- 
tively. 

The two airlines are 
unhappy with their slots and 
have been negotiating for new 
times. Japanese officials had 
threatened that United would 
not be given permission to 


begin yesterday's new service, 
but said that a one-week per- 
mit had been given as a “ges- 
ture of goodwill” because 
many seats had been sold on 
the inaugural flight. 

But the Transport Ministry 
insists that the permit for tbe 
Tokyo-Chicago route will not 
be extended unless the US 
allows the two Japanese cargo 
services to start, and ministry 
officials have told United that 
bookings should not be taken 
beyond January 17. 

“We have not given them 
permanent permission to oper- 
ate the service. This is only 
temporary," a Transport Minis- 
try official said. 

However. United, which has 
about 15 flights daily out of 
Tokyo, was yesterday taking 
long-term bookings for the Chi- 
cago service. 


UK to retain 40% of electricity industry 


By Clare Pearson in London 


THE BRITISH government will 
sell only 60 per cent of the 
shares in National Power and 
PowerGen, the electricity gen- 
erators, in their combined flo- 
tation scheduled for next 
month. 

Mr John Wakeham, UK 
energy secretary, said yester- 
day that the decision, which 
will reduce the flotation value 
to about £iAbn ($3.5bn), had 
been taken because he believed 
this was the best way to max- 
imise taxpayers’ proceeds in 
the longer term. 

“I am very confident about 
the companies’ future. But 
they are newly established in a 
new [electricity] market, and 
they will look better to inves- 
tors in a few years’ time,” he 
said. 

The generators said Mr Wak- 


eham’s decision had come as a 
disappointment. Mr Ed Wallis, 
chief executive of PowerGen, 
the smaller of the two, said: “It 
is up to the government, but 
we have been planning for a 
100 per cent sale." 

Today, at the same time as 
launching the marketing cam- 
paign for the flotation, the gov- 
ernment will announce it will 
sell part of the shares by ten- 
der, where institutions submit 
competing bids above the fixed 
offer price at which most of the 
shares are sold. 

The government is also 
looking at various ways to pare 
the costs of underwriting the 
issue, including the possibility 
of cutting out the banks which, 
as primary underwriters, nor- 
mally pass shares on to institu- 
tional subunderwriters. 


Mr Wakeham declined to 
comment on matters other 
than the proportion of shares 
to be sold in the flotation. 

He linked the decision to 
investors' unfamiliarity with 
the companies’ performance in 
the restructured electricity 
market which came into being 
in April last year. 

He denied that the reduction 
was related to the threat of 
war in the Gulf. 

He also said it had nothing 
to do with accusations of 
underpricing that arose after 
November's £5.2bn heavily 
over-subscribed offer for the 12 

regional electricity distribution 
companies. 

But he added that the parlia- 
mentary Public Accounts Com- 
mittee. which oversees public 
spending, had long said stag- 


gered privatisations improved 
proceeds. 

In tire prospectus tor its flo- 
tation. the government will be 
required to commit itself to 
retaining the stake until a cer- 
tain date. Mr Wakeham said 
this might be about two years. 

The generators’ business is 
expected to enter an uncertain 
period around March 1993 
when existing contractual 
arrangements with the distri- 
bution companies and with 
British Coal run out 

The tender part of the flota- 
tion Is designed to improve 
proceeds. It is expected to be of 
about 20 per cent of tire shares, 
and will take place after the 
fixed price for the bulk of the 
shares, including those for tbe 
public, has been announced at 
the end of next month. 


Baker says 
Iraqis 
will not 
withdraw 


Continued from Page 1 

the military mission has been 

accomplished". 

“If we are compelled. France 
will take part in an armed con- 
flict. You cannot save peace 
through the abandonment of 
principles. I could not accept 
that France should fail in its 
duty. I hope the French people 
will understand what is at 
stake.” 

The EC meeting with Mr 
Aziz will be hosted by Mr 
Ahmed Ghozall, Algeria’s for- 
eign minister, who arrived in 
Geneva yesterday during the 
talks. No date for the talks had 
been fixed last night. Mr Baker 
told reporters he met Mr Aziz, 
“not to negotiate, but to com- 
municate, and communications 
means listening as well as 
talking”. He added, however: 
“Regrettably I heard nothing 
today that suggests to me any 
Iraqi flexibility whatsoever in 
complying with United Nations 
Security Council resolutions.” 

Describing Iraq's invasion of 
Kuwait and the holding of 
western hostages as “miscalcu- 
lations”, Mr Baker said: “Let's 
hope the Iraqis don't miscalcu- 
late again”. 

He said he read out to Mr 
Aziz a letter from Mr Bush 
which spelled out the US mes- 
sage that Iraq must leave 
Kuwait or face war. However. 
Mr Baker said his counterpart 
listened, but refused to accept 
the letter in his hands. 

Mr Baker said he sought and 
won an assurance from Mr 
Aziz that the US charge d'af- 
faires in Baghdad and four 
other diplomatic staff would 
not be hindered from leaving 
the country on January 12. 


WORLDWIDE WEATHER 
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The first reaction of the 
markets to the breakdown of 
the Baker talks suggests the 
outcome was already in the 
price. The surge in equities 
and slump in the oil price ear- 
lier in the day was a mere 
anomaly. The markets are now 
on a war footing. 


Dixons 


Share price rotative to (he 
FT~A Stores Index 


Electricity 

The UK government’s deci- 
sion to float only 60 per cent of 
the electricity generators looks 
like a calculated gamble. 
Retaining 40 per cent of the 
giveaway element in the flotar 
tion price has obvious attrac- 
tions, particularly if the Public 
Accounts Committee cuts up 
rough about the price fetched 
for the distributors. Since the 
nffirfai Km» is that the market 
will value the generators more 
highly the better it gets to 
know them, the government is 
also implicitly advertising the 
long-term attractions of the 
shares by leaving its money 
where its mouth is. Whether 
the generators really will seem 
more attractive a couple of 
years from now is quite 
annthur matter. 

As luck would have it the 
contracts guaranteeing both 
sale prices and fuel costs for 
the generators lapse in just 
over two years' time. The 
assumption is that the two 
companies will then have 
access to cheaper coal on the 
world market. But they will 
also be facing competition 
from new suppliers. The indus- 
try will move from a phase of 
stable and predictable cash 
flow to one of quite novel 
uncertainty just as the govern- 
ment’s 40 per cent stake comes 
to overhang the market 

Then again, the present com- 
bination of recession and the 
Gulf crisis makes it pretty 
likely that the market as a 
whole will be higher In two 
years' time Meanwhile, in a 
kind of belt-and-braces exer- 
cise, the government is pro- 
ceeding with a partial tender 
for the initial 60 per cent offer- 
ing. Taken with the rumoured 
absence of a lead underwriter, 
this suggests that a second 
embarrassing giveaway is to be 
avoided at all costs. From the 
taxpayer’s viewpoint, this is 
wholly laudable. The punters 
might logically draw the oppo- 
site conclusion. 



Asda 

The Belzbergs may have 
gone from the share register, 
but nonetheless the next 18 
months could determine 
whether Asda has an indepen- 
dent future. For the moment, it 
may look as though the com- 


pany’s management has only 
two pressing tasks ahead of it 
Asda must first finish the task 
of revam ping the 60 underper- 
forming stores which it bought 
from Gateway in 1989. It most 
also generate sufficient inter- 
nal cash flow to keep the lid on 
a £900m debt burden which has 
already cost it £5&n In interest 
bills in just tbe first six 
months of this year. But what- 
ever one thinks about the «irfn 
with which Asda can accom- 
plish either job, one can see a 
farther question looming 
ahead in 1992 or 1993. once the 
recession is over: whether 
Asda’a problems in the late 
1980s simply undermined its 
finances and its competitive 
advantage too far for it to 
remain a viable long-term rival 
for such as Salnsbury and 
Tesco. 

As da’s half-yearly figures 
yesterday were dominated by 
the damage interest hills have 
done to favahle profits, down 
37 per cent at £61m. Operating 
profits of the old Asda chain 
were up an underlying 30 per 
cent at £90m, another indicator 
of how resident a trade food 
retailing is. The critical figure 
though was the £140m of capi- 
tal spending, barely one-tenth 
of it relating to conversions of 
did Gateway stares. 

Doubtless new capital invest- 
ment by food, retailers, gener- 
ally will decelerate at some 
stage in the mid-90s; but there 
is not modi concrete evidence 
of it yet. In the meantime, 
Asda has to compete off a rela- 
tively weak balance sheet and 
with bottom-line margins 
weaker than those of its peers. 
As for the shares, which are 
yielding 5.2 per cent at the 
moment, the price already dis- 
counts a firm recovery in the 
near term. 


Dixons is disposed to n argue 
that it has turned the bore^ - 
Whatever the official UK retait 
ing statistics say, trading has : 
apparently been consistent^ 
better since August Beriums;^ 
having gone . first - into The 
downturn back -in 1987- the 
electrical goods trade fa at last : 
finding that consumers are 

being lured baeiNby a new gen- 
eration of ^hiny hardware But 
this does notyet 'apply to Whiter ' 
goods; flhe-fbrifte sales at 
Currys were frearilyritowa, - 
And in the . “six . monthi v _ 1 to : . 
November; ? -UK x couSammT 
spending was stiff riaihgt 
now static and may areS fij/t ‘ • 

- At. yesterday’s ' ^ 

shares are an ayieldofAiper 
cent and : a. prospectisn't^ff- ~ . 
something over 12. Flakify; . 
market sees Dixmto atf&prff^ . 
candidate, for recovefy- when.’ ' 
base rates eventually. aJL . Tjw 
snag is that-its. profffe'ara<a£ 
present wholly derivri'fhj®- 
two activities - product ihsup 
ance and European- ’propet- 
ty - neither of which , stendib 
gain from lower UK Interest 7 
rates. There is no reason to - 
doubt that the company fapast . 
the w o rs t The problem fa that- 
its recovery may be neither asV 
prompt or as dramatic as tbe 
market seems to - have’ 
assumed. 'y 


Property finance-^ ^ 

From time to time/, soma - a 
light pierces the gloom in DK ri. jr 
commercial property.. It .fan.- - ’ 
become axiomatic that thereto I . 
little hope of the properfy^seo-- / 
tor repaying or reflnah(feg-iril : _ 
its outstanding £37fm.qfrj^?- , 
debt. But it would he wrongur- 
infer that all avenuea'-to-neyr- - 
finance are blocked offi ce; - , 
emergence of a deep an& hqafa c 
market in debt securities.;, 
backed by commercfal mori-, : 
gages is not sometbin&whfalL:':' . . 


will happen overnight; If at flit 
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Dixons 

Despite a near-one third drop 
in interim earnings per share. 


been, to date, _ 

haps only two issues: by Baa^ 
que Paribas Capital Markets 
for BBH Group, and by CrtdSri . 
Suisse for Mr Stuart UpfctmS. 
Stanhope Properties. But scaoer- 
of the preconditions for. a mar/ 
ket have crystallised, accord-’ 
ing to Standard & Poor’s. 

The critical point is that 
some classes of UK real estate, 
such as industrial property, aw - 
now yielding dose to 9 or 10 - 
pa cent This, in tom, is quite : 
close to the yields of around ^ 
11.5 per cent demanded by w^j 
counterparties in the sterling . pL. 
fixed-interest swap market.-: I i 
This all sounds very arcane. V- riR 
But what it means in practice^ .• ftA 
fa that it should he becoming.- j 
easier for hanks to securitise^ . r » 
some of their property loans. 
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RUNNING YOUR OWN PENSION SCHEME? 


it pROBABly COStS 

you a Leq or 
two as well 



V enus de Mrio was totally armless. Running a 
pensions operation would probably have made her 
legless too. In more ways then one. Because the cost of 
running your own pension scheme doesn’t come cheap. 

Just think of the management and staff time 
involved, nor to mention (he cost of computer systems. 
And keeping abreast of the latest legislative changes and 
technicalities. 

UnKke Venus, for you help is at hand. Hadrian- 
Solway are the pensions administration professionals. . 
In business to save you time and money. Freeing your 
staff to concentrate On higher priority tasks - like helping 
to run your business. 

So, if your pensions administration is costing you an - 
arm and a leg. call Hadrian-Solway now on 0252 513255. 
Alternatively, write to us at the address below. We cen 
provide you with a state of the an solution. 


Hadrian- Solway Limited, Hadrian House, 
&1-G5 Victoria Road, Fentboroegh GU14 7PA 


Hadrian.Solway limited is an appointed roptOSOfllatiVB Of 
Hadnan-Solway (Holdings) Limited a member of FlMBRA 
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Job Title. 


HADRIAN-SOLWAY 

The Pensions Administration Professionals 
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POWER 
THAT PAYS 

8§ Perkins 

Diesel engines from 5-1500 bhp. 
Perkins Group Headquarters. Tel: 0733 67474. 
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I Unilever expands 
in Finland 

Unilever, the Angle-Dutch consumer products 
group, will double the size of its food interests 
In Rnfand by acquiring a 49.9 par cant stake in 
Jalostaja,.part of Huhtam&ki, the Finnish food, 
packaging and pharmaceuticals company. The 
companlea-did not disclose the price or other 
terms of the deal or how its existing busi- 
nesses might co-operate. Page 14 

Faffing cost of flying high 

Deregulation of Austra- 
lia’s airline industry has 
had a dramatic effect on 
fares as the domestic 
carriers fight both 
increasing competition 
and deepening reces- 
sion. So far, the cost of 
the price war to the two 
big airlines -p Austra- 
lian Airlines and An sett 
Australia - has been 
. minimal. The hardest hit 
is likely to be Compass Airlines, the first new 
airline for decades to offer national services. 

Pag* IS 

Electricity profits as forecast 

Three of the UK’s 12 regional electricity com- 
panies privatised last month announced 
Interim pre-tax profits, yesterday and showed 
little deviance from expectations. Northern 
Electric reported historic cost pre-tax profits of 
£35m (*66.7m), representing 47 J9 per cant of its 
full year pre-tax forecast of £73.1 m. Also on an 
historic cost basis, East Midlands Electricity 
announced pre-tax profit of £14.8m and 
Southern Electric of E23-7m. Page 20 

Reaping Baja's hidden treasure 



For hundreds of years, the population of 
Mexico 'sj3ala California — descendants of 
pirates and adventurers — have survived 
largely through subsistence farming or fishing. 
Butforar lucky few, that has changed due to 
"an aid; programme that became a business". 
That isTiow agronomist Larry Jacobs describes 
.the del Cabo Project, an organic vegetable 
-operation which in four years has made its 
participants into some of the highest paid farm- 
ers to the country: Page 22 

Pause for German retailers 


Oct Nov Dec Jan 
1990 1991 


ft lfft lt West German retailers 

Sham take /DM) enjoyed a bonanza year 

g am price (PM) In 1990 largely due to 

9% A ' the flood of east Ger- 
IU& mans crowding stores in 

■ ®*° f t ^ — the west Tax cuts and 

'At wage rises for west Ger- 

' J\ l man consumers also 

' **" f-V — added to the spending 

F \ spree, which saw a 10 

a«o T i _i _l _l per cent rise in total 
Oct Nov Dec Jen retail sales. Retail 
. _ _199Q ^1981 i shares on the German 

•bourses,. which, surged throughout most of last 
“year, are- now in a post-Christmas seasonal 
"downturn, with Asko one of the tew to resist 
_the trend. Analysts, however, are optimistic 
-that there are still good times ahead. Page 34 

Asda falls 27% mid-way , 

The purchase by Asda of 60 Gateway stores for 
£705m (ST.3bn) In . October 1989 Is stiff weighing 
heavily on the company’s financial perfor- 
mance. Yesterday, the UK supermarket chain 
announced a 27 per cent drop in interim pre- 
tax profits from £83.5rn to £60.8m. Page 20 


Market Statistics 


Base fendhff races 30 

Benchmark Govt bonds T9 

Fl-A (rxfces ,19 ■ 

FT W bertf svt» • IB 

HnanqtaJ lutures . 30 

Foreign exchanges . 39 

London mart Issues : -22 

London share sente. 2445. 


London traded options IB 

Uwton badft opfions 19 

ItauQOdhMlsanica 29-29 
Money motets 39 

New bit bond b sues 19 

Work! aemnodHy prices 22 

Worid suxk mkt infices 31 

U.KdMdends announced 20 


Compatfu ih,fhfe section 


Ansett Australis • 

Asda 

'Australian Airlines - 

- B 4 C Merchant Bank 
’ Canada Steamship - . 

Compass Airlines . 

DG Bank 

East Midlands Elect - . 

- FAI insurances : 

■ GEC Ala thorn • 

1 Hlllsdown- Holdings 
InH Paper 
, Jurys Hotel • - 
. Lufthansa 


18 Montage (GAHJ 29 

20 Northern Electric 20 

IS Paramount Comms IS 

20 pitkington 20 

IS Band Mines IB 

18 Reliance Security 21 

15 Siemens 1* 

20 Skoda: 1« 

18 Southern Business - 21 

14 Southern Electric 20 

20 Summer Inti 20 

15 Unilever 14 

21 Westpac Banking Corp 18 

15 Yetverton Invs 20 


Chief price changes yesterday 


.FRANKFURT (DOO- 
MS** 

DauiwMBsnfc .5905 + 
HocftM . i«r . -k 

WK 3362 + 

HMttme SOD.-' 

. Lahoayv - 957 - 

RotandW 325 - ' 

NSW VOHKtS) 


125 Mem 
22 BmatoCto 
.72 'Ctegears. 
LqcSranea 


TOKYO (Yen). 


An* Comp 
o*wto... . 
Rom Motor 
Un8MM 
USAb. • .■ 


. 451a + 
.13 +■ 

. ■»% *■ 
115*4 + 
+ 


Ns*. York prioes as itf ISLJWpn*. 


LONDON (Pence) 

n. • . . fecal Taiwan 

490 + .16 .Tdfca. 

. 124 * 6 p-— 

1099 * 25 " 

Boob . 329 + 11 

CaftMCOooB 379 - +- M a<W 

CasakJy Bros ' 4CL. + • 11 Can Enemy 
Daterito*' -.200 : +; 35 1 LexSmvxx 
fioUOTflte - 37. .+ -4 itBrnwiv 

Mms 772 r 1? -2T"* 

Hod.- • 151» +;■ .27* Tljom.aB .. 


+ 

17 

+ 

18 

+ 

48 

+ 

185 

+ 

114 

- 

37 

+ 

41 

+ 

100 

+ 

59 


130 

— 

400 

- 

55 


283 + 11 

132 + 7 

24 - ■ 2 

396 -8 

260 - .10 

155 . - 5 

333 - 5 

670 - 4 


A bridge over troubled waters 

Clive Cookson, Karen Zagor, and William Dawkins look at the link between Kodak and Elf 


T he alliance, as Sterling 
Drug and Sanofi call their 
global venture, If an inno- 
vative solution to the competitive 
and financial pressures on the 
world's second-tier pharmaceuti- 
cal companies. 

As Mr Jean-Franfois Dehecq, 
Sanofi chairman, says, each part- 
ner gains clout in research, devel- 
opment and marketing, without 
having to spend the $3bn or so 
that would be required to buy a 
medium-sized pharmaceuticals 
company. 

Neither Sanofi - 62 per cent 
owned by Elf Aquitaine, France's 
state-controlled oil and chemicals 
group - nor Kodak, which Is still 
incurring heavy interest pay- 
ments following its acquisition of 
Sterling in 1988, is in a position 
to take on new debt 
Although the $5.ibn or S8950-a- 
share price tag for Sterling was 
considerably higher than Hoff- 
mann-La Roche’s $72-a- share bid, 
the figure was not out of line 
with other drug company acquis- 
dons. 

But Kodak’s existing pharma- 
ceutical businesses were too 
small to help the company save 
money through rational is taion 
and consolidation. 

Instead, Kodak found itself 
with an expensive, struggling 
pharmaceuticals business which 
has failed to intoduce any new 
drugs since the 1988 acquisition. 
This was despite, the company's 
library of some 500.000 chemical 
compounds, which Kodak had 
hoped could be be developed into 
drugs. 

“Sterling was a big disappoint- 
ment Cor Kodak,” said Mr 
Hemant Shah, an independent 
New Jersey-based analyst 
Sterling's biggest product 
remains Bayer aspirin, which last 
year had sales of about $200m. 

“This Ideal] won't create a 
world-class pharmaceutical com- 
pany,” said Mr Shah, “given com- 
bined sales are only about S23bn 
and a large chunk of this is in 
over-the-counter drugs, but it 
was essential for both Sterling 
and Sanofi.” 

The deal follows an unprece- 
dented wave of French takeovers 
in the US. Many of these have 
left the bidders struggling to ser- 
vice debts built up to finance 
their ambitions. 

Rhine Poulenc, France’s other 
big state-controlled chemicals 
company, has been hit hard by 
interest payments on the $L7bn 
cash it raised early last year to 
buy Rorer, another US drugs 
company. 

Mr Dehecq initiated the first 
contact with Sterling Drug last 
June. He selected the company 
on the grounds that it was about 
the same size as his own and was 
strong where the French group 
was weak. . 

Both aides agreed from the 
start that a full merger or even 
an acquisition was out of the * 
question, he said. They also • 
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The grand alliance between Kay Whitmore, of Kodak (left) and Lolk Le Floch-Prigent, of Elf 


agreed on the importance of 
keeping basic research out of the 
deal. 

Sanofi had already made two 
foiled attempts to buy US drugs 
companies, A.H.Robins, which 
went to American Home Prod- 
ucts in 1989. and Rorer. 

That experience suggested that 
Sanofi would have had to pay 
about $3bn, equivalent to 30 to 40 
times annual earnings, to buy a 
company such as Sterling Drug, 
es tima ted Mr Lotk Le Floch-Pri- 
gent, chairman of Elf Aquitaine. 
“It’s better to have two winners 


rather than a winner and a loser. 
We thought we would rather 
keep our money for research and 
development,” he said. 

Mr Le Floch-Prigent insisted 
that the accord was equally bal- 
anced between the pair and that 
there was no dominant partner. 
Mr Dehecq admitted, however, 
that the decision to use Sanofi 
Winthrop as the brand name for 
the alliance’s new ethical drugs 
would be an enormous boon to 
the French partner. 

The cultural problems of a 
Franco- American link would 


appear to be relatively insignifi- 
cant, according to the experience 
of Mr Jean-Rene Fourtou, chair- 
man of Rhdne-PouJenc. He said 
on a visit to the UK before Christ- 
mas that Poulenc’s experience of 
the first nine months of the 
merger with Rarer showed that 
such an pharmaceuticals allian ce 
could work well. 

But Rhon e-Poulenc Rorer is a 
single company. It is therefore a 
simpler undertaking than the 
Sanofi-Sterling alliance, with its 
three joint venture companies 
run by strategic management 


Merged drug group to enter world top 20 

By WHItam Dawkins in Paris and Karen Zagor in New York 


SANOFI and Sterling Drug, the medium-sized 
French and US pharmaceuticals companies, 
yesterday agreed to pool most of their businesses 
to create one of the world's 20 largest drugs 
companies. 

Sanofi, currently the world's 35th largest drugs 
company, and Sterling Drag, number 37 in the 
league, are to form a new groop, Sanofi Winthrop, 
with combined annual sales of $&3bn. 

Neither side will make any payment to set 
np the innovative deal, a mark of the indebtedness 
of Eastman Kodak, Sterling Drug's parent, as 
well as their shared unwillingness to divert cash 
from their heavy research budgets. Sanofi Is 
a 62 per cent subsidiary of Elf Aquitaine, the 
French state-controlled oil group. 

They are to set up two joint ventures, one 
covering North and South America, and 
Australasia, to be 51 per cent controlled by 
Sterling Drug, with Sanofi bolding 49 per cent 
and with annual sales of 6800m; plus a European, 
African Middle Eastern and south-east Asian 


company, to be 51 per cent hejd by the French 
partner and 49 per cent by Sterling Drug, with 
annual sales of $l-5bn- 

The two drug companies are to set up a third 
joint venture for over the counter (QTC) drugs 
in Europe, with annual sales of FFrl.7bn ($327m), 
where they will draw profits directly from their 
own products. 

This will be managed by Sterling because OTC 
products make np a much bigger slice of its sales 
than is the case for Sanofi, which is best known 
for its cardiovascular and anti-thrombotic 
prescription drugs like Ticlid and Calciparine. 

Both sides are keeping independent ownership 
of their basic research laboratories but will share 
certain development costs, plus production, 
distribution and marketing. 

The pair will continue to draw profits directly 
from their separate existing drugs, but will share 
costs and profits from new products. The letter 
of intent they announced yesterday will be turned 
into detail agreements In three months. 


committees cochaired by execu- 
tives from the two parent compa- 
nies. 

Managerial complexity seems 
to be a potential weakness of the 
alliance, though a US adviser to 
Sanofi insisted last night: “It may 
look a hit complicated initially 
but everyone thinks it's a work- 
able structure, given the under- 
standing between the two compa- 
nies and the personalities 
involved." 

The combined research and 
development spending of the two 
companies - about S500m a year 
- will put the alliance among 
the world's top 10 pharmaceutical 
groups in R&D spending. 

Sanofi and Sterling share a 
“mechanistic" approach to drug 
discovery, involving the inten- 
sive screening of collections of 
chemical compounds against 
rationally chosen biological tar- 
gets. Both use computer model- 
ling to design and synthesize new 
compounds. 

T hey concentrate on com- 
plementary therapeutic 
areas. For example, Ster- 
ling is strong In cancer treat- 
ments and immunology, while 
Sanofi is strong in thrombosis. 

Both carry out cardiovascular 
research - a field in which San- 
ofi has targeted hypertension 
(high blood pressure) while Ster- 
ling focuses on drugs to correct 
irregular hearth rhythms. 

Analysts in the US said the 
move was extremely good for 
both companies. 

“Combining operations is 
never easy," said Mr Viren 
Mehta, a drug industry analyst at 
Mehta & Isaly in New York, “but 
this is necessary for both compa- 
nies because of pressing strategic 
needs.” 

The face of the $150bn-a-year 
world pharmaceuticals business 
has changed radically in recent 
years, with about $40bn of merg- 
ers and acquisitions in the last 18 
months alone, according to drug 
industry analysts. 

The Sterling-Sanofi alliance, 
which should allow both compa- 
nies to become global players, is 
a logical extension of a trend, 
starting, with; the Bristol Myers- 
Squibb merger, followed by the 
SmithKline merger with Bee- 
cham. Merck and Du Pont joined 
forces to form an international 
research and marketing com- 
pany, while Johnson & Johnson 
and Merck formed a company to 
develop and sell over-theeounter 
drugs. 

According to Mr Mehta, the 
emphasis in the pharmaceuticals 
industry is moving away from 
research and development and 
toward marketing and develop- 
ment 

“In the brave new world of 
marketing and development com- 
panies, the Sterling-Sanofi combi- 
nation should allow the compa- 
nies to survive and perhaps even 
prosper,” said Mr Mehta. 


Jenbacher 
emerges as 
contender 
for Telfos 

By Richard Gourlay 
In London 

JENBACHER Werke. the 
Austrian engineering company, 
yesterday emerged as a serious 
contender for Telfos Holdings, 
the Leeds-based rolling stock 
manufacturer which received a 
hostile £40m ($75.6m)bid from 
William Cook on Tuesday. 

The Tirol-based company, 
which is the largest rolling stock 
supplier in Austria and has a 
market capitalisation in Vienna 
or Sch984m (S9 l.36m), said in a 
statement that It remained inter- 
ested in a possible bid. 

Jenbacher, which has built a 2 
per cent stake in Telfos since 
December, said it believed the 
two companies could produce a 
“major force in the European 
railway industry". 

Before making an offer Jen- 
bacher would like to meet the 
management of Telfos’s indus- 
trial divisions, to ensure the 
“perceived Industrial synergy" 
existed and further consider- 
ation of the “adequacy of provi- 
sions” tha t Telfos has made in 
its accounts against investments 
that have turned sour. 

As William Cook launched its 
surprise bid on Tuesday, Jen- 
bacher directors met the Telfos 
board in London to discuss Jen- 
bachers possible offer. 

Mr Stephen Cockbnrn, chair- 
man of Telfos, said his board was 
giving the Jenbacher proposal 
serious consideration and the 
two companies had exchanged 
invitations to visit each other’s 
operations. 

Telfos would be reluctant to 
give Jenbacher further informa- 
tion concerning its provisions 
before issuing its defence to the 
Cook bid because any informa- 
tion would also have to be made 
available to the hostile bidder. 
Mr Cockbnrn said. 

Telfos also said in a statement 
through its financial advisers, 
Baring Brothers, that it was 
aware recent board changes had 
created uncertainty. These 
include the recent resignations 
of a chief executive and a joint 
managing director. A review of 
the group’s financial position 
would focus shareholder atten- 
tion on the “excellent outlook for 
its core railway and engineering 
activities," the statement said. 

Telfos was forced to defer divi- 
dend payments on preference 
shares early this month and has 
made £8.6m of provisions cover- 
ing bad investments. 

Jenbacher has sales of about 
SchZbu and Is 51 per cent con- 
trolled by Aurtcon, a Vienna 
quoted holding company which 
bought the rolling stock com- 
pany from Creditanstalt, Aus- 
tria’s commercial bank, in 1989. 


Airbus Industrie to review 
Pan Am lease arrangements 


By Nikki Tait in New York 

AIRBUS Industrie, the. European 
four-nation aircraft manufactur- 
ing consortium, is to review over 
the next few days with Pan 
American whether the financially 
troubled US airline can carry on 
leasing 21 Airbus A300 and A31D 
wi debody aircraft valued at 
around 5850m. 

Mr Jean Pierson, the Airbus 
chief executive, said yesterday 
the European consortium was 
owed $34xn by Pan Am for over- 
due lease payments on the 21 air- 
craft. ^ 

Pan Am filed for protection 
from its creditors under Chapter 
11 on Tuesday. Bankers' Trust, 
the US investment trust and 
United Airlines have agreed to 
provide an interim loan of $150m. 

Mr Pierson made it clear Air- 
bus intended to take a tough 
stance in the new round of nego- 
tiations with Pan Am to protect 
its interests and recoup the out- 
standing backpayments on the 
previous lease agreement. 

Airbus started taking legal 



Pierson: tough stance 

advice on the issue last Novem- 
ber when it became worried both 
by Pan Am’s mounting financial 
problems and its earlier experi- 
ence with Eastern Air Lines, an 
Airbus customer which has also 
filed for Chapter ll. Airbus offi- 


cials said yesterday that Airbus 
has had to make provisions total- 
ling about 380m for unsecured 
loans to Eastern. 

Airbus originally signed a 
long-term lease agreement with 
Pan Am for the 21 widebody jets 
in 1985. But last month it 
announced that it had terminated 
the agreement because of con- 
cerns over Pan Am's ability to 
honour its commitments and the 
possibility of the US airline filing 
for protection from its creditors 
under Chapter 11 of the US bank- 
ing code. 

Airbus pre-empted the move on 
December 21 by terminating its 
long-term lease agreement with 
Pan Am and substituting it with 
a new short-term monthly lease 
due to expire on January 20. 

Airbus will be able to repossess 
the 21 widebody aircraft after 
that date if it fails to reach a 
satisfactory agreement with Pan 
Am to renew the short-term 
monthly lease for the jets, Mr 
Pierson said. 



BNE rescue cost may top $2.3bn 


By Peter Riddell In Washington and Alan Friedman in New York 


THE US rescue of the Bank of 
New England, the bank that was 
declared insolvent last weekend 
and taken over by the US bank 
regulators, is likely to cost more 
than the $24bn (£l.2bn)- already 
disclosed, according to Massachu- 
setts officials and bankers 
Involved in the bail-out. 

The officials, who asked to 
remain anonymous, said the 
$23bu price-tag was a rough esti- 
mate and that costs could mount 
depending on the extent of fur- 
ther loan losses to be discovered 
and the amount of real estate 
assets that ran be sold. The ris- 
ing bail-out cost could make the 
BNE rescue the most costly, in US 
banking history. Mr William 
Seidman, chairman of the Fed- 


eral Deposit Insurance Corpora- 
tion (FDIC), said on Sunday the 
government might eventually 
have to declare up to S6bn of 
BNE’s $22bn of assets worthless. 

A senior official involved in the 
rescue said yesterday this con- 
sisted of SS^bn of non-performing 
loans and foreclosed properties 
plus a further $2.5bn to $3bn of 
sub-standard loans that might be 
unrecoverable. 

It also emerged yesterday that 
the acquirer of BNE - whether it 
is the Bank of America, Banc 
One of Ohio or another bank - 
will probably have to pay 
between $750m and tlbn for the 
bank's franchise of 300 branches 
and deposits. This would be 
aimed at achieving a capital ratio 


of about 4 per cent by injecting 
funds Into the bank, which will 
have negative capital of about 
$2Q0m when fourth- 
quarter 1990 loss is calculated. 

In Washington, meanwhile, it 
was explained that the Federal 
authorities’ decision to protect all 
depositors at BNE was taken 
because of the fear that not doing 
so could trigger other bank fail- 
ures and a further drain on the 
already weak deposit insurance 
fund. 

Federal regulators yesterday 
explained to the House Banking 
Committee why the rescue, late 
on Sunday, of the banks owned 
by BNE covered all deposits, and 
not just those up to SlQO.fMO pro- 
tected by the Federal guarantee. 



WHO'S THE BEST JUDGE? 

you ARE. But only when you’re in possession of all the facts. Facts like 

■ How you can harness the excellent performance of investment trusts. 

■ How you can earn 12% tux free from investment trust income shares. 

■ How independent selection secures you the best value available 

■ How you can benefit from narrowing discounts in investment trust shares. 

Inform your judgement. Return the coupon now for details of the Guinness Flight 


INVESTMENT TRUST SELECTOR PEP 


To: Guinness Flight Fund Managers Limited, 

Lighterman's Court, 5 Gainsfond Street, Tower Bridge, London SE1 2NE. 
Please send me details of the Investment Trust Selector PEP. 
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By Lucy Kelfaway in Brussels 


SENIOR European bankers 
have expressed continued 
doubts over an EC proposal 
setting the minimum capital 
backing for investment firms, 
arguing that much of the detail 
in the draft directive is still not 
adequate. 

In a hearing before the Euro- 
pean parliament they neverthe- 
less gave the proposal - seen 
as a vital part of EC plans for a 
single market in financial ser- 
vices - a broad measure of 
support for its broad outline. 

The directive has proved 
highly controversial, with Brit- 
ish brokers initially arguing 
that it would put them out of 
business and German banks 
unhappy that it gave 
Independent investment firms 
advantages over brokers 


owned by banks. 

The proposal was last year 
changed to make it more flexi- 
ble. allowing the required capi- 
tal backing to be more closely 
related to the risk in doing that 
business. Bankers told MEFs 
that further adjustments 
needed to be made to allow 
brokers to offset positions 
denominated in different EMS 
currencies. 

in the present draft, posi- 
tions held in different curren- 
cies would need a higher corre- 
sponding level of capital 
backing. They argued it was 
ridiculous for a directive that 
was intended to allow firms to 
benefit for the single market to 
deny them the benefits stem- 
ing firom the EMS. 

Mr Henri Fayt, President of 


the European Banking Federa- 
tion said that the supervision 
of securities interests that are 
owned by banks had still not 
been resolved. He argued that 
while consolidated supervision 
for banks was well established, 
the principle of si milar super- 
vision for securities companies 
was not yet known. 

Sir Martin Jacomb, chair- 
man of the British Bankers 
Association, warned that the 
EC’s work should go band in 
hand with similar proposals 
being drawn up in other inter- 
national bodies. However. Mr 
George Zavvos. the MEP 
responsible for writing parlia- 
ment's report on the directive, 
said it was important that the 
EC should continue to lead the 
field in capital adequacy. 


Unilever raises Finnish food stake 


By Clay Harris in London and Enrique Tessferf in Helsinki 


UNILEVER, the Anglo-Dutch 
consumer products group, 
plans to double the size of its 
food interests in Finland by 
acquiring a 49.9 per cent stake 
in Jalostaja, part of Rubta- 
mairi, the Finnish food, packag- 
ing and pharmaceutical com- 
pany. 

The companies did not dis- 
close the price or other terms 
of the deal or how existing 
businesses might co-operate. 

Jalostaja has sales of 
FM540m ($146m) a year. Food 
accounts for more than half of 
Unilever's FMSSOm turnover in 
Finland. 

The two businesses overlap 
only in soup, which Jalostaja 


sells under its own name and 
Unilever under the B laband 
brand. Jalostaja’s other prod- 
ucts are ready meals and fish 
preserves, while Unilever sells 
margarine and tea in Finland. 

Jalostaja will be run by its 
existing management, which 
will report to a committee rep- 
resenting the two companies. 

Huhtamaki attributed the 
sale to the upheaval which 
Finnish food and agriculture 
companies face as they emerge 
from decades of protection to 
face external competition. 
Many have sought domestic 
and international partners. 

“We could call the [partial! 
acquisition of Jalostaja by Uni- 


lever a strategic alliance and a 
way rapidly to internationalise 
our foods operations," Hutata- 
maki said yesterday. “Getting 
Unilever as a partner was a 
sound move, considering the 
size of Jalostaja and the 
amount of capital it would 
have required to international- 
ise the company." 

Huhtamaki said the alliance 
would provide Jalostaja with 
valuable expertise in product 
development and give it access 
to Unilever's vast markets 
within Europe. 

Unilever began its 
operations in Finland in 1925, 
when it bought a soap factory 
in Turku. 


Proventus to buy entire subsidiary 


By Robert Taylor in Stockholm 


PROVENTUS, the Swedish 
investment company, said yes- 
terday it intended to acquire 
all the shares in Proventus 
International (formerly Data- 
fromc, the computer company! 
and make it a wholly owned 
subsidiary. 

The organisations of the two 
companies are to be merged 
and Mr Hans Danielsson, the 
current president of Proventus 
International, will become 
executive vice-president in 


Proventus responsible for over- 
seas activities. Proventus Inter- 
national will no longer be a 
listed company on the Stock- 
holm bourse. 

In a statement yesterday Mr 
Mikael Kamras, Proventus 
president, said that the deci- 
sion to acquire all of Proventus 
International stemmed from 
the sale of the Proventus inter- 
est in Gota AB, the bank hold- 
ing company. 

“Similarities in the business 


concept and the resulting 
potential conflict of Interest 
necessitated - from the share- 
holders’ point of view - that 
the companies have a common 
shareholder base,” he said. 

The acquisition of Proventus 
International involves Proven- 
tus exercising an option to 
acquire 70,000 additional B 
non-voting shares on top of the 
7,936,033 shares - both A vot- 
ing shares and and B non-vot- 
ing shares - it already has. 


This announcement appears as a matter of record only. 


Regulators 
explain 
bank rescue 
package 

By Peter Riddell, US 
Editor, in Washington 

THE FEDERAL authorities’ 
decision to protect all 
depositors at the Bank of New 
England was because of the 
fear that not doing so could 
trigger additional bank fail- 
ures and a further drain on 
the already weak deposit 
insurance fund. 

Federal regulators yesterday 
explained to Uze House Bank- 
ing Committee why the late 
Sunday rescue of the banks 
owned by the Bank of New 
England covered all deposits, 
and not just those up to 
$ 100,000 protected by the fed- 
eral guarantee. 

Mr Robert Clarke, comptrol- 
ler of the currency, warned 
that “a further loss of confi- 
dence in the banking system 
could have induced additional 
bank failures which would 
have cost the Federal Deposit 
Insurance Corporation (FDICj 
more than it would have saved 
by limiting coverage to 
insured deposits". 

He also argued that regula- 
tors would not have saved fed- 
eral money by intervening ear- 
lier and may have reduced 
losses by allowing the new 
management team at the bank ' 
to cut costs and reduce assets i 
over the last year. 

Mr William Seidman, FD1C 1 
chairman, confirmed that 
FDIC staff had started discus- 
sions with the Bank of Amer- 
ica, Banc One and other quali- 
fied bidders to purchase the 
three banks previously owned 
by Bank of New England Cor- 
poration. 

Mr Seidman said that, 
nationwide, he coaid not rule 
out the possibility of bank fail- 
ures of tiie size of Bank of New 
Land. 

The FDIC yesterday pro- 
posed that it should be given 
the authority to levy risk- 
based premiums for deposit 
insurance. It does not back 
any particular method and rec- 
ommends cautious implemen- 
tation of any system that 
might be decided upon in 
order to avoid precipitating 
further bank failures and 
losses to the insurance fund as 
a result of the increased bur- 
den which such risk-based pre- 
miums would impose on trou- 
bled financial institutions. 


Siemens and Skoda discuss links 


By Katharine Campbell in Frankfurt 

SIEMENS, the German electrical and 
electronics company, is talking to Skoda of 
Czechoslovakia about co-operation in sec- 
tors of the state engineering conglomerate. 

Siemens would not give details of the 
negotiations, but it said yesterday that it 
was interested in a wide range of the 
group’s activities, including power sta- 
tions and locomotive construction. 

The Germans might work as part of a 
European consortium or might take stakes 
in various parts of Skoda. Volkswagen 
signed an agreement in December with 
Skoda to take an initial 25 per cent stake 


in the car manufacturing arm for an 
investment of DM500m ($327m), rising to 
70 per cent for a further DM700m by 1995. 
The Czechoslovak government picked the 
uwAinp German manufacturer against a 
consortium consisting of French company 
Renault and Volvo of Sweden. 

Siemens said yesterday that it had coop- 
erated for years with Skoda in power sta- 
tion manufacturing. The French Frama- 
tome, with which Siemens has an 
agreement on jointly building power sta- 
tions abroad, is also understood to be 
involved in the Skoda talks. 


: Skoda is a leading railway tocom6tiw'. c £ 
mannfactnrer in rBastegr Europe, -ana: Sifc : 
mens has exchanged inforihatioh withT;^ 
Skoda on three-phase . locomotive motors; 
Other western compames.nndeistpod 
interested' in this unit include the- Swat- 
ish/Swfes concern Asea Brown BoYerk— "* 
Semens la the most active western jajv^ ^ 
tidpant in the industrial regenei&tioo .at ; 
east Germany, employing nearly lS; 0 Q<i . r* 
people. It expects a turnover of about A 
DM3bn for 1991 with DMfhn-worthrof new . •* 
orders, in sectors such as telecommmricav - "■ 
Huns, power generation and automation^ V 





GEC Alsthom sets 1990s agenda 

Andrew Baxter and Ronald van de Krol examine the group’s aims 

G EC Alsthom, one of the 
two big European 
power engineering and 
transportation equipment 
groups to emerge from the 
mergers of the 1980s, ended its 
self-imposed silence yesterday 
to set out its priorities for the 
1990s. 

Its first annual press confer- 
ence in Amsterdam was a mile- 
stone even if 18 months had 
passed since the joint-venture 
deal between General Electric 
Company of the UK and 
France's Alcatel Alsthom was 
consummated. But officials 
emphasised the company had 
needed to grapple with the 
immense cultural differences 
between the partners. 

GEC Alsthom was estab- Qn the fast track: orders for railway e quipme nt have mushroomed >■ 

listaed in 1989 in response to ; •; . , 

changes in the power and reflecting growing environ- air Jean-Paol Desgeorges, Robert Davidsan^the grot 
transportation equipment mental concerns. chairman and chief executive vice-chairman. -ft makes Jb 

industries, caused by static In Us first 18 months, the officer, said: “Asia must he the countries, sells- products in 
world markets, overcapacity company has moved to conscli- pri o rity for the future. There countries and employs 80, 
and soaring research and date its base in Europe. It has are opportunities and we most- people, -more. than- 20,000 
development costs. It followed spent Ecu230m ($307m) on 15 be able to grasp them.” In the whom work . outside Fra: 
a year after the creation of acquisitions, the most impor- US. where GEC Alsthom has' and Britain.- - • - 

Asea Brown Boveri (ABB), the tant of which was the purchase yet to establish a strong pres- However, even though ; 
Swedish-Swiss group which of a 50.1 per cent stake in Fiat ence, the company remains terday's conference combi 
competes with GEC Alsthom in Ferro mm, the Italian group’s cautious about capital outlay. Gallic grandiloquence s 
virtually every sector. railway equipment business. Some analysts believe it may Anglo-Saxon number-crus 

There has been further GEC Alsthom had previously already have missed the boat ing, French influence ton! 
upheaval in the two rival com- found it difficult to break into GEC Alsthom recognises ues to dominate. Seven of 
p anies' main sectors. On the the Italian market acquisitions and joint ventures compands dine divisions -' 

one hand, power generation Another significant move are the quickest way to based ini France, 1 --.ahtpt 
has shifted from nuclear pro- was the acquisition, by its gas expand, but Mr Cronin empha- senior official conceded- 1 
grammes to smaller, more effi- turbine subsidiary, of Kanis sised the company would not any high-levricommitteem 
cient combined-cycle plants. Energie of Germany from AEG, make purchases “at any price”, ing inevitably had a nutfoi 
and the UK's equipment giving it a springboard for “We have rejected major of French participants., 
demands have been reshaped expansion in eastern Europe. deals because the price was not The group appears tp-h 
by the forthcoming privatisa- However, Mr Jim Cronin, right or because there was no resolved the initial -cli 
tion of the electricity -general- one of GEC Alsthom’s three sympathetic basis with the between the. UK .arih’jr pk 

ing industry. managing directors, made clear potential partners.” orientated approach and 

On the other hand, orders that although eastern Europe Having bridged the differ- French operation's turiun 
for railway equipment - would offer opportunities, it ences between the companies, driven mentality, partly by 
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reflecting growing environ- 
mental concerns. 

In Us first 18 months, the 
company has moved to consoli- 
date its base In Europe. It has 
spent Ecu230m ($307m) on 15 
acquisitions, the most impor- 
tant of which was the purchase 
of a 50.1 per cent stake in Fiat 
Ferro mm, the Italian group’s 
railway equipment business. 
GEC Alsthom had previously 
found it difficult to break into 
the Italian market. 

Another significant move 
was the acquisition, by its gas 
turbine subsidiary, of Kanis 
Energie of Germany from AEG, 
giving It a springboard for 
expansion In eastern Europe. 

However, Mr Jim Cronin, 
one of GEC Alsthom’s three 
managing directors, made clear 
that although eastern Europe 
would offer opportunities, it 
remained a “real bed of nails”. 
The group’s priorities lay in 
the fast-growing economies of 
the Pacific Basin. 


Mr Jean-Paol Desgeorges, 
n fa d pTiart arid executive 
officer, said: “Asia must he the 
priority for the futnre. There 
are opportunities and we most 
be able to grasp them." In the 
US. where GEC Alsthom has 
yet to establish a strong pres- 
ence, the company remains 
cautious about capital outlay. 
Some analysts believe it may 
already have missed the boat 
GEC Alsthom recognises 
acquisitions and joint ventures 
are the quickest way to 
expand, but Mr Cronin empha- 
sised the company would not 
make purchases “at any price". 

“We have rejected major 
deals because the price was not 
right or because there was no 
sympathetic basis with the 
potential partners.” 

Having bridged the differ- 
ences between the companies; 
GEC Alsthom sees itself not as 
an Anglo-French company but 
as “an integrated international 
company", according to Sir 


Robert Davidsonv the group’s ’ ' 
vice-chairman, -ft makes Jn 20 
countries, sells- products jn_i45 ( 
countries and employs 80j000 ' 
people, -more- than 20,000 of ' 
whom work - outside France ^ i 
and Britain.- ~ - -r ; . :i 

However, even though yes- * 
terday's conference combined - ! 
Gallic grandiloquence -and- * 
Anglo-Saxon number-crunch.- j 
ing, FTench influence tontih- - 
ues to dominate. Seven of the. [ 
company's nine diviskHs are i 
based ini France, and 1 ' one | 
senior official conceded that y ] 
any high-levri conmiitteemeet- i 
ing inevitably had a majority ; j 
of French participants. . .. ; : ? 

The group appears ip -have-. • 
resolved the initial clash , 
between the. UK anil’s- profit-: -j 
orientated approach and the: \ 
French operation's turnover- i 
driven mentality, partly by the. I 
introduction of GEC's rigorous:* 
monthly managemeht-actoimfe . j 
ing practices, but also by ; 
spirit of compromise. ' • {. • > 

~ ' -a.-. • 

i" ■ ■ ‘ • - - .t -f 


This announcement appears as a matter of record only. 
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New Issue 


Mitel president quits 
post after four years 


°y Bob « it Glbbenv in Montreal 

MR JOHN Jarvis, after 
four years at the helm of Mitel 
Corp, the Ottawa-based tele- 
communications equipment m* 

>1 “to pursue * 

f other business interests''. J 
Mr Jarvis took over as presi- i 
dent and chief executive of 1 
troubled Mitel in 1987, two 
years after British Telecom 
acquired control for C$320m ■ 
(pa278m). He has been ered- M 
ited with reorganising Mitel 
ana saving it from disaster. He 
was born in South Africa and 
educated as a mathematician 
at Oxford. 

Mr Jarvis would not com- 
ment on his plans, but said his Jo 
departure was not related to to 
British Telecom's problems in 
f i nding a buyer for its 51 per re 
cent stake in Mitel. re 

Ks job will be assumed by pr 
Mr Anthony Griffiths, now CS 
chairman. Mr Griffiths joined 1 
t Mitel immediately after British sh 
■■ Telecom bought controL He Sh 
says he has a mandate to on 
improve profits. , 

• fo the six months ended Ja 
September 28 1990. Mitel it 
suffered from stronger compe- Te 
tition In the business *«i»enp i co: 
equipment market and ter 



Paramount Lufthansa in DMlbn issue 

ahead after . « . , 

sale of to finance aircraft renewal 

finance unit By Kathar,n * Campbell in Frankfurt 



John Jarvis: move not related 
to British Telecom problems 

report ed a loss of CSMm on 
revenues of CS214m. against a 
profit of CK.4m on sales of 
CMMm. 

British Telecom paid C$8 a 
share for its Mitel stock. The 
Shares are now worth C$1.25 
on the market. 

Analysts speculate that Aft 
Jarvis’s departure could make 
it more difficult for British 
Telecom to sell the Mitel 
control block on reasonable 
terms. 


NEW WITS 
LIMITED 

(tocvtpwwudh the RopU*c ot SouatAMcmi 
(Fktgbo*hnNnC&048Zl/06) 

INTERIM REPORT 

CONSOLHVQTB3 INCOME STATEMENT 
*Stx months 'Six months 
ended ended 
31 December 31 December 
1990 1989 


Year 
ended 
30 June 
1990 


Revenue 

Income from investments 
*v Surplus on reaQsationoi 

9 investments 

Interest and sundry revenue 


Expenditure 

Administration 
Exploration 
Interest paid 


Profit before tax 

Tax 

Profit after ta x 

Minority shareholders' Interest 

Profit attributable 
to members 

Earnings per share -cents . 
Dividends- per share - cents 
- absorbing -ff 000 
-times coveted 


‘ 22^34 13.186 

2,760 620 


Unaudited 


CONSOLIDATE BALANCE SHEET 
*At -At 


Investments 

*At 

31 December ; 
1990 

BTOO 

180,075 

Properties and ventures 

135 

Net current assets 

. (11,335) 

Current assets 

4^81 

Less current Rabffiies 

15£96 

Shore capftaf 

16BJ7S 

8*584 

Reserves. 

80,291 

168,875 

Minorttyshareftolderrf interest 


166,875 

Investments 

Listed -Market value 

366JJ99 

-Excess over book value 187,350 

- Book value 

178,748 

Unlisted -Book value 

1,326 

Numbered shares In Issue 

30£35£Q1 

Net assets (as valued) 
per share -certs 

1,243 


At 

30 June 
1990 

FT000 

97,101 

135 

(24,720) 


433.480 362529 

363903 266.754 


1926 1926 

23,103508 23,103,608 


Unaudited 


NOTES 

1 DMdend A <fcWerriNa79oi 33 c«rts per ^sorbing R7iK4j00Q 

was declared in respect of the year ended 30 June 1990 on7 August 1990 
and paid on 26 September 1990. . 

2 Merger of Selected MMng Hakfinga Unritad. Whwatertrand 
Deep Limited and ttte Company The schemes ot arrangement 
providing ior the establishment of Selected and Wit Deep as wholly owned 
subsidiaries of New W&s were approved at general meetogs or 
aharehoWersor the respective companies held on 28 Novem ber 199 0 and 
subsequent* sanctioned by the Supreme Court (VVrtwateraand lore! 
DMston). The merger became operative on 17 December I990and tha 
Bsdng of the new New Wte shares commenced on the stock exchanges n 

johannesburaandLorriononthesamed^. . , 

3 Presentation of HesuHs The latest results are not comparabte wOh 

past results because WH Deep operated as a separate company until 30 

4 ^ uep ecta Despite the weak gold price H is most Kkety that the final 
dMdend paid test year will be maintained 

DECLARATION OF INTERIM DfVl DOTO 
Dividend No 00 at 17 cants per share has j»fn deAred ^Sojl^an 
currency, payable to members registered at the dose of business on 

WaSfp ***» on 27 February 1991 «a be posted on or about 

^^^dwnefitions relating to the 

Sot 

above-mentioned contSBona. 


jndusfvta 

On behalf erf the Board, 

■ 
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greeocoatHousft 

Francis Street, 
London SWIPIOH.. 

Registered and 

Head Office 
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75 fixe Street 
Johannesburg S3X)1 - 

■ united Kingdom Registrar 
Barclays Registrars Limited. 

Bourne House, 
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By Karen Zagor 
in New York 

PARAMOUNT Commun- 
ications, the US publishing 
and entertainment company, 
has reported a strong improve- 
ment la earnings from 
continuing operations in 
the fourth quarter of 1990. 

Gains from the sale of its 
Associates Capital financial 
services unit in October 1989 

helped to offset a decline In its 

entertainment businesses. 

For the three months ended 
October 31, earnings from con 
tinning operations were 
$110-5m, or 93 cents a share, 
compared with a loss ot 
813.4m, or 11 cents, a year 
earlier. 

Net Income Is the 1989 
fourth quarter was distorted 
by the sale of Associates for a 
net gain of $L2bn. Overall net 
income was $l.23bn, or $1<L28, 
a year earlier. Revenues In the 
quarter rose to $i.i8bn from 
$968Am. 

For 1990, Paramount’s net 
Income was 8259.1m, or $2.16. 
Net income in 1989, excluding 
. profits from Associates, was 
822.6m (9 cents). Bat total net 
Income for last year was 
81.471m <*12£1). 

The 1989 figures included 
extraordinary items such as 
after-tax charges of 8132.6m 
and a net gain of $7.4m. The 
company’s 1990 results include 
net interest income of $784m, 
mainly due to investment of 
proceeds from the sale of Asso- 
ciates. 

Revenues in 1990 were 
$3.9bn, compared with 
f q . gwim . 

Mr Martin Davis, Para- 
mount’s fthniwwnn and chief 
executive, said the company 
was well positioned for 
continued growth in spite 
of the increasingly uncertain 
economic elfawto. 

Paramount said operating 
income from its entertainment 
businesses fell in the year. 
Gains In Paramount^ televi- 
sion operations were not 
strong enough to overcome 
declines in film and 
cinema operations and the 
costs associated with renova* 
tionsat Madison Square 
Garden. 

The company's publishing 
businesses had higher earn- 
ings, after an improved perfor- 
mance from Simon ft Shuster’s 
imMisfctng areas, particularly 
education. 


International 
Paper posts 
sharp decline 

By Karen Zagor 

INTERNATIONAL Paper, the 
US forest products group, has 
showed a sharp decline in 
fourth-quarter earnings. How- 
ever, the fall, which highlights 
the cyclical downturn in the 
industry, was in line with 


LUFTHANSA yesterday kicked 
off Its 1991 borrowing pro- 
gramme with two floating-rate 
note Issues totalling DMlbn. 
with the proceeds to go 
towards the German national 
airline’s three-year fleet 
renewal programme. 

Despite expected operating 
losses for 1990, Lufthansa is 
investing some DM 20 bn 
($6.5bn) in aircraft over three 
years, beginning last year. 

It has also been hit by high 

staffing costa and the escalat- 
ing fuel prices being suffered 
across the airline Industry. 

By the end of 1992, the aver- 
age age of Its fleet will be down 
to five years, with quieter, 
more fuel-efficient and less 


staff-intensive aircraft. 

Lufthansa said yesterday 
that it would be spending 
DM3bn this year, with about 
DM1.7bn being financed 
through the capital markets, 
and the rest to come from 
Internal sources such as cash 
flow. 

The airline is still waiting 
for a decision from the Bonn 
transport ministry on its pro- 
posal to assume control of 
Interflug, the lossmaking east 
German airline. The Berlin car- 
tel office will only approve the 
deal If the Treuhand, the trust 
body that now owns Interflug, 
can show that no other bidders 
are willing to embark on resus- 
citating Interflug. 


if Lufthansa’s plans are 
adopted, it would be handed a 
contract by Bonn, as the owner 
of Interflug; to revitalise the 
airline, funded by the govern- 
ment Lufthansa would pay for 
the shares only when the task 
was completed. 

Government proposals to sell 
the 52 per cent of Lufthansa 
that it soil owns could run into 
obstacles because of the way 
the pension system is set up. 
Bonn is searching for ways to 
reduce the budget deficit, but 
to unwind toe pension obliga- 
tions, the state could be forced 
to pay a cash sum equivalent 
to the discounted value of 
future obligations, making the 
sale less attractive. 


Short Term 
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$650,000,000 
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Nat West loses top credit rating 


By Stephen Fldier, Euromarkets Correspondent 


NATIONAL Westminster Bank 
yesterday lost its top Aaa 
credit rating from the US rat- 
ing agency, Moody's Investors 

Service. 

The bank was downgraded 
from the highest rating by the 
other main US rating agency, 
Standard & Poor's, in August 
and by the UK-based credit 
specialist 1BCA the following 
month. 

“Following a period of mar- 
ket liberalisations and loan 
expansion, we expect problem 
lending and loan losses to con- 
tinue to rise due to weak eco- 
nomic conditions in the UK 
and US," Moody’s said in expla- 
nation. 

About $9bn of debt issued by 
NatWest and Us subsidiaries is 
affected. 

Profitability would weaken 


as the bank increased provi- 
sions for possible loan losses 
over “a somewhat extended 
period”. 

This and recent dividend 
increases would put some pres- 
sure on the banks’ capital. In 
the US, the bank's loans for 
real estate highly indebted 
companies and project financ- 
ings are particularly vulnera- 
ble. 

"In toe UK, the decline has 
been more general and lim- 
ited," it added. 

However, some lending sec- 
tors in which the bank holds 
significant shares — small mid- 
dle market businesses, 
property, construction and 
retail services were likely 
to show above-average sensi- 
tivity to the economic slow- 
down and the prolonged 


high level of Interest rates. 

The bank’s senior rating was 
lowered one notch from Aaa co 
Aal and subordinated debt rat- 
ing from Aal to Aa2. The 
agency's top Prime 1 rating for 
the bank's short-term debt and 
deposits remains rnirhaw^ . 

• Moody’s also lowered the 
long-term debt ratings on 
about Slbn of the debt of the 31 
Group, the UK venture capital 
and buy-out specialist 

Moody's said the action 
reflected its expectation of fur- 
ther increases in provisions 
and problem loans since the 
company would be particularly 
sensitive to the UK economic 
slowdown. 

It lowered the long-term debt 
rating from Aal to Aa-3. how- 
ever, the short-term debt rat- 
ing remains nnrihanggd. 


The interest rate on the Notes will be subject to 
weekly adjustment on toe calendar day following each 
auction of 91-day U.S. Treasury bills, mid will be equal 
to 45 bams points above toe *91 -Day U.S. Treasury 
Bill Rate" (expressed on a bond equivalent basis). 
Interest on the Notes is raid at maturity and accrues 
from January 20, 2991. The Notes will be issued 
only in book-entry form through toe U.S. Federal 
Reserve Book-Entry System. Transactions in the Notes 
may be cleared and settled by Euromarket participants 
through Euroclear and CedeL The Notes can be traded 
as home market instruments in either toe Eurodollar 
or U.S. domestic markets. 

These notes are the obligations of the Student 
Loan Marketing Association, a federally chartered, 
stockholder-owned corporation, and are not obligations 
of or guaranteed by the United States. 

This offering is made by the Student Loan Mar- 
keting Association with toe assistance of a designated 
Selling Group of securities dealers. 

Mitchell A. Johnson Cynthia C. Grady 

Senior Vice President Assistant Vice President 
Corporate Finance Domestic Finance 


For more details, contact the 
Corporate Finance Department at 010-1-202-298-2624. 

Student Loan Marketing Association 

1050 Thomas Jefferson Street, N.W., Washington, D.C 20007 
This announcement appears as a matter of record only 


Court says DG Bank must Lazard Brothers 
buy back bonds from unit £ s^bwJk 


DEUTSCHE Genossen- 
schaftsbank (DG Bank), the 
central bank for Germany's co- 
operative institutions, must 
buy back bonds with a face 
value of DML2bn ($784m) from 
its subsidiary Bausparkasse 
Schwaebisch Hall (BSH). Bea- 
ter reports from Frankfort. 

A German arbitration court 
has ordered the bank to hon- 
our verbal pledges from former 
DG Bank chief bond dealer Mr 
Friedrich Steil to buy the 
bonds back. 

DG Bank sacked Mr Steil 
last year following a dispute 
with Ftench banks about simi- 
lar bond deals. 

DG Bank said its deals with 
BSH were scrutinised after 
French banks said deals with 
DG Bank involving bonds 
worth a nominal DM6bn were 
part of a repurchase agree- 
ment 

DG Bank initially said it had 
no documentation to back such 
a deal, but later agreed to take 


the French banks’ bonds back. 
The value of the paper had 
fallen sharply as German 
bonds slid on fears about the 
mounting costs of German 
unity. 

DG Bank said the arbitration 
court decision meant the 
same conditions had been 
applied to the bonds sold to 
BSH as those applied to the 
French banks’ bonds. 

'Hie court bad not decided 
who would pay any damages 
from the bond transactions and 
another court hearing would 
be needed to determine this, it 
added. This meant the decision 
would not affect the French 
deals. 

Based on current market 
rates, the bonds sold to BSH in 
1969 have lost between DAf70m 
and DMIOOm in value. Mr Hel- 
mut Guthardt, the outgoing 
DG Bank chairman, has esti- 
mated losses from the bond 
deals with the French banks to 
be at least DM300m. 


For the three months ended 
December 31, the company 
reported net earnings of $23m 
or 20 cents a share against 
$19Tm or $1.81 a year earlier. 
Earnings In the 1990 quarter 
include an after-tax charge ot 
$l37m or <1.26, mainly related 
to the sale or liquidation of 
non-strategic and under-per- 
forming assets. 

Revenues rose to $3Jbn in 
the latest quarter from $2.9bo. 

For the full year, the com- 
pany recorded net income of 
$569m or $5J21 a share includ- 
ing the after-tax charges, com- 
pared with 8845m or 87.72 a 
year earlier. 

Revenues grew to $13bn In 
1990 from $ll-4bn. 

Mr John Georges, chairman, 
said the results were “reason- 
ably good given the nation’s 
poor economic climate”. He 
said the company’s European 
papeT businesses had per- 
forated welL 

The company's planned asset 
sales are expected to generate 
as numb as 8200m in after-tax 
proceeds in the next three 
years. 


Canada shippers to merge 
Great Lakes cargo units 


By Robert Gibbons 

THREE leading Canadian 
shipping companies, faced with 
several years of declining busi- 
ness, are merging their Great 
Lakes bulk cargo operations. 

Canada Steamship Lines, 
Montreal, controlled by a fam- 
ily holding company, will con- 
tribute eight bulk vessels to 
the partnership. Misener, a pri- 
vately-held Ontario company, 
will contribute five of its ves- 
sels plus three owned by James 
Richardson & Sons, Winnipeg, 
that are managed by Misener. 

The new company, which 
will begin operating this 
spring, is called the Great 
Lakes Bulk Carriers. The aim 
is to reduce overhead and oper- 
ating costs and offer more flex- 
ibility to customers through 
running a larger fleet. 

The 16 vessels will operate 
mainly on the Great Lakes and 
St Lawrence River network 
from Labrador to Thunder Bay, 


By David Lasceiies, 
Banking Editor 

LAZARD Brothers, the London 
merchant bank, is taking a 
substantial minority stake in 
Les Fils Dreyfus, a Basle-based 
private bank. 

Lazard is not disclosing the 
size and cost of the stake, but 
the chief executive. Mr David 
Verey, said it would cement a 
Jong-standing relationship 
between the two banks. 

Dreyfus, founded in 1813, is 
owned by the Dreyfus family. 
It specialises in private bank- 
ing and fond management, 
and employs about 200. At the 
end of 1989, it had a balance 
sheet totalling SFr672m 
($5 25m), and disclosed share 
capital and reserves of 
SFr250m. In 1989, it reported 
profits of SFr23.6m. 

Mr Verey, who will join the 
Dreyfus board, said the two 
banks would develop their 
existing co-operation on the 
fund management side, and 
explore other p os si bi lities. 

The investment Is being 
funded out of Lazard’s own 
resources and by Lazard Part- 
ners r.iTwitoH Partnership, the 
principal shareholder in the 
Lazard group of banks. 



BANK 

TORKIyE TURiZM YATIRiM VE Di$ TlGARET BANKAS] A-§. 

INCREASE IN PAID-UP CAPITAL 

TBririye Turizm Yatirim ve Dis Ticarct Bankasi A.S. 
announces that its Paid-Up Capital has been increased 
from TL 16,000,000,000 to TL 32,000,000.000 as of 
December 25to, 1990. 

We take (his opportunity to thank all our shareholders for 
their contribution to this increase. 


THE GENERAL MANAGEMENT 

TORKlYE TURlZM YATIRIM VE DI8 TiCARET BANKASI A^. 

Registered Office: 

Cumhuriyet Caddcsi 301 
Haibiye. ISTANBUL 80230 
TURKEY 

10 January 1991 



Bergen Bank A/S 

Up to Yen 2,000.000,000 Inverse Floating 
Rate Notes due 1991 

ot wblcfc Yen 1,000,000,000 is Issued as the initial tranche 
(The Series A Notes) 
and 

Up to Yen 2.000.000.000 Inverse Floating 
Rate Notes due 1992 

of which Yen 1,000.000.000 is issued as the initial tranche 
(Tbs Series B Notes! 
and 

Up to Yen 2.000,000,000 Floating 
Rare Notes due 1991 

of which Yen 1.000000,000 is issued as the initial tranche 
< The Series C Notes) 

and 

Up to Yen 2,000,000,000 Floating 
Rate Notes due 1992 

of which Yen 1,000.000.000 Is issued as the initial tranche 
(The Series D Notes) 

For the twelve months 
3rd July 1990 to 3rd July 1991. 

In accordance with the provisions of tho Notes, nonce is hereby 
aiven that the rata of Interest for the Senes A Notes has been flxad 
at 6.3 pet cent, per annum end that the intmoet payable on die 
interest payment date 3rd July 1991 auunst ^Coupon No. 2 will be 
Yen 6,300,000 per Yen 100.000.000 Now 
The rate of interest for the Series fl Nawa has been fixed at S.1 per 
cent per annum and that the Interest payable on the muirost 
SSnnent date 3td July 1991 agamet Coupon No. 2 will bo Yea 
pay™*™ 5.100.000 per Yen 100.000.000 Note 
i_ .fen manner the rate ol interest for the Series C and D Nous 
has beon fixed at 7-7 pet centner annum respectably _aod I the 
Interest payable on 3rd July 1991 against Coupon No. 2 will be 
Yen7,7Wl0O0 per Y«m 100. 000.000 Now respectively. 

Tha Industrial Bank of Japan, limited 

Agent Banh > 


north-western Ontario, taking 
Canadian wheat exports east- 
ward and returning iron ore to 
Great Lakes steel plants. 

The ships will remain in the 
existing ownership, but will be 
managed by the new company. 

Declining grain exports and 
iron ore markets reduced total 
Great Lakes cargo tonnage 
from 200m tonnes in 1980 to 
150m tonnes last year. 

Fifty Canadian vessels have 
been taken out of service and 
two other bulk shipping con- 
cerns formed a 16-vessel Joint 
marketing group last year. 
There are still several indepen- 
dent bulk fleets. 

Mr Frederick Pitre, president 
of Canada Steamship Lines, 
said the pooling was solely of 
conventional bulk cargo ves- 
sels and his company would 
continue to operate indepen- 
dently its fleet of 22 self-UD- 
loading vessels. 


ART GALLERIES 


THE LONDON 

♦ Original • 

PRINT FAIR 


ATTHE KChAI. ACADEMY 
(WARTS 

FRIDAY II -MONDAY 14 
JANUARY 


11AM TO 6PM 


FIVE CENTURIES 
OF FINE PRINTS 
• FOR SALE - 

Tlil. (071 , 734 3242 


MOTOR CAR 
ADVERTISING 

appears every Saturday 
In the 

WEEKEND FT. 
REACH THE RIGHT 
READERS 
by advertising now 
Telephone 

G . Loveluck-Edwards 
071-873 3218 


EVE h*s frjtliuBd wfKHS oocauao or a poUcy 
on lair piny ur*J value Mr money. Suppor 
•ram HfcJ SO am Disco and toe «#Bm, 
glamorous iwsmasos. o.otmg aooraiM** 
071 73* IMS. IS) Rag«nf SI . London W! 


This announcement appears as a matter of record only 


December 1990 


US$250,000,000 

Multicurrency Revolving Credit Facility 


Arranged by 

Skandlnavtska EnskHda Ban ken 

Capital Markets 


Generate Bank 

The Mitsubishi Bank, Limited 


Underwriiers and Lead Managers 

Kansallis Banking Group 
National Westminster Bank PLC 
Skandinaviska EnskHda Banken 


Co-Lead Managers 

Den Danske Bank 

Sudwestdeulscbe Landes bank Girozentrale, London Branch 


The Sanwa Bank, Limited 
Union Bank of Switzerland 


Bikuben 

Rabobank Curacao N.V. 


Managers 

Landesbank Schleswig-Holstein International S j\. 

The Sumitomo Bank, Limited 


Participants 

Algeraene Bank Nederland (Sverige) AB Banque et Caisse d'Epargne de 1’Etat, Luxembourg 
Banque Lndosuez Banque Worms, London Branch 

BNS international (Ireland) Limited Deutsche Verkehrs-Kredit-Bank AG 

The Fuji Bank. Limited Gota Bank - Gdtabanken 

Hamburg ische Landesbank, London Brandi National Bank of Abu Dhabi 

SwedBank iSparbankernas Bank) Zentralsparkasse und Kornmerrtalbank AG, Wien 

Banco Comercial Portugues SA, N.V. De Indonesische Overzeese Bank 

(The Indonesia Overseas Bank) 


Skandlnavfsica EnskHda Banken 
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FINANCIAL TIMES THURSDAY JANUARY 10 1991 


Salomon Brothers 


GLOBAL LEADERSHIP IN M&A 

1990 - ANOTHER GROWTH YEAR FOR SALOMON BROTHERS. 

$70 BILLION OF MERGERS AND ACQUISITIONS ON 5 CONTINENTS 
THROUGH 21 OFFICES WORLDWIDE. 


Clieru and Assignment 

Aegis Group pic 

(previously The WCRS Group pic) 

Divestiture of Creamer Dickson International ( Public 
Relations Division) to Eurocom S. A. 

Alcan Aluminum Ltd. 

Divestiture of minority participation in Inespal SA to 
Instituco Nacioaal de Industria. 

American Exploration Company 

Acquisition of Conquest Exploration Company. 
American Information Technologies 
Corporation /Bell Atlantic Corporation 

Acquisition of Telecom Corporation of 
New Zealand Limited. 

Ausimont N.V. 

Exchange of Ausimont ’s Spinetta. Italy, Organic Peroxides 
Production Unit for the Thorofare Fluoropolymers 
Production Facility of Atochem North America, Inc. 

Ausimont N.V. 

Divestiture of interest in Societa Italians 
Additivi per Carburanti S.p.a. to 
The Associated Octel Company Limited. 

Avalon Marketing, Inc. 

Divestiture of BMK, Inc. to BMK Acquisition. Inc., anew 
company formed by Grauer & Wheat Investments. Inc., 
Acadia Partners, L.P. and The Prudential Insurance 
Company of America. 

Axel Johnson Inc. 

Divestiture of Industrial Tectonic to 
Overseas Partners International. 

Banco Bilbao Vizcaya, S.A. 

Acquisition of Lloyds Bank Portugal.* 

Banco Espirito Santo e Comevcial de Lisboa 
Financial advisory regarding privatization.* 

Bancorp Hawaii, Inc. 

Acquisition of FirstFed America, Inc. 

Bank of the West 

Acquisition of Central Bank. 

Beatrice Company 

Sale of the company to ConAgra , Inc. 

Berkshire Hathaway Inc. 

Sale of interest in NHP, Inc. 

CalFedlnc. 

Divestiture of Anglo American Insurance Company 
Limited to Mazard P.L.C.. an affiliate of John Head & 
PartnersL.P. 

Canfor Corporation 

Divestiture of Alberta High Level operations to 
Daishowa Canada Co. Ltd . 

CBS Inc. 

Financial advisory in connection with a share 
repurchase.* 

Chemetall GmbH 

Divestiture of 50% equity stake in metal casting products 
business to SKW Trostberg AG, a subsidiary of VI AG AG. 

Compagnie Financiers Michelin 

Acquisition of The Uniroyal Goodrich Tire Company. 

Compagnie Generate des Eaux 

Acquisition of I. Kruger A/S from Danisco A/S. 
Compania Embotefladora Argentina S.A.I.C. 
and Seven-Up Concesiones S.A.I.C. 

Sale of the companies to El Grupo PPR. 

Contel Corporation 

Acquisition of certain southeastern cellular franchises 
from McCaw Cellular Communications, Inc. 

Contel Corporation 

Merger with GTE Corporation.* 

CRI Insured Mortgage Association, Inc. 

Exchange offer for American Insured Mongage 
Investors L.P. units.* 

Crompton & Knowles Corporation 

Acquisition of Atlantic Industries. Inc. from 
Great American Management. Inc. 

Dayton Hudson Corporation 

Acquisition of Marshall Field & Company from 
B . A .T I ndustries p . 1 .c . 

DegussaAQ 

Divestiture of Ferd. Wagner GmbH & Co. KG. a wholly 
owned subsidiary, to management. 

Digital Communications Associates 

Divestiture of network communications group to 
Racal Electronics PLC. 

Domtarlnc. 

Divestiture of Miranol Inc. to Rhone-Poulenc Inc. 


♦Pending 


Approximate 

Size 

S20.4ti0.000 


Undisclosed 

S155.000.00fi 

$2,400,000,000 

Undisclosed 

Undisclosed 

$45,500,000 

Undisclosed 

Undisclosed 

Undisclosed 

$140,800,000 

$54,000,000 

$2,300,000,000 

Undisclosed 

S105.600.CMX1 

Undisclosed 

$2,000,000,000 

Undisclosed 

$1,500,000,000 

Undisclosed 

Undisclosed 

$1,300,000,000 

$6,240,000,000 

$525,000,000 

$43,000,000 

$1,040,000,000 

Undisclosed 

$28,000,000 

Undisclosed 



Approximate 

Client and Assignment 

Size 

Ebro, Cia. de Azucares y Alimentacion SJL 

Financial advisory. 

Undisclosed 

Editions Frequences 

$11,000,000 

Sale of the company to Editions Mondiales.* 

$10,880,000 

Filofax Group PLC 

Sale of the company toTranwood Consortium Fund. 

Fleet/Norstar Financial Group, Inc. 

Undisclosed 

Divestiture of a portion of Visa and MasterCard credit card 
portfolio to Norwest Bank Iowa, National Association. 

$850,000,000 

Florida National Banks of Florida, Inc. 

Sale of the company to First Union Corporation. 

Fortune Financial Group, Inc. 

Undisclosed 

Financial advisory.* 


Framatome S.A. 

Financial advisory with regard to 

Undisclosed 

shareholder restructuring- 


French Ministry of the Economy, 

Finance and Budgets 

Financial advisory in connection with a share exchange 
between Banque Nationale de Paris and L’Union des 

Undisclosed 

Assurances de Paris. 


Gaieties Lafayette 

Undisclosed 

Financial advisory in relation to leasehold acquisition. 

• - ■ . . - ■ ? ’ f 

Gebruder Rochling 

Undisclosed 

Divestiture of Schorch GmbH to AEG Aktiengesellschaft, 
a subsidiary of Daimler-Benz AG. 


General Oriental Investments Limited 

Divestiture of investment in Cavenham Forest 
[ndustries Inc. to an affiliate of Hanson Industries. 

$1,300,000,000 

General Oriental Investments Limited 

Acquisition of 49.3% of Newmont Mining Corporation 
from an affiliate of Hanson Industries. 

$1,300,000,000 

Generalrtat de Cataluria 

Merger between Caja de Pensiones and Caja de Barcelona. 

Undisclosed 

Gerber Products Company 

Divestiture of child care subsidiary to 
an affiliate of KD Equities. 

Undisclosed 

Green Bay Packaging Inc. 

Financial advisory. 

Undisclosed 

Grove Italia SpA 

Restructuring. 

$108,000,000 

Grupo Ercros S.A. 

Divestiture of the Pharmaceutical Division of Cia. 
Espanola de la Penicilina y Antibidticos, S.A. to 
Paribas Santd S.A. 

Undisclosed 

GTE Corporation 

Acquisition of Providence Journal Telecommunications, Inc. 
from Providence Journal Company. 

$710,000,000 

Holiday Corporation 

Divestiture of Holiday fnn Hotels to Bass PLC. 

$2,225,000,000 

Hualon Microelectronics Corporation 

Acquisition of a minority interest in SEEQ 
Technology Incorporated. 

$5,300,000 

Huntington Holdings, Inc. 

Divestiture of The Unicefc Equipment Division of 
WcldmaticCorp. to JAFCO America Ventures. Inc. 

Undisclosed 

International Lease Finance Corporation 

Advised the Special Committee of the Board of Directors 
on the merger of the company into KH Acquisition 
Corporation, a wholly owned subsidiary of American 
International Group. Inc. 

$1300,000,000 

IRIS Graphics, Inc. 

Sale of the company toScitex Corporation Ltd. 

$35,000,000 

ISS Servi system Com&rcio e Industria Ltda., 
a subsidiary of ISS International Service 
Systems A/S 

Acquisition of Wells Restaur antes S.A. and Well's 
Administradora S.A. 

Undisclosed 

J.P. Industries, Inc. 

Sale of the company to T&N pic. 

$370,000,000 

Jmdo Corporation 

Acquisition of the Retail Fur Group, a division of 
The Fur Vault, Inc. 

Undisclosed 

Johnson Controls, Inc. 

Divestiture of Pan Am Environmental Systems, Inc. to 
NDE Environmental Corporation. 

Undisclosed 

Jorraban (No. 26) PLC (Andrew Lloyd Webber) 

Acquisition of The Really Useful Group pic. 

$131,000,000 

Katun Corporation 

Sale of minority interest to a leading 
Japanese corporation. 

Undisclosed 

New York. Atlanta. Boston, Chicago, Dallas, Los Angeles. San Francisco. Singapore (Representative Office). Seoul (Representative Office 
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I; % FINANCIAL TIMES THURSDAY JANUARY 10 1991 


CU&tl and Assig nment 

Keystone-Arapahce Limited Partnership 

Sale of partnership interests in Keystone Resort Colorado 
to The Ralston Purina Company. 

Kootmeen Holdings, B.V. and Kekmeeuw 
Holdings, B.V. 

Acquisition of Grupo Torras. S. A . 

Lafairge Copp£e SJV. 

Financial advisory. 

LeyboldAG 

Divestiture of Gas Analysis Division to Rosemount Inc. , a 
wholly owned subsidiary of Emerson Electric Co. 

LeyboldAG 

Divestiture of Freeze Drying Activities to Finn- Aqua 
Santasalo-Sohlbcrg Corp. 

UUaypIc 

Acquisition of Hatfield Estates pic. 

UN Broadcasting Corporation 

Advised the Special Committee of the Board of Directors 
on the issuance of securities in connection with an 
exchange of assets with Metromedia Company. 

Lincoln National Corporation 

Divestiture of Preferred Financial Corporation. 

Masco Corporation 

Sale of Compac Corporation. Fulton Manufacturing 
Corporation and Reese Products. Inc. to 
TriMas Corporation. 

MoteI6,L_R 

Sale of the company to Accor S. A. 

Nashua Corporation 

Divestiture of International Office Systems Group to 
Gestetner Holdings PLC. 

National Intergroup, Inc. 

Divestiture of interest in National-Southwire Aluminum 
Company to Southwire Company. 

New York State Electric and Gas Company 
Acquisition of New York State distribution system from 
Columbia Gas of New York, Inc.* 

NL Industries, Inc. 

Acquisition of Lockheed Corporation.* 

Noble Drilling Corporation 

Acquisition ofTransworld Drilling Company, a wholly 
owned subsidiary of Kerr-McGee Corporation.* 

Pacific Tetesis Group 

Merger with Cellular Communications, Inc.* 
Pennsylvania Enterprises, Inc. 

Merger with NUI Corporation.* 

Petmtoch Papers Inc. 

Sale of the company to Willamette Industries, Inc. 

Philipp Brothers Oceanic Inc. 

Divestiture of the Taiwan Pizza Hut Franchise to 
JardineMatheson Holdings Limited. 

Philips Industries Inc. 

Sale of the company to Tomkins PLC. 

Pinnacle West Capital Corporation r.;.;.. 

Defenseadvisory. 

Port ma n Companies 

Sale of The Portman, a San Francisco Luxury hotel. 
Prem i u m Beverages Inc. 

Advised the Board of Directors on the company's valuation 
and provided a fairness opinion in connection with its 
sale to Joseph E. Seagram & Sons, Inc. 

Prime Motor Inns, Inc. 

Sale of Howard Johnson Franchise System and Ramada 
Franchise System, Inc. to Franchise Holdings Corporation . 
Public Service Company of New Hampshire 
Represented the Official Committee of Unsecured 
Creditors in bankruptcy proceeding and in negotiations 
with Northeast Utilities.* 

Regional Bancorp 
Defense advisory. 

Renown Incorporated 

Acquisition of Aquas cu turn Group PLC. 

Resorts International, Inc. 

Represented the company in bankruptcy proceeding. 
Riclifood Holdings Inc. 

Divestiture of Gamer Wholesale Merchandisers. Inc. 
to a subsidiary of McKesson Corporation. 

Salomon Inc 

Purchase of Lehman Management Co. from 
Shearson Lehman Hutton Inc. 

Salomon Inc and GEICO Corporation 

Divestiture of interest in Bond Investors Group. Inc. to 
MB LA. Inc. 

San Diego Gas & Electric Company 
Merger with SCEcorp.* 

Scott Paper Company 

Acquisition by joint ventures with FeldmQhle AG of the 
Sanitary Tissue Business of Feldmuhle AG, a wholly 
owned subsidiary of Feldmflhle-NobeJ AG. 

Soo Line Corporation 

Advised the Special Committee of the Board of Directors 
in connection with the sale to Canadian Pacific Limited 
of the 44.2% of outstanding common stock not already 
owned by Canadian Pacific Limited. 


Approximate 

Size 

Undisclosed 


SI, 600.0 00.01X7 


Undisclosed 


Undisclosed 


Undisclosed 


S30.000.000 

S8SO.OOO.UOO 


Undisclosed 


Undisclosed 


$2,300,000,000 


$201,800,000 


$40,000,000 


$55,000,000 


$2,528,000,000 

$75,000,000 


$1,500,000,000 

$420,000,000 


$75,000,000 


Undisclosed 


$550,000,000 

$1,821,000,000 


$100,000,000 


Undisclosed 


$171,000,000 


$2,400,000,000 


Undisclosed 


$126,000,000 

$925,000,000 

$16,000,000 


$28,000,000 


Undisclosed 


$2 ,600,000.000 
$260,000,1X10 


$204,000,000 


Clietu and , Assignment 

Southwestern Bell Corporation 

Acquisition of u controlling interest in Telgfonos de 
Mexico, S.A. de C.V. by a consortium consisting of 
Southwestern Bell Corporation. France Telecom and 
Grupo Carso.* 

Southwire Company 

Acq uisition of certain assets of AT&T Nassau Metals 
Corporation, a wholly owned subsidiary of American 
Telephone And Telegraph Company. 

Sovran Financial Corporation 

Merger with The Citizens and Southern Corporation to 
create C& S/Sovran Corporation. 

Technology Applications (Thailand) Limited 
Acquisition of majority interest in * 

Code-A-Phonc Corporation. 

The Bell Group Intern a tional Latticed 

Divestiture of Bryanston Insurance Company Limited to 
GFA International Limited. 

The CIT Group, Inc. 

Acquisition of Fidelcor Business Credit Corp. from 
First Fidelity Bancorp.* 

The Fairchild Corporation 

Divcstiturcof Enviro Holding Company to 
North West Water Group Pic. 

The Fox boro Company 

Sale of the company to Siebe pic. 

The Taiman Home Federal Savings and Loan 
Association of Illinois 
Financial advisory. 

The Travelers Corporation 

Divestiture of Travelers Mortgage Services, Inc. to 
General Electric Mortgage Capital Corporation. 

Time Warner Inc. 

Divestiture of Scott. Foresman and Company to 
Harper & Row, Publishers, Inc. , a subsidiary of 
The News Corporation Limited. 

TVansOhio Savings Bank 

Sale of branches.* 

TTauSpA 

Sale of the company to Compagnie Internationale 
d’ Ameublement , a subsidiary of Pinault S.A. 

Triton Container Partners Corporation 

Fairness opinion in connection with the sale of assets by 
certain Triton Containers Partners limited partnerships to 
TRIPAC Limited.* 

Trustcorp, Inc. 

Sale of the company to Society Corporation. 

TVX Broadcast Group Inc. 

Divestiture of TVX of New Orleans, Inc. to an 
investor group. 

U.S. Leasing International, Inc., 
a subsidiary of Ford Motor Company 

Sale of United States Instrument Rentals, Lnc. to 
AT&T Capital Corporation . 

Union Exploration Partners, Ltd. 

Merger into Unocal Exploration Corporation. 

United Engineers, Limited 

Acquisition of Goodman Medical Supplies Ltd. 

United Parcel Service of America, Inc. 

Acquisition of minority interest in Mail Boxes Etc. 

United States Can Company 

Merchant banking investment by Salomon Brothers 
Holding Company Inc in the company. 

United Technologies Corporation 

Divestiture of 75% interest in Diavia S.p. A. and Aura S.r.L. 
to General MotorsCorporation. 

United Technologies Corporation 

Divestiture of Global Automotive Sealing Systems Group 
to Schlegel Corporation, a wholly owned subsidiary of 
BTRpIc. 

Upjohn Company 

Divestiture of Upjohn Healthcare Services, Inc. 
to Olsten Corp. 

US WEST, Inc. 

Stock-for-stock exchange offer to the public shareholders 
of its 81% owned subsidiary, U S WESTNewVector 
Group, Inc.* 

Voe-Canhedo Consortium 

Acquisition of 60% controlling interest in Viafao A€rea 
Sao Paulo (VASP). 

Walwyn Inc. 

Merger with Midland Doherty Financial Corporation to 
form Midland Walwyn Inc. 

Wang Laboratories, Inc. 

Divestiture of Wang Financial Information Services Corp. 
to infotechnology, lnc. 

Western Union Corporation 

Divestiture of Business Services Group to American 
Telephone And Telegraph Company. * 

Wheelabrator Technologies Inc. 

Advised the Board of Directors in connection with a share 
exchange and merger with Waste Management. Inc.* 

Xerox Financial Services, Inc. 

Divestiture of NAVCO Corp. to General Motors 
Acceptance Corporation.* 


Salomon Brothers 




Approximate 

Size 

$1,760,000,000 


Undisclosed 


$4,700,000,000 


Undisclosed 


Undisclosed 


Undisclosed 


$75,000,000 


$656,400,000 


Undisclosed 


Undisclosed 


$455,000,000. 


Undisclosed 


Undisclosed 


Undisclosed 


$500,000,000 

$7,100,000 


Undisclosed 


$4,619,000,000 

Undisclosed 

Undisclosed 

Undisclosed 


$68,000,000 


$191,000,000. 


Undisclosed 


$350,000,000 


$43,000,000 


$40,000,000 


$18,000,000 


$180,000,000 


$490,000,000 


$250,000,000 





♦Pending 


Salomon Brothers AG 


Fjankftrt Brothers Canada Inc: Toronto Salomon Brothers Asia Limited: Tokyo Salomon Brothers Australia Limited: Sydney, Melbourne Salomon Brothers Hong Kong Limited: Hong Kong Salomon Brothers Taiwan Limited: Taipei 
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GOLD FIELDS PROPERTY 
COMPANY LIMITED 


l }nooipoi^ln»cf*Bpi^ofSOulhA^i 
fReffsMbOnNa 01/01078/06) 


PRELIMINARY ANNOUNCEMENT OP RESULTS 


Year Year 

ended ended 

31 December 31 December 
1990 1989 

FT000 RDOO 


Turnover 


Revenue 

Income from rent and sale ol property 
Surplus on realisation at investments, 
fixed assets and mineral rights 
Interest earned, gold royalties and income 
from other sources 
income from investments 


Expenditure 
Administration and general 
Interest 


Profit before tax 18,417 

Tax S352 

Profit after tax 12,465 

Extraordinary profit on sale of slimes dans 18J240 
Unappropriated profit brought forward 57 

30,762 

Less 30;712 

Dividends declared: 5,112 

Intenm I8c(18c) 1,840 

Final 32c (24c I 3,272 

Transfer to reserves 25,600 


Unappropriated profit, carried forward 50 


Earnings per share - cents 

Dividends per share - cents 

Times dividends covered 

Net assets (as valued) per share - cents 


Notes 

f. Extraordinary Profit This amount arises from the sale of the NoslI and 2 
slimes dams at Sub Nigel to Ergo. The proceeds ol this sale were used to 
purchase 2,021,053 Ergo shares. Consideration wifl be given to selling 
these shares and distributing (he proceeds to shareholders. 

2 *C* Shaft Slimes Dam Further to the announcement dated 19 
September 1 990, the permits issued in terms of Section 1 61 of the Mining 
Rights Act in respect of the “C* shaft slimes dam and the remains of the C 
shaft sands dump at Sub Nigel, have been sold to East Daggalonlem 
Mines Limited. The conaderation will be 761,000 shares in East 
Daggafontem. 

2 Annual Rep ort The annual report wifi be posted to members in March 
19 91. 


DECLARATION OF FINAL DIVIDEND 

Dividend No. 136 of 32 cents per share in respect of the year ended 31 
December 1 990 has been declared in South African currency, payable to 
members registered at the dose of business on 25 January 1991. 
Warrants payable on 27 February 1991 will be posted on or about 26 
February 1991. 

Standard conditions rotating to (he payment of dividends are oUOrtaUe 
from the share transfer offices and the London Office of the Company. 
Requests for payment of Ihe dividend in South African currency by 
members on the United Kingdom register must be received by the 
Company on or before 25 January 1991 in accordance with the above- 
mentioned conditions. 

The register of members will be dosed from 26 January to 1 February 
1991,incfcjsiv& 


By order of the Board, 
per pro GOLD FIELDS CORPORATE SERVICES UMrTED. 

London Secretaries, 
S.J. Dunning, Secretary. 

London Office: United Kingdom Registrar: 

Greertcoal House, Barclays Registrars Urrrited, 

Francis Street, Bourne House. 

London SW1P1DK 34 Beckenham Road 

Beckenham, Kenl BR3 4TU. 


{/January, 1901 


A MEMBER OF THE GOLD FIELDS GROUP 


Notice of Redemption 


TRW Inc. 

U.S. $100,000,000 


956% Notes Due 1993 (the “Notes”) 

NOTICE IS HEREBY GIVEN to the holders of Notes that, in 
accordance with the Terms and Conditions of the Notes, the 
Company will redeem all of the outstanding Notes at 101 per cent, of 
their principal amount on the next interest payment date, 18th 
February, 1991 (the “Redemption Date"), when interest on the Notes 
will cease to accrue. 


Payment of the principal, premium and accrued interest will be made 
on or after the Redemption Daw in accordance with the Terms and 
Conditions of the Notes at the specified office of any of die Raying 
Agents listed below against surrender of the Notes together with all 
unmanned coupons attached. Failure to surrender any unmanned 
coupon(s) will result in the amount of such coupon(s) being deducted 
from the sum due for payment on the Redemption Date. 


Fiscal Agent 

Bankets Trusr Company 
Four Albany Street 
New York NY 10015 


Paying Agents 

Bankers Trust Company Swiss Bank Corporation 

1 Appold Street l Aeschenvorstadt 

Bruadgatc CH -4002 Basle 

London EC2 A 2HE Switzerland 


Banque Indosuez Luxembourg Banque 1 ndosuez Belgique S. A. 

39 All^e Scheffer Rue des Colonies 40 

L-2520 Luxembourg B- 1000 Brussels 

Belgium 

Accrued interest due 18th February, 1991, will be paid in the normal 
manner against presen rat km and surrender of Coupon No. 5. 


□ Bankers Trust 
Company. Lorn 


U Company, London 
lOrh January, 1991 


Agent Bank 


DECLARATION 
OF DIVIDENDS 


UNITED KINGDOM CURRENCY EQUIVALENTS 


In accordance with the standard conditions relating to the payment of the 


undermentioned dividends, payments from the office of the United 
Kingdom Registrar wfll be made In United Kingdom currency at the rate of 
exchange of R45034 South African currency to £i United Kingdom 
currency this being the first available rate of exchange tor remittances 
between the Republic of South Africa and the United Kingdom on 
8 January 1991, as advised by the companies' South Ahican bankets. 

The United Kingdom currency equivalents of the dividends are therefore as 
follows: 


Name of Company 
(All companies are Inc 
" "ic a! South 


Dividend 

No. 


Gafcl Fields of South Africa Limited 
(canuerfbte redeemable aimdative 
preference shares) 

Deeltaaad Gold Minmg Company Limited 
Driefontein Consofidated Limited 
Ktool Gold Mining Company Limited 
Gold Fields Coal Limited 


Dividend 

Declared 

(1990) 


13 6 December 
16 11 December 
35 11 December 
42 11 December 
155 18 December 


2R57132P 
2D3940p 
122364 Ip 
8.157600 
1019701© 


By aider of the boatds 
per pro GOLD RODS CORPORATE SERVICES LMlTED 
London Secretaries 
S.J. Dunreng, Secretary 


London Of&w United Kingdom Registrar 

Greatcoat House Barclays Registrars Limited 

Francis Street Bourne House 

London, SW1P 1DH 34 Beckenham Road 

^ Beckenham, Kent, BR34TV 

10 January 1991 

MEMBERS OF THE GOLD FIELDS GROUP 


VOGELSTRUISBULT METAL 
HOLDINGS LIMITED 


[incorporated in the Republic of South Africa.) 
(Registration Ala 05/04346/06) 


PRELIMINARY ANNOUNCEMENT OF RESULTS 

Year ended Year ended 
31 December 31 December 
1990 1989 


Revenue 

Income from investments 
Sale of waste rock 
Interest and sundry revenue 


15,193 

57 

1,494 


21,946 


Expenditure 


Administration 


Profit before tax 

Tax 


16,107 

449 


Profit after tax 

Unappropriated profit, brought forward 


15,656 

235 


Dividends declared: 


Interim 25c (25c) 
Final 35c (35c) 


Transfer to general reserve 




Unappropriated profit, carried forward 257 




f« ,*-■ "U- *•» - I •• 


Earnings per share - cents 

Dividends per share - cents 

Times dividends covered 

Net assets (as valued) per share - cents 


Annual Report 

The annual report will be posted to members in March 1 991. 


DECLARATION OF FINAL DIVIDEND 

Dividend No. 88 of 35 cents per share in respect of Ihe year ended 31 
December 1990 has been declared in South African currency, payable 
lo members registered at the dose of business on 25 January 1991. 
Warrants payable on 27 February 1991 wiH be posted on or about 
26 February 1991. 

Standard conditions relating to the payment ol dividends are 
obtainable from the share transfer offices and the London Office of the 
Company. 

Requests for payment of the dividend in South African currency by 
members on the United Kingdom register must be received by the 
Company on or before 25 January 1991 in accordance with the 
above-mentioned conditions. 

The register of members will be closed from 26 January to 1 February 
1991, inclusive. 


By order of the Board, 
per pro GOLD FIELDS CORPORATE SERVICES LIMITED, 

London Secretaries. 
S. J. Dunning, Secretary. 


London Office: 

Greencoat House, 
Francis Street 
London SW1P1DH. 


United Kingdom Registrar: 

Barclays Registrars Limited, 
Bourne House. 
34 Beckenham Road, 
Beckenham. Kent BR3 4TU. 


9 January, 1991 


A MEMBER OF THE GOLD FIELDS GROUP 


Brown Brothers Harriman & Co. 

PRIVATE BANKERS 


m 


Business fri Xalteh od 1818 


NEW YORK BOSTON PHILADELPHIA CHICAGO 
LDS ANGELES DALLAS HOUSTON NAPLES 


LONDON LUXEMBOURG PARIS ZURICH 
TOKYO HONG KONG 
GRAND CAYMAN GUERNSEY 


STAT EMENT OF CONDITION. DECEMBER 31. 1890 


ASSETS 

Cash and Qua from Banks 

U.S Government Securities 

Direct and Guaranteed. 

State and Muraopa* Secwmes 

Federal Funds Sold and Securities Purchased 

Under Agreement to Resell 

Loans and Discounts 

Customers' UaMtv on Acceptances 

Interest and Other RecewaUes 

Premises and Equipment, net 

Other Assets 


S 243.116.661 


154.916.274 

50.700.241 


182.200.000 

581.307.048 

33.231.639 

35.737.640 
32.903.213 
16.463,284 

51.330.578000 


LIABILITIES 

Deposits 

Federal Funds Purchased and Securities 
Sold Under Agreement to Repurchase 
Acceptances: Less Amount m Portfolio . 

Accrued Expenses . 

Other LtataWes 

Captal 

Surplus 


*1.1 16.434.536 


3B.1 20.000 
33.231.639 
21.400.674 
12.389.151 


s3a.aoo.ooa 

7a.oaa.ooa 


109.000.000 

51.330.576.000 


PARTNERS 

J. Eugene Banks 
Peter 8 Bartlett 
Brian A Bems 
Walter H. Brown 
Granger Cosokyan 
Douglas A. Donahue. Jr. 
William R. Driver. Jr. 
Anthony T. Enders 
Alexander T Ereklent? 

T M. Farley 
E bridge T. Gerry 


Elbndge T Gerry. Jr 
JohnC. Hanson 
Noah T. Herndon 
Land un HHbard 
Frank W Hoch 
R L. Ireland III 
Mchaef Kraynafc. Jr. 
T Michael Long 
Michael W. McConnell 
William H. Moore III 
Donald B. Murphy 
John A Nielsen 


Eugene C. Rairvis 
Waiiam F. Ray 
Robert V Roosa 
L. Paris Shipley 
Stokley R Towles 
Lawrence C. Tucker 
Maarten van Hengel 
Douglas C. Wafcer 
John C. West 
Laurence H Whttemore 
Richard H. VWtmer. Jr. 


LIMITED PARTNERS 

Ferdinand CoBoredo-Mansrekl 
Gerry Brothers 8 Co 


Robert E Hunter. Jr. 
Kate Ireland 


COMPLETE BANKING FACNJTIES AND INVESTMENT SERVICES 

Deposit Accounts * Commercial Loans and Discounts 

Commer c ial Letters of Credit and Acceptances * Foreign Exchange 

Domestic and International Corporate Financial CounsMng 

MertfcJr and Acquisition Services 

Global Custody ol Securities 

Domestic and Internetional Investment Advisory Semces 

Insbtutjonai Investment Services 

Personal Financial Services 

Brokers tor Purchase and Sale at Securities 

Members of Pmcpal Stock Exchanges 


Fiduciary services are provid e d through Brown Brothers Harriman Trust 
Company. New Ybrfc. Brown Brothers Hamman Trust Company of Florida. 
Naples. Brown Brothers Hamman Trust Company of Texas, and Brown 
Brothers Hamman Trust Company (Cayman! Limited. 


Lxen^ca Pn,ou Bortten and sutUBGtto BMnvnMagn and pegulsUin ty ttw Suparvcandn ol 

Boris at Uw State at Nm Ittt md Bv the Oaa ar tn uw cH Banlmo ol nw G tr i m ol 

Banned* a «J SuCtki u> amwon and pKamnouan by the CamwMr o* Bants oi tnc 
CarnfnanMoldt of Maasactaeoas TH*lacJkOM ol On Clicago. uni Angato*. Dona. Houonm. 


and Naatn oNicw ora knutad to aimsunani management. a mu*o en «/ fcnarorf «w»t 
services The !ac<«iesrf the 6* yo office and eta Hong Kang. London. Pans, art ZurchmNnal- 
■ones are lamed tu arrangaq brokerage and launeoi a dult e ry servos. The lao waia a PM 
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Brown Bnahers Hamman Unccd. LandUn. w a mamtar ol nwSeeuttes Auucnun l ended 
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Oiyjmsatcn l TnaM laariOl Bro»m O rouici a Marrwwi llu»aria>tMTp 5 A beraasrv omjtwr 
wtd b» the unat.it Monctave LuMmtoourvena 




financial 


TIMES THURSDAY JANUARY 1(M991 


INTERNATIONAL COMPANIE S^ — __ 

Australian jet set wage price war 

Kevin Brown assesses the effects of deregulation on the airline in jy 


T WO months after the 
Australian government 
scrapped regulation of 
domestic air services, a 
combination of competition 
and recession has pushed the 
country's airlines into a price 
war. 

Deregulation, which took 
effect on October 26, removed 
controls on pricing and route 
scheduling, and opened the 
way for the launch In Novem- 
ber of Compass Airlines, the 
first new airline for decades to 
offer national services. 

Compass had no difficulty in 
raising A$50m (USS39m) in 
launch capital, reflecting 
widespread dissatisfaction with 
the safe but costly services 
offered by government-owned 
Australian Airlines and Arise tt 
Australia, jointly owned by 
TNT and News Corporation, 
Mr Rupert Murdoch's media 
group. 

Mr Bryan Grey, the former 
Ansett executive who estab- 
lished Compass, set standard 
economy fare levels 20 per cent 
below the big two from day 
one, relying on efficient opera- 
tion and high productivity to 
produce profits. 

Compass appeared to have 
lost its way in its first two 
weeks in the air, when cabin 
staff often outnumbered 
passengers on the key Sydney 
to Melbourne route. 

But the airline has since 
recovered some ground, and is 
now estimated by analysts to 
have between 2 per cent and 4 
per cent of the market, 
compared to 42 per cent for 
Australian and 44 per cent for 
Ansett and its regional affili- 
ates. The remainder is 
accounted for by other regional 
and feeder airlines. 

In response, Australian and 
Ansett have introduced dis- 
counts of up to 61 per cent, 
while Compass has begun 
offering low-price, stand-by 
tickets which can be bought 
through travel agents and con- 
firmed 24 hours in advance. 

The price war has cut the 
cheapest unrestricted Sydney 
to Melbourne return fare to 
AS198, compared with the stan- 
dard economy fare of AS438 
before deregulation. 

Savings on the longer-haul 
routes are even greater: a 
return fare from Sydney to 
Perth, for example, can now be 
bought for AS498, compared 
with A$1.134 before deregula- 
tion. 

So for, the cost of the price 
war to the two big airlines has 
been minimal because their 
sophisticated computer book- 
ing systems allow them to 
restrict discounted fares to 


FAI shares 


fall on fears 
of flood cost 


By Kevin Brown 

in Sydney 


SHARES in FAI Insurances fell 
to their lowest level for more 
than five years on the Austra- 
lian stock exchange yesterday 
as investors took fright over 
the potential Impact of claims 
arising from Hooding in Queen- 
sland. 

FAJ fell 10 cents to 90 cents, 
its lowest level since June 1985, 
as the All Ordinaries index fell 
on Gulf war fears for the fifth 
day running. The index closed 
4.4 points down at a three-year 
low of 1235L5. 

Brokers said FAI had a his- 
torically high exposure in 
Queensland, the tropical north- 
ern state hit by widespread 
flooding in the trail of a recent 
cyclone. 

FAI warned late last year 
that it would suffer “substan- 
tial" underwriting losses in 
1991. but promised “harsh mea- 
sures” to improve results after 
a 70 per cent foil in net profits 
to AJl&2m (US$I4-2m). 

Westpac Banking Corpora- 
tion, Australia's largest bank, 
also slipped to a five-year low 
of AJ3J21 yesterday on worries 
about its bad debts and fears 
that it may be unable to main- 
tain dividends. 

The two other quoted trad- 
ing banks are also trading at 
levels last seen some years ago. 
for similar reasons. ANZ closed 
3 cents higher on the day at 
ASS. 03, its lowest since July 
1986, and National Australia 
Bank closed steady at AS5.16, 
its lowest since April 1988. 

The three quoted banks and 
the government-owned Com- 
monwealth Bank jointly wrote 
off more than A$3bn in bad 
debts for the year to last June, 
and revealed further problem 
loans totalling A£il.7bn. 


Rand Mines unit 


cuts expenditure 


SOUTH Africa's Witbank 
Colliery, the coal division of 
the Rand Mines group, is to 
reduce its planned capital 
expenditure during 1991 by 
R70m (527m), Reuter reports 
from Johannesburg. 

The company's last annual 
report, issued in November, 
showed planned capital spend- 
ing for this year of R2S5.5m. 

Mr Allen Sealey. chairman, 
told the company's annual 
meeting the cut was due to the 
cancellation or rescheduling of 

nortrin nmlortc 



Industry in a flap: three Ansett aircraft on the tarmac at Melbourne airport 


unsold seats, while continuing 
to sell fares at standard prices 
to the majority of passengers 
who need to book well 
ahead. 

But analysts say it is likely 
to hurt Compass, which may 
be losing some passengers who 
might otherwise have bought 
its standard economy fores at 
80 per cent of the fores charged 
by the big two. 

Mr Grey admits that 
Compass’s ted start means it 
has not achieved the 60 per 
cent average passenger loading 
- a measure of seat sales - 
which is required to meet the 
company’s forecast pre-tax 
profits of AS20m for the year to 
June 1991. 

However, he says the air- 
line's two Airbus A300-600R 
aircraft are now achieving 
average loading of 79 per 
cent, of which 75 per cent are 
at the standard economy 
fare. 

Two further Airbuses are 
due to be delivered at Easter, 
with a fifth in October and a 
sixth next year. 

Compass is more worried 
abont fuel costs, which 
have increased to an 
average of 36 cents pe* litre 
compared with the company’s 
budgeted price of 22 cents, but 
Mr Grey says the company wifi 
achieve its profits forecast and 


pay a 20 per cent dividend 
promised to investors. 

The big airlines are also wor- 
ried by rising fuel prices, 
which at current levels would 
increase their fuel bills by 
more than A$65m in a full 
year. 

The recession which has 
gripped Australia has also cut 
non-leisure travel significantly. 
Yet both claim to be making 
profits. 

“It is going to be a difficult 
year,” says Mr John Schaap, 
chief executive of Australian 
Airlines. n I still think we wifi 
come out in the black, but Just 
how much the profit will be I 
cannot say at this stage.” 


A ustralian reported a net 
loss of A$14m last year, 
against a profit of 
A$70m in 198849, but most of 
the downturn was caused by a 
year-long dispute with the 
domestic pilots* union, which 
grounded most of the compa- 
ny’s aircraft for nearly a 
year. 

Ansett, which made a pre-tax 
profit of A$44m last year - 
alter foreign exchange gains of 
A$38m - says it is making an 
operating profit for the current 
year **so for”, but refuses 
-to forecast a full-year 
result. 

The price war introduces far- 
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ther uncertainty into an indus- 
try already unsettled by the 
government's decision to pri- 
vatise Australian Airlines and 
reports that both News Corpo- 
ration and TNT may have to 
sell their shares in Ansett 

News Corporation, which Is 
negotiating a US$8bn debt 
rescheduling, is believed to 
have told its bankers it is pre- 
pared to sell non-core assets 
including its stake in Ansett, 
while TNT has come under 
pressure recently on the 
Australian stock exchange 
because of its high borrowings. 
Both companies have denied 
the sale rumours. 

Meanwhile, the government 
is expected to announce next 
month that 48 per cent of Aus- 
tralian Airlines will be sold to 
one or more foreign airlines, 
followed, by a flotation of the 
remaining shares. 

Australian is pressing for file 
first sale to take place by the 
middle of this year, and is 
thought to have talked to sev- 
eral potential partners, includ- 
ing British Airways, Singapore 
Airlines, and airlines in the CS 
and Japan. 

However, the sale may have 
-to bfc delayed if alLor parLof 
Ansett comes on to the market 
Both airlines are. valued by 
analysts at between A$600m 
and AJlbn. 
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Treasuries fall as hopes 
fade of Gulf peace deal 

By Karen Zagor in New York and Simon London In London 


A OS bond market rally gave 
way to widespread selling yes- 
terday afternoon as hopes of a 
peaceful end to the Gulf crisis 
died after OS secretary of state 
James Baker said Iraqi showed 
no flexibility in withdrawing 
from Kuwait 

At midday, the Treasury’s 
benchmark 30-year bond was U 
lower at 103%, yielding 8.41 per 
cent after jumping about 1ft 
point earlier in the day amid 
optimism that the Baker -Aziz 
talks would yield a break- 
through in the Gulf crisis. 

Shorter-dated maturities 
were unchanged to £ higher. 

The bond market is so preoc- 
cupied with the Middle East at 
present that important eco- 
nomic developments, such as 
the vexations in the US hank- 
ing industry and gt gre that the 
Federal Reserve hag eased 
monetary policy have been 
almost ignored. 

The Federal Reserve 
arranged a round of overnight 
matched sale-purchase agree- 

GOVERNMENT 
BONDS 

ments when Fed funds, the 
rate at which hanks lend to 
each other, were trading at 5'A 
per cent 

Although it is widely 
believed that the Fed has cut 
its perceived target for the 
funds to 6.75 pa cent from 7 
per cent, the Fed's open mar- 
ket operations yesterday were 
ambiguous since the size of the 
draining move was not known. 

A large drain would indicate 
monetary policy is unchanged. 
Economists expect the per- 
ceived target for Fed funds to 
drop to 6 per cent this year. 

■GERMAN go ve rn m ent bonds 
were lifted by the progress of 
Gulf peace talks in Geneva, 
although closer to home the 
Bundesbank’s latest money 
market repurchase operations 
have fuelled speculation about 
an imminent chang e in mone- 
tary policy- - . 

The latest 10-year, 0 pa cent 
bund closed at 100.70 for a 
yield of &£8 pa cent against 
SSI pa cent on Tuesday. 

On the futures market, the 
March bund futures contract 
closed at 82.69, against 82.11 on 
Tuesday. 
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The Bundesbank allotted 
DM27bn of stock at its regular 
repurchase operation yester- 
day. replacing the DM30.8bn 
allotted last time. The net 
drain of DM3.8bn from an 
already tight money market 
was interpreted as a sign that 
interest rates may soon have to 
rise. 

The liquidity squeeze has 
already pushed call money 
interest rates above the fixed 
a5 per cent Lombard rate. Asa 
consequence banks borrowed 
DMl4bn at the Lombard rate 
yesterday to meet short-term 
funding requirements. The 
Lombard rate is meant to be 
set at a punitive level and used 
only for emergency funding 
requirements. 

Similar pressures In October 
and November last yea caused 
the Bundesbank to raise the 
Lombard rate by 50 basis 
points to *L5 per cent. 

Analysts suggest that the 
bank will now have to either 
raise the Lombard rate once 
again to re-establish it as an 
emergency funding rate or 
switch to a floating Lombard 
rate. 

However, the forma option 
would almost certainly precipi- 
tate a rise in the Goman dis- 
count rate, which the authori- 
ties may want to avoid until 
the Gulf crisis is resolved. 

The latter option would 
reduce the importance of 
repurchase operations and 
devolve power to the market in 
determining’ leading interest 
rates. TMs is widely seen as 
against Bundesbank instincts. 


■UK GOVERNMENT bonds 
also advanced on Gulf hopes. 
Gains were reflected across all 
maturities in volatile trading. 
The benchmark 11 % per cent 
gilt maturing 2003/2007 rose ti 
on the day to close at 108%. for 
a yield of 10.48 per cent. In the 
futures market, the March gilt 
futures contract closed at 90.18, 
against 89.18 on Tuesday. 

■ JAPANESE government 
bonds continued to trend lower 
overnight In Tokyo but staged 
a recovery during London trad- 
ing. The benchmark govern- 
ment hood issue No 119 closed 
the Tokyo day on a yield of 7 
per cent, against 6B8 pa cent 
on Tuesday. 

However, in London trading 
the yield fell to a low of 6.84 
per cent as hopes gathered of a 
peaceful resolution to the Gulf 
crisis. Towards the close of 
London trading the 119 was 
yielding 688 pa cent 

Elsewhere, the monetary 
authorities chose to reopen the 
issue No 131 tor the month’s 
tegular auction of government 
stock. 

Hie paper carries a 6.6 per 
cent coupon and Y600bn of 
stock is being auctioned. The 
results Of the atid»Hnin and ftp 
auction price will be revealed 
today. 

• Daiwa Securities plans to 
open a representative office in 
Mexico this yea. It would be 
the first trading Japanese firm 
to penetrate the Mexican mar- 
ket Nomura Securities also 
has plans to open a Mexican 
office. 
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French local 
government 
loans to be 
securitised 

By Tracy Corrigan 

CAIS5E Des Depot* et 
Consignations, the French 
financial institution, is prepar- 
ing to launch the first French 
securitisation of loans to local 
authorities. 

Hie FFr900m issue is chan- 
nelled through a “foods com- 
mon de ereanees" (debt 
mutual fund) called Regions 
de France No. 1. The assets in 
the fund include 17 loans to 14 
local authorities, maturing in 
10 to 20 years. All were origi- 
nated by Calsse de Depots. 

The deal has already been 
authorised by the French 
authorities, and assigned a 
Triple-A rating by Moody’s 
Investor Services, bnt lead 
manager CDC is watting fa a 
stable market to launch the 
deal, probably next week. 

Often, banks repackage 
their assets for sale as bonds 
: - the process known as secur- 
itisation - in order to remove 
these assets from their balance 
sheet, so that their capital ade- | 
quacy position Improves. How- 
ever, Calsse des Depots does 
not need to bolster its capital, 
according to an official, but < 
wanted to remove these partic- 
ular loans from its balance 
sheet fa technical reasons. 

The issue will be divided 
into five tranches, three of 
which will be publicly offered 
in the French market, fhnng ii I 
some International placement 
Is anticipated. 

These three fixed-rate ! 
tranches will have maturities I 
of four, eight and 13 years 
respectively. A fourth tranche i 
win be used fa liquidity man- 1 
agement purposes, and a fifth i 
tranche of subordinated notes 1 
will be held by CDC. ^ 

Accountants in 
German move 

PRICE Waterhouse (FW), one 
of the world's largest accoun- 
tancy nwri consul tanc y firms 
is expanding its operations in 
Germany via the acquisition of 
a large stake in FrieUngsdarf 
A Mecklenburg & Partita, a 
Dnsseldorf-based accounting 
firm. PW is also buying Alpha 
Consulting, a consultancy firm 
in Ddsseidorf, writes David 
Walla. 


HK futures exchange set to grow 


By John Elliott in Hong Kong 

THE Hong Kong Futures 
Exchange has set two main 
tasks for Mr Gary Knight, the 
47-yea old US options special- 
ist from Chicago, who has this 
week been appointed chief 
executive of the exchange on a 
two-to-three yea contract with 
an annual salary package 
believed to be worth around 
US$300,000. 

The finst is to build up the 
volume and profits of the mori- 
bund exchange, which has so 
far failed to recover from its 
four-day closure in the 1987 
world stock markets crash and 
subsequent government res- 
cue. 

The second is to identify and 
groom an ethnic Chinese to 
become chief executive in two 
or three years’ time and who 
would then steer the exchange 
towards Hong Kong's return to 
Chinese sovereignty in 1997. 

Mr Knight replaces Mr Doug- 
las Ford, a 46-yea old Cana- 
dian from Winnipeg, who left 
Hong Kong last June when his 
two-year contract was not 
renewed. 

Mr Ford introduced wide- 


The New Zealand Futures 
and Options Exchange had a 
record trading year in 1990 
despite the depressed NZ 
flmmrlfll markets and econ- 
omy, writes Dai Hayward in 
Wellington. 

Last year, a total of 
638311 lots, with a value of 
NZglSSbn, were traded, com- 
pared to 525^82 lots, valued 
at NZSSObn in 1989. Con- 
tracts on 90-day bank bills 
more than doubled to 
account for 44 pa cent of an 
trades. Trading in five-year 
government bonds repre- 
ranging structural and opera- 
tional reforms including guar- 
antee and clearing corpora- 
tions, but foiled to expand the 
exchange's business. 

“First we must build up a 
local market by making people 
here recognise the changes 
introduced since 1987. and then 
we must make sure that 
regional and international 
players are also aware that we 
have a viable Tt»hanp > here," 
Mr Knight said yesterday. 


seated 48 pa emit of total 
volnme. 

The Exchange is now 
undergoing a major restruct- 
uring to separate the role of 
shareholders and users of 
fiie market Following this, 
the Exchange will operate as 
a company, and is now seek- 
ing offers from potential 
buyers. At present, there are 
17 Shareholders all of whom 
are Exchange members. 

No price has been put on 
the potential value of the 
Exchange as a company. 

Local bankers and brokers 
however do not expect rapid 
progress, even if market aettv- 
ityjricks up. 

The boosting of the exchange 
is also no longer a top local 
priority, now that Hong Kong 
has managed to rebuild its 
poor 1967 image as a regional 
ff n upri* market. 

An interbank offered rate 
contract called Hibor was 
launched nearly a year ago but 
there are less than SO contracts 


a day, compared with a target 
of 2,000 to 5,00a Trading vol- 
ume did not build up fast 
enough last yea to generate- 
rapid expansion. 

The exchange's main prod- 
uct - futures on the local 
stock exchange's Hang Seng* 
index - is attracting only, 
about 1,000 contracts a day, 
compared with 30,000 to 40.000- 
before 1987. There is also only' 
limited trading In soya beans,; 
sugar and gold. 

New products which Mr 
Knight is to consider introduc-; 
ing include currencies. Hang: 
Seng sub-indices such, as the- 
extremely active property area,' 
and options on these and other; 
products. 

Mr Knight was executive- 
vice president of the Chicago 
Board Options Exchange and 
president of its futures subsid- 
iary, Inter-Market Clearing 
Corporation, from 1384 to 1988.; 
For the past two years he has. 
been president and chief execu- 
tive officer of the North Ameri- 
can subsidiary of Pont Data, an, 
international financial infor- 
mation business. 


Merrill Lynch uses selling group structure 


by Tracy Corrigan mid Stephen FkUer 

THE international bond * -■ 

market spluttered into life yes- 
terday, despite the preoccupa- 

tion of investors with the talks Bum* 
between Iraq and the US. But 
most potential issuers are ", 1 

waiting in the wings until the HP** 8 , 
January IS deadline for Iraq’s it 

withdrawal from Kuwaiti Tj rmnrn ni 

Merrill Lynch found a way to stow* urn 
circumvent the unwillingness - — 

of some banks to underwrite ijZz i 
debt ahead of a potential Gulf _ _ 
war. It invited banks to join a 
selling group rather than an than thej 
underwriting group. Merrill ence, in 
itself assumed the foil under- underwrit 
writing risk for the 9150m two- *igni«ww 
yea deal for Finnish Export amounts 
Credit (FEK), while partidpat- sell a give 
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INTERNATIONAL 
BONDS 

ing banks indicated the 
amount of bonds they were 
able to sell Around STOm of 
bonds are to be distributed by 
the selling group of six banks. 

Although the selling group 
structure simplifies the pro- 
cess, because participants are 
not burdened with more bonds 


than they nan sell, the differ- 
ence, in practice, between 
underwriting and selling is not 
significant, gfnnp underwriting 
amounts to an wnHprfa>Hng to 
sell a given number of bonds. 

The proceeds of the issue are 
un swapped, suggesting that 
FEK found the all-in cost of the 
funds attrac ti ve. 

Investors are still thin on the 
ground, but short-dated assets 
are likely to meet slightly bet- 
ter ripmnnrl as the short will of 
the yield curve is generally 
less vulnerable to price fluctua- 
tions. 

Floating rate notes, because 
they are reset every six 
months, are even more risk 
averse, which helped improve 


sentiment for a floating rate 
note issue for Lufthansa, the 
airline 51 per cent owned by 
the Goman government. Lead 
managed by Deutsche Bank, 
the issue originally comprised 
DM500m of seven-yea notes at 
a spread of % pant ova six- 
month London interbank 
offered rates. 

As a result of the good recep- 
tion, the issue could have been 
increased bnt the borrower 
said it had no more capacity 
for 1998 money. As a result, 
DMSOQm of 10-yea notes were 
launched at the same spread. 

A more optimistic mood as 
the talks went an allowed that 
tranche to be increased to 
DMSOOm. 


While the spread on the 
floaters is currently competi- 
tive with bank finance, the 
company launched DML2tm of 
10-yea floating rate notes last 
March at Libor flat. This 
reflects the Increase in harrow- 
ing costs seen even by the 
highest-rated borrow e rs. 

According to Deutsche Bank, 
the seven-yea papa was trad- 
ing at 9930-85 and the 19-year 
at 99.70-74. Fees - including 
the 10 basis point listing foe - 
totalled 30 basis points. 

No specific war risk protect 
tion was added to the legal don 
umen taflon of tithar dad, but 
both will be covered by the 
fince maJeure clauses, accord- 
ing to the lead managers. 


LONDON MARKET STATISTICS 
RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS- 


British Funds. 

Corporations. Dominion and Foreign Bonds... 

Industrials 

Financial and Properties 

Oils 

Plantations. 

Mines 

Others 


Rises 

Falls 

Same 

49 

20 

17 

5 

0 

16 

386 

249 

930 

215 

92 

439 

19 

27 

47 

1 

2 

7 

22 

51 

90 

64 

48 

53 

761 

489 

1.599 


LONDON RECENT ISSUES 


EQUITIES 


SfiSJH! L_ 

i» DMT Miqfc ( Low 


100 F.P. 

rr. 
240 100 
240 100 

4M0 F.P. 

- F.P. 
K11 

2« 100 

240 100 

240 100 

240 100 

240 100 

0400 1000 
240 100 

240 10O 

240 100 

240 100 

50 F.P. 

- F.P. 

240 100 


100 96 

28 2b 
149*1 142 

144 136>{ 
95 91 

2575 2550 
90 90 

147 136 

171 1Mb 

144 136 

149 143 

151 143 

L1485 [1425 

145 137 ij 

168 154 

150 l» 

147 140 

45 43 

9 6 

162 157 


bbertmthSmalUrCo .. 
Do. ivvrtes.. . . 
EaaMufexfcOta.5Qp . 
EwsflEka 50* .. . 

KUcsiap .. 

Eiowiimrl Fnftr Wrrets 
J F Pad he <Ncv WrmtsJ ... 
LooSc, Eka. 50p .. .. 

UMM»50n 

MUUnfc UrcL 50p . . 
Nontern OKL 50o . 
Ncn*»50p . . 

Rrq. EJfCt P*J. Ul* I 

Sf*bwrf50p 

Son* WafeOect- 50p | 

Saudi W6tB*£len.50p 
Soudwn Elffl- 50b. . 

Trtolrar IS . 

Do WanMB ... . 
YortoWceElea. 50p 


98 *1 

2b 

149 « 

139 ♦!>, 
91 

2575 

90 

147 46 
171 *5 
142 

146 +2 

147 ♦! 
E1480 430 

140 +1 


Net TtadCraaiPlE 
Mr CovdlYloMtoUa 


L7 bl 110.1 
lb 69 10.6 


17 69 10.1 

18 69 94 

18 71 92 

L9 7.6 8J 
17 73 105 

17 7 0 105 

1 9 7.1 9J 
Lb 72 106 
1* 68 107 


HOPES tor a peaceful settlement 
to the Gulf crisis gave a strong 
boost to equity futures, which led 
the stock market higher. In traded 
options, active dealing In STC mid 
BP produced the busiest session 
so far (his year. 

The March FT-SE futures con- 
tract opened strongly and rallied 
strongly after the White House 
said that talks between US and 
Iraqi foreign ministers in Switzer- 
land could be "substantive," 
which raised expectations of a 
peaceful settlement. 

At one stage, March was trad- 
ing at almost 55 points above the 
cash index, which encouraged 
some investors to take advantage 


CALLS POTS 

WUm Ja A*r Jnl Ja Ay U 

AIM Ljc*s 460 36 57 66 3% 13 20 

f*4« 1 500 9 33 42 17 29 32 

550 1*1 13 - 62 63 - 

ASOA 110 16 20 « 1 4b 6 

CUM) 120 7 13 18 3 8*2 10 

130 2 B 13 9 13 15 

BritAMim 130 21 27 29 ll» 4 7 

(U4B7 140 U 19 « 3 8 U 

160 3 At 11 14 16 21 

Sink) Brt- 

dvira A 550 57 79 95 2 U 16 

C*6Q5> 600 18 45 65 U 2b 34 

650 3 22 40 48 55 60 


of this discrepancy between the 
two markets by selling futures 
and buying shares. 

After this boost, the futures 
market settled down to trade In a 
narrow range, awaiting further 
news from Geneva. By the time 
the market closed, the talks were 
still in progress. 

March FT-SE closed at 2.181. 
up 43 points on the day. The pre- 
mium of March over the cash 
index finished at 53 points, com- 
pared with 38 rn the previous ses- 
sion and broker's 35-polnt esti- 
mate of fair value. 

STC was the significant feature 
of the traded options market as 
7.100 contracts changed hands. 

calls pun 

a*Qw Jm tor M 4m tor JA 

UaDncr 650 38 61 77 4 17 24 

1*683 ) • 700 8 32 50 27 « 47 

Ultra*- 300 28 37 49 4 U 15 

{*322 ) 330 8 2D » 14 ZJ 28 


equivalent to 7.1m shares, aa 
Northern Telecom's bid for the 
company became unconditional - . 
The April 300 puts were particu- 
larly active, trading 3.750 lots. 

The fall in the oil price as 
peace hopes rose prompted 
active dealing In BP. The day’s 
4*80 turnover was evenly divided 
between calls and puts with the 
April 330 puts the most active. 
Among other busier options, 
Racal traded 1.483; Boots 1,108; 
end British Airways 1,024. Jn the 
FT-SE index options. 10,280 lots 
changed hands, with activity 
weighted towards puts. January 
2,150 puts were the most widely 
traded aeries on 1,228 contracts. 
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- 125 - 186 

- 150 - 202 

- 160 - 207 
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TRADITIONAL OPTIONS 


■ First Dealings Jan. 7 

• Last Dealings Jan. 18 

• Leaf Declarations Apr 7 J 

• For settlement Apr. 22 

For rate Indications see end of 


London Share Service 
Calls- Anglia Sec- Homes, Avhra. 
Cewte (T.), Next Hanson, Lovell 
(YJ,), Norex. Pur Lex Service. 
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FT-SE tads Cab 4.448 Put 5*12 

Em FT-SC Calk 141 Mi 353 

UrsteljinB security price, .t LM9 4sri efts 


. 




F,NANCIAL TIMES THURSDAY JANUARY 10 1991 


3NT 

ar-de 

Mo 

:nted 

thOE 

i the 

But 

an I 

itern 

hich 

1 the 

ionda 

ig hai 

tent i 
lost o. 
The 
ongrt 
latai 
ast Pi 
larre a 
ial rul 
But - 
earn c 
/hich 
Jrusse: 

esterdi 
here w 

Sovi 
aver 
S. K 

rHE So 
aspresst 
iownini 
airliner 
dead, bo 
the inc 
from Set 
“We i 
Korean 
tilled . 
concerns 
yon kno' 
findings, 
deputy S 
told Sou 
Mr Ro] 
meats di 
tativemi 

can offlc 
the first 
the two 
formal ■ 
last Sept 

Dnrifli 
Korean ’ 
Too Che 
was an: 
report b 
per Izve 
long ago 
age of ti 
reported 
“dimbei 
Boeing'; 


Financial effects of buying Gateway still being felt 

Asda falls to £60.8m as 
interest bill takes toll 


By John Thornhill 

ASDA, the supermarket chain, is still suffering 
from file flnanriai effects of buying 60 Gateway 
stores for £705m in October 1989. 

The company announced yesterday that 
interim pre-tax profits fell by 27 per cent as a 
result of substantially higher interest payments 
- resulting from the debt taken on to finance 
the purchase of the Gateway stores - and weak 
t railing in its home furnishings businesses. 

In the 28 weeks to November 10, taxable prof- 
its declined from £83-5m to 260.8m, much in line 
with what analysts had been expecting. 

Mr John Hardman, chairman, said that when 
Asda took over the Gateway stores they were 
performing at only about 60 per cent of their 
potential. 

But the company bas been Improving their 
performance and spent £14m revamping 20 
stores in the half year. By the autumn a further 
31 stores will have been refitted. 

“The whole key to the Gateway investment is 
closing that performance gap which will gener- 
ate a very high level of organic growth,” Mr 
Hardman said. 

At the operating level, Asda’s profits were 
strongly ahead at £107m (£81 An) on turnover up 
42 per cent at £2J25bn. 

The former Gateway stores contributed folly 
for the first time making £28m (£3 -2m) of Asda 


Fresh recipe helps scoop 
up ice-cream dream 

By Clay Harris, Consumer Industries Editor 


MR HENRY Clarke's ice-cream 
dreams moved closer to reality 
yesterday, but the recipe has 
changed a bit on the way. 

Hillsdown Holdings, the 
diversified food group, is now 
to sell its ice-cream business, 
one of Britain’s largest after 
industry leaders Wall's and 
Lyons Maid, outright to Mr 
Clarke's Yelverton Invest- 
ments for about £6m. 

The joint venture envisaged 
when file deal waa announced 
in* August was abandoned 
because of Stock Exchange 
objections. 

On completion, Mr Clarke, 
an American who promoted 
the Klondike bar into the best- 
selling US novelty ice-cream, 
will take control of a business 
comprising three plants in the 
West Midlands and the Hor- 
tons, Fiesta and Lewis Bros 
brands. 

As part of the all-paper 
transaction . Hillsdown will 
take a 16.75 per cent equity 
stake in Yelverton, at present 
an investment company. 


Yelverton’s USM-traded 
shares were suspended at 38p 
yesterday, pending publication 
of a detailed circular and 
approval by shareholders. 

Yelverton is to change its 
name to Clarke Foods and 
become the only pure player in 
ice-cream on the stock market 

The Clarke family’s 39 per 
cent stake in Yelverton will be 
diluted to 33 per cent by the 
issue to Hillsdown, which said 
it viewed its shareholding as a 
“long-term association”. 

Hillsdown will not receive 
any ra»ah immediately, the bal- 
ance of the consideration com- 
ing in £5.4&n of 6 per cent and 
9 per cent preference shares. 

The new owner will also 
assume about £35m of debt. 

Mr Clarke said yesterday 
that two of his sons, who win 
help to manage the business, 
were attending a lfiday univer- 
sity course on ice-cream pro- 
duction. “They give a prize for 
the best vanilla and I told both 
of them that they shouldn’t 
come back unless they won it." 


Summer shares 
suspended at 15p 

Summer International, the 
training and educational ser- 
vices group, yesterday asked 
the Stock Exchange to suspend 
dealings in its shares, pending 
clarification of the company's 
financial position. The shares 
were suspended at 15p. The 
company said that payment on 
January 31 of the preference 
dividend would be deferred, 
writes Michiyo Nakamoto. 

Summer said it was in dis- 
j cession with its bankers to 
secure the refinancing of the 
company. 

Officials at Summer were not 
available for comment yester- 
day. Last November the com- 
pany issued a statement in 
which it said that current trad- 
ing was “satisfactory in com- 
parison with the previous 
year”. 

Profits In the six months to 
March 1990 were sharply lower 
at £62,000 (£L01m). 

In July 1989. Summer sold 
Tvingiiarama to BPP Hnlriings. 
It has already received more 
than £i0m from BPP bat how 
much more it can secure from 
the sale depends on Linguar- 
ama's 1990 results. 


UK COMPANY NEWS — 

rther Despite the current recession, sales volumes are holding up well 

lay Electricity companies on course for targets 


Stores’ operating profits of £l0O.9m (£763m)- 
But the interest bill for the period amounted 
to £42m (£45m receivable) even though Asda 
capitalised interest of £16Jfcn (£l&7tn). 

Asda’s furnishings businesses also eroded 
group profits as Allied Marples reported an 
operating loss of £3 2m (£3. 8m profit) and Asda’s 
25 per cent share of MFI resulted in a charge of 
£4 Jim (SZJSm loss). 

Gazaley, the property arm. increased its con- 
tribution to £9-3tn (£5 An). 

With net debt of £900m at the end of the 
period, gearing stood at 76 per cent 
But Mr Hardman said this would be slowly 
reduced. “We will start unwinding our capital 
expenditure programme as we come through 
this year and we are fully confident that by the 
end of 1992 we will have our gearing in a highly 
satisfactory position,” he said. 

Earnings per share fell from 4L?6p to 3.52p 
although the interim dividend is held at 1.85p. 
• MFI Furniture Group, formed through a 
£718m leveraged buy-out from Asda. reported a 
pre-tax loss of £16-9m in the six months to 
November 10 compared with £8 An. Operating 
profits rose by 5 per cent to £20.6m on turnover 
up by a similar percentage to £320m. But inter- 
est payments climbed to £34£m (£30.lm). 

See Lex 


Further 
delay 
likely for 
BCMB sale 

By John Murray Brown 

in Ankara 

A FURTHER delay is expected 
in the sale of British and Com- 
monwealth Merchant Bank, 
after the Bank of England 
asked Qakurova, the Turkish 
banking and Industrial group 
bidding for BCMB, to present 
consolidated accounts for 
1990. 

BCMB was put into adminis- 
tration after the collapse of 
the British and Common- 
wealth financial services 
group in June 1989. 

No date has yet been set for 
signing the agreement, but 
after negotiations last week 
between Cuknrova and admin- 
istrators Ernst A Young, a 
draft agreement is expected to 
be ready in the next 10 days. 

A price has now been 
a g reed, believed to be about 
£25m, lower than the original 
bid of between £40m and 
£50m. A close inspection of the 
BCMB loan book, in particular 
its exposure to UK local 
authority swaps, is thought to 
have led to the lower price. 

Cuknrova has asked Morgan 
Grenfell. the merchant bank, 
to arrange a £l50m standby 
loan to enable the new owners 
to pay off BCMB depositors, 
currently prevented from with- 
drawing their deposits because 
of the administration order. 

The Bank Of En gland is to 
seek assurance from the Turk- 
ish regulatory authorities, 
with a Anal sale agreement 
not expected before next 
month. 

It is also understood to have 
sought assurances from (taka- 
rova that it does not intend to 
use BCMB to fund its Turkish 
operations, or expose the bank 
to Turkish loan business. 


By Juliet Sychrava 

THREE OF the 12 regional 
electricity companies priva- 
tised last month yesterday 
announced profits for the six 
months to September 30 1990. 

There were no surprises: all 
12 companies had five months 
of trading figures when they 
published full-year forecasts at 
privatisation, and all yester- 
day's three are on course to 
meet their targets. 

Also, in spite of the reces- 
sion, all three that sales 
volumes were holding up welL 
• Northern Electric may even 
do slightly better than had 
been expected. The company 
reported pre-tax profits of £35m 
on an historical cost basis. 
This represents 47.9 per cent of 
its pre-tax forecast of £73.1m 
for the foil year. On a current 
cost basis, pre-tax profits were 
£l8m. Turnover totalled 
£359. 9m. 

Post-tax profits were £25. 4m 
on an historical, and £8.4m on 
a current cost, basis. 

“We are doing a touch better 
than expected,” said Mr David 
Morris, c hair man. “There has 
been a little more growth than 
anticipated, in both the com- 
mercial and domestic sectors.” 

Industrial sales, he said, had 
suffered somewhat from the 
loss of customers in the new 
competitive market, but distri- 
bution volumes were holding 
up reasonably well Mr Morris 
said he was confident of meet- 
ing the full-year forecasts. 

On a pro-forma basis, where 
results are calculated as If a 
company’s new post-privatisa- 
tion capital structure and taxa- 
tion liability had been in place 
for the full six months. North- 
ern reported an historical cost 
post-tax profit of £l8m, 42.6 per 
cent of the £42 2m anticipated 
for the full year. This gave pro- 
forma earnings per share of 
14.6p on an historical cost 
basis, and 3p on a current cost 
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Duncan Ross: Most sales and profits in the second half 


basis. Id its dotation prospec- 
tus, Northern forecast a single 
dividend for the year of 
11.38p. 

Because Northern a M gfr 
proportion of industrial cus- 
tomers, its sales volumes axe 
fairly consistent through the 
year, although the higher 
value domestic sales which 
increase in the winter mean 
the company still expects a lit- 
tle more than 50 per cent of its 
income in the second half. 

The demand for new connec- 
tions in the Northern region, 
Mr Morris said, was encourag- 
ing. “We are not in a recession 
as far as that, is concerned.” 

• East Midlands Electricity 
announced historical cost pre- 
tax profits of 214.8m, compared 
with a forecast for the full year 
of £88.9m. On a current cost 
basis, the company made a 
£2.6m loss before tax, com- 
pared with profit of £50.3m 
forecast for the year. Turnover 


amounted to 2561.1m. 

Post-tax profit was £LL7m on 
an historical cost basis, com- 
pared with a £5.7m current 
cost loss. East Midlands 
reported pro-forma earnings 
per share of 2JJp on an histori- 
cal cost basis, and current cost 
losses of 4-4p per share. 

“Most regional companies 
expect to make a small profit 
or small loss on an historical 
cost basis at the Interim stage, 
and we would expect a small 
profit," said Mr John Harris, 

(chairman, who added that, in 
the absence of unforeseen cir- 
cumstances, the directors 
would recommend a single 
final dividend of 10.55p. 

Because East Midlands has a 
significant proportion of 
weather-sensitive domestic 
customers, it expects to make 
about 60 per cent of its sales In 
the w»mid half. Because costs 
are largely fivad, the margin 
on sales will be higher, and the 


growth will 

torn the hgi-ratof tanMtte 
market, profit ran beespected 
tQ be significantly higher over 

have lower volume 

OTOWth this year,” said Mr Har- 

vretook that into > 
account in our forecasts. We 
expect about 1 to 2 per rent 
next year, unless the recession 
really deepens.” _ 

Hie supply business, he said, 
had alsooeen modestiy profit- 
able. Because East Midlan ds 
bad taken out fewer contracts, 
to cover its electricity purchas- 
ing than most of tile regional 
companies, it was able to ben* 
At from the lower-than-expec- 
ted prices in the spot market, 
or pool. ^ . 

• Southern . 

ann ounced pre-tax profits of 
£23.7m on an historical cost 
basis, against a forecast for the 
foil year of £122.710. Ona cur- 
rent cost basis, the company, 
which is chaired by Mr Duncan 
Ross, made a pre-tax loss of 
yy 9m This, was, be said, in 
Bnp. with its e xpectations. 

Historical cost post-tax prof- 
its were £lL7m, compared with 
a current cost loss of £7 Jm. On 
a pro-forma basis, losses per 
share on a current cost basis 
were 6.3p. The company reaf- 
firmed its commitment to pay 
a 10.12p dividend at the end of 
the year. 

Like East Midlands, 
Southern expects about 60 per 
of its sales volume and a 
larger percentage of its profits 
in the second half of the 


“We are predominantly a 
domestic board, and we get 
more domestic units In the 
winter,” said Mr John Deane, 
finance dir ect or . However, he 
pointed out, more economy 
mitts are also sold over that 
period, bringing the overall 
value of sales down. 


POkington to sell insulation offshoots 


PILKINGTON. the glass group, is R olling two 
insulation installation subsidiaries to GAH Mon- 
tage, a leading German insulation contracting 
company writes Maggie Urey. 

The sale for an undisclosed sum follows a 
strategic review of peripheral businesses. 

The offshoots being sold are Kitsons Insula- 
tion Contractors and Kitsons Environmental 
Services. These formed part of the insulation 
division which made an operating profit of 
£6.4m in the year to end-March 1990 out of a 
group total of 2359.9m, but which incurred a 


£1.7m operating loss in the first half of the 
current year. 

Mr Andrew Robb, finance director, said that 
the group was not selling its insulation manu- 
facturing and distribution businesses. However, 
he said more disposals of other activities could 
be expected. 

Some analysts are expecting Pilkington to sell 
Its contact lens business, whose fu t ur e is cur- 
rently being reviewed, although Mr Robb said a 
decision would not be made for some time yet 

Pilkington shares rose 3p to 190p yesterday. 


DIVIDENDS ANNOUNCED 

. Comes - Total Total 

Current Dale of ponding for last 

payment payment dividend year year 


Alexanders ffldga — fin 

Asda Group ... Int 

Banks (Sidney C) int 

Beapak int 

Dixons .... —.int 
S*fhn Bus i ness 9 fin 


Mar 22 
Apr 3 
Apr 8 
Feb 22 
Mar 4 
Feb 25 


1 1 

4.6 
8 
7 

5.6 

2JS6 1.958* 


Dividends shown pence per share net except where otherwise stated. 
•Equivalent after allowing tor scrip Issue. jOn capital Increased by 
lights and/or acquisition Issues. 
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East Midlands Electricity pic 

INTERIM RESULTS TO 30 SEPTEMBER 1990 


l am delighted to welcome East Midlands Electricity’s new shareholders. The Company 
is committed to the provision of quality service, rigorous control of costs and vigorous 
marketing of products and services. 

Our half year results reflect the traditional seasonality of our business and we are 
confident of achieving the full year profit forecast in the prospectus. The recent 
disruptions to supply caused by the exceptional weather conditions have not had a 
material effect on this profit forecast. The Directors expect in the absence of unforeseen 
circumstances to recommend a single final dividend of 10.55p net per ordinary share 
payable in October 1991. 

I was pleased that we were the first Regional Electricity Company to have received 
an excellent short term credit rating. This reflects our financial performance and 
management strengths. , 


JOHN HARRIS 
Chairman 
9th January, 1991 


Current Cost 
£m 


Unaudited Group Results for the Six Months to 30 September 1990 

Historical Cost 
£m 


Turnover 

561.1 

561.1 

Proflt/(Loss) before tax 

14.8 

(2.6) 

Taxation 

3.1 

3.1 

Proffi/(Loss) after tax 

11.7 

(5.7) 

Extraordinary items 

2-1 

2.1 

Profft/(Loss) attributable to Shareholders 

9.6 

C7.8) 



/Males 

1 Actual earnings per ordinary share are not shown as ihe number ol shares in issue during the six months to 
30 September 1990 are not represents tw of the group's position following implementation ol the new caprtal structure. 
Pro forma earnings per ordinary share lor the six months were 2.8p on an historical cost basis. The current cost 
equivalent is a loss per ordinary share of 4.4p. 

Pro forma earnings per ordinary share are calculated using the number of shares in issue at 21 November 1990 of 218.1 
million and earnings of £6.1 million on an historical cost basis and a current cost loss of £9.7 million. The earnings are 
based on the protit/(lossl after tax for the half year adjusted by. 

(a) £8 6 million in respect of interest as if the new capital structure had been in place since 1 Apnl 1990. together with 
associated tax relief of £3.0 million. 

(b) £ 1.6 million in respect of the gearing adjustment applied to the current cost results. 

2 The interim accounts for the six months to 30 September 1990. which are unaudited, have been prepared on the basis of 
the accounting policies set out in the prospectus dated 21 November 1990 and are consistent with the accounting 
policies adopted for the year ended 31 March 1990. 

Results for me six months to 30 September 1989 have not been presented The Directors believe that comparison with 
this period would not be appropriate in view of the new commercial and regulatory environment under which the 
Company has operated since 31 March 1990 and the revised capital srruefure adopted as a feature of the privatisation. 
The financial information contained in this intenm statement does not amount to statutory accounts within the meaning of 
Section 240 of ihg Companies Act 1985. 

3 included within profiM[foss) beton? tax zg £35 million interim dividend receivaWe from the National Gnd Hofding pic 

4 Taxation for the six months ended 30 September 1990 has been provided on the basis of the estimated effective tax rate 
with the exception of taxation in respect of the dividend receivable from the National Grid Hofding pic. This is included in 
the taxation charge at a rale of 25% of (he aggregate of the intenm dividend receivable and the tax credit attaching 
thereto. 

5 Extraordinary Items relate to privatisation costs. 


East Midlands 


NORTHERN ELECTRIC pic 

INTERIM RESULTS — * — — 

46 1 am delighted to have this opportunity, so soon after 
privatisation, to welcome all Northern Electric's new shareholders. 

Our half year results cover a period prior to flotation and before 
the associated capital restructuring was undertaken. In the light of 
these results, the Directors remain confident that the profit forecast 
for the full year, as set out in the prospectus, will be achieved. 

As indicated in the Offer for Sale, there will be no interim dividend. 

The Board is extremely pleased at the initial success of the 
flotation. Our objectives are to achieve growth in profit and to promote enterprise, 
efficiency and quality of service in our businesses, to provide customer satisfaction and 
a sound investment for our shareholders. ^4^ 

David Morris 
Chairman 


TURNOVER 

PROFIT ON ORDINARY ACTIVITIES 
BEFORE TAXATION (Note 3) 

Taxation (Note 4) 

PROFIT ON ORDINARY ACTIVITIES 
AFTER TAXATION 

Extraordinary Items (Note 5) 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 

NOTES - 


Current Cost 
Unaudited 
Em 

Historical Cost 
Unaudited 
Em 

359.9 

359.9 

18.0 

35.0 

9.6 

9.6 

8.4 

2SA 

3.3 

3.3 

5.1 

22.1 


East Midlands Electricity pic. Registered Ottice-. 398 Coppice Road. Arnold. Nottingham NGS 7HX. 


1. BASIS OP PREPARATION 

The Interfen account; [unaudited] lor me st« months ended 30 September 1990 
have been prepared on (he basts of ftie accounting pattern set out In chc 
prospectus dated 21 November 1990 comanwig Usdng Particulars of Northern 
Bcctric pie and are const tenc wirh the accounting polities adopted for the year 
ended 31 March 1990. 

Results tor the sta months ended 30 September 1 989 have not been 
presented. The Directors believe that comparison with tins prior period would nor 
be meaningful hi view of changes during the current year in the commercial and 
contractual envi r onme nt of the company and Its capital structure and regulatory 
system. 

The financial information contained tn this Interim statement does nor amount 
to statutory accounts within the meaning of Section 2S4 of the Companies Act 
1985. 

2. PRO FORMA EARNINGS 

Current Cost Historical Cost 

Pro forma profit on ordrury accMtln after rmtton £3. 7m £ 18.0m 

Pro forma eamlngs per ordtnary share 3. Op lA.Gp 

Pro toms* earnings per ordnary share has been calculated by dhikOng pro fcrmi 
profit after ta*adan by 1 23.063.000 ordinary snares as ir rney had been bi Issue 
since 1 April 1990. 


Pro forma pront attributable to shareholders has been calculated bv rui,i.. — 
adjustment to Interest of £l 1.* mERon. and tor current cost 
ganng adjustment of £2.7 mfflton. on the basis chat (he new capital sm2tur*had 

***“■ P= ordinary share have not been presented, the ruemtw 

ah^e s in Issue Owing the sbt months ended 30 September 1990 
prohtslor that per»d are not considered to be representative of^e 
position following implementation of the new capital structure. ** * 

3. PROFIT ON ORDWART ACT7V7TIE5 BEFORE TAXATION 
ftofitlnoude* ■merest receivable or £«.2m. and £3.0m Xi respect of the t nr _i n 
iRvWeno receivable from the National Grid Hotang pfe. ^ tnterkn 

*>. TAXATION 

” V T ^ montf ' s ended 30 September 1 990 has 
basis of the estimated effective tax rate for the year 

5. EXTRAORDINARVrrEMS 


NORTHERN 

ELECTRIC 

Northern Electric pic. Carlla House. Morket Street, Newcastle upon Tyne NEI 6NE. 
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ON-DEMAND 

BUSINESS 

INFORMATION 

One telephone call can put you in touch with: 

- 20 expert business researchers j 

- Over 1,000 online databases 

- The resources of the Financial 
Times Library 

Our researchers at the Financial limes 
Business Research Centre have the expertise 
and vast resources to solve your information 
needs quickly and comprehensively. 

By calling the ad hoc service and speaking to 
one of our researchers we can provide you 
with information on: 





• Companies 

• Statistics 

• Biographies 


• Industries 

• Markets 

• Current Affairs 


Everything from single statistics to in-depth 
reports can be obtained by simply quoting 
your credit card number. 

For further details call Tim Birchinall on 
071-873 4102 


FINANCIAL TIMES 
BUSINESS RESEARCH CENTRE 


Cpk 


EUROPEAN 

RELOCATION 


The FT proposes to publish this 
survey on 

Jane 17th 1991. ... 

It will be of particular interest to the 
61,000 businessmen involved in 
decision making about Office 
Property who are also regular FT 
readers. If you want to reach this 
important audience, call- Hugh 
Westmacott on 0532 454969 or fax 
0532 423516. 





PUBLIC WORKS LOAN BOARD RATES 


Efheilw January 9 


Over 1*upta2 12*4 12% 11 J if* if* 

Over 2 Up tO 3 12 12 11** 13, 13, 12% 

Over 3 up to 4 11% H% life 1|% 12% 12% 

Over 4 up to 5 11% «fe «% 12% 12% 

Over 5 up to 6 11% life life 12% 12 12 

Over 6 up to 7 11% life Hfe 12 12 12% 

Over 7 up taO 11% 11% 11% 12 12% 

Over 8 up to 9. - — 11% 11% 11% 12 12 12% 

Over 9 up to 10 11% " 11% 11% 12 12 12% 

SWtaC- 11% 11% 11% 12% 12% 12 

Over 15 up to 25 1t% 11% 11% 12% 11% 11% 

•Non-ouota Joans B are 1 per cent higher in each case than nonquota 
toares A. tEquaJ instalments of principal, tt R«|»yrneirt 
annuity (fixed equal hal^yearty payments to include principal and 
interest). § With half-yearly payments of Interest only. 


MSMSES AFBD 


RISKS OF WAR 
ARE YOU HEDGED? 

CALL FOR 
INFORMATION 


CAL Futures Lid 
Windsor House 
50 Victoria Street 
London SWIH 0NW 
•ftt 071-799 2233 
Ac 071-799 1321 


Leveraged Capferi HofcSnes Htf. 
as at 7-1 was USS 326.81 
Listed on the Amsterdam 
Stock Exchange 
.Information: 

P5«*». He Idling & tHmeo NV. 


S90.000.000 

BHH International 
Finance PLC 

Guaranteed Secured Floating 
Rate Notes due 1995 

For the period from January 7. 1W1 io 
April S, lWl the Notes will carry an 
interest rate of HJTM per annum with 
an interval amount of X3.fiSU.90 per 
2100,000 and of X36.830.04 per 21,000.000 
Nolo. 

The relevant interest payment date will 
be April 8,1891- 

Ajrrrt Bank; 

Basque Paribas Luxembourg 
Sociltt Anonyme 


Notice to the Holders of Warrants to subscribe for 
shares of common stock of 

KOMATSU LTD. 

(the •’Company*') 

Issued In conjunction with an Issue by the Company of 
U.a$300, 000,000 41/8 per cent Bonds due 1993 
"Adjustment of Subscription Price" 

oluan miraiant to Clause 3 of the Instmment dated 26th January, 1989 
Warranto were issued that as a result of the Issuance .of 
with Warrants on 20th December, 1990 by the 
UiLS40O.OOO.QOO 4 1/2 percent ...... n < vm om lUamtinnW nn Decembsr. 


^ ^ Subscription Price at which shares are .sou*.* 

be adjusted as follows: 

hsertottan Price before adjustment Yen 95140 per share 
S Price after adjustment Van 9*7-50 per share 
1 SSSeTrSl— M CXeemter. 1990 

KOMATSU LTD. 

2-chomc, Mwaio-bti, Tbkyo. Japan 
By: THE FUJI BANK AND TRUST COMPANY 
7 as the Disbursement Agent 

10th January. Wl 


UK COMPANY NEWS 


Southern 
Business 
rises 37% 

By David Owen 

SOUTHERN BUSINESS Group, 
the USH-quoted photocopier 
and vending machine contrac- 
tor, reported a 37 per cent 
advance from £10. 25m to 
£14. 02m in taxable profits for 
the year to September 30. 

Turnover rose 41 per cent to 
£4&77m <£3&23m). The group 
is shortly to apply for a Stock 
Exchange listing. 

A final dividend of l.62p 
(l.24p) is recommended, mak- 
ing a total of 2-5 Sp (i 46p) - 
an increase of 31 per cent 
adjusted for last February’s 
3-for-i scrip issue. 

However, earnings per share 
fell from I0.25p to 9.67p 
reflecting the inclusion of a 
£3m additional tax provision. 

The company, whose 
accounting policies have come 
under close scrutiny in the 
City, said that the provision 
was “pure prudence to enable 
us to show a full tax charge.” 
Before the provision, earnings 
amounted to I2.86p. 

The Surrey-based group has 
reached something of a water- 
shed in that it has become 
cash positive, generating £3m 
through trading operations 
during the year under review. 

The corollary Is that its tra- 
ditionally low tax rate has 
started to edge up from 10 per 
cent to 13.6 per cent 
Mr Roger Lim penny, finance 
director, said that a further 
small increase in the effective 
rate was likely In the current 
year. He said that the £l.91m 
allowed for tax excluding the 
additional provision was “the 
genuine cost of tax to the com- 
pany.” 

The shares rose ip to 68p. 

Fresh approach 
for Touchstone 

A Brown & Sons, a property 
investor, has approached 
Touchstone, the computer ser- 
vices group, regarding a possi- 
ble bid for the company. 

Touchstone is currently the 
subject of a hostile £5. 6m all- 
share offer from Stratagem. 
Brown also said that Touch- 
stone had approached It about 
a potential offer for Brown 
last November. 


Reliance Security 
advances 25% 

Reflecting the benefits of 
earlier investment as well as a 
growing market. Reliance 
Security Group increased 
interim profit by 25 per cent. 

For the 26 weeks to October 
26 pre-tax profits rose to 
£1.28m (£1.02m) on turnover 
ahead 32 per cent to £2/L24m 
(£19 .85m). Earnings per share 
were 7.6p <6.5p) and the 
interim dividend is 3L2p (lip). 


Interest charges bold 
back Jurys Hotel 

Jurys Hotel Group, which 
operates mainly in the Repub- 
lic of Ireland, saw its profits 
held back by interest charges 
in the half year to October 31. 

Turnover rose 27 per cent 
from I£ 11.54m to I£1 4.65m 
(£13-42m). But trebled interest 
charges of 1E918.000 limited 
tiie pre-tax rise to 11 per cent, 
at I£LS9m (I£2.33m). Earnings 
were 9B9p (9-87R). The Interim 
dividend is held at 2p. 


Weekly net asset 
value 


Wheeling and dealing to restore a name 

Jane Fuller gives the background to the DTI investigation of the Norton Group 

N ORTON GROUP, the James Tildesley, Norton’s non- ment. Mr Fussell sait 

motorcycle maker executive chairman and princi- 
undcr Investigation by pal shareholder. 


N orton group, the 

motorcycle maker 
under Investigation by 
the Department of Trade and 
i Industry, was still locked in 
talks with its stockbrokers 
TC Coombs yesterday over the 
finalisation of its £65m rights 
issue. 

Coombs, the underwriters, 
had failed to come up with 
about £lm by Tuesday's 
extended deadline. 

The poorly supported 15-for4 
issue and the controversial 
. German acquisition which it 
helped to finance ore among 
the events which the DTI 
inspectors are likely to cover 
in their investigation of Nor- 
ton's activities over the past 
three years. 

Other areas likely to be 
examined are Norton's reverse 
takeover of Minty, which 
brought it to the main market 
in June 1989, and the group’s 
accounts. 

Such business activities have 
attracted relatively little atten- 
tion, while public interest has 
focused instead on Norton's 
efforts to resurrect the famous 
motorcycle marque. That loss- 
making business has continued 
to suck in funds from less 
glamorous parts of the group. 

A serious decline in Norton’s 
share price started after the 
company came to the main 
market, when its shares stood 
at about 260p. This compares 
with the recent rights issue 
price of 20p and yesterday’s 
close of I6p. 

The acquisition of FUS Betel- 
ligungs-und Verwaltungs. the 
German fasteners maker, 
aroused dissent because the 
vendor was part of a Channel 
Islan ds trust company set up 
to benefit the children of Mr 


James Tildesley, Norton's non- 
executive chairman and princi- 
pal shareholder. 

The £S2m deal, approved by 
80 per cent of shareholders, 
was completed on Fridas’. This 
was In spite of the delay in 
concluding the rights issue. 
The issue’s size meant that 
Coomb 5 was temporarily left 
with the majority of the 
group's enlarged share capital. 

FUS was founded by Mr Tii- 
desley’s former UK fasteners 
company, PSM. In 1988, Mr Tii- 
desley, who had moved to 
Spain after selling PSM to 
McKechnie. took up Norton's 
chairmanship, a post previ- 
ously held by Mr Philippe Le 
Roux who remains chief execu- 
tive. 

At the time, Norton was 
acquiring Pro-Fit Piping Com- 
ponents. of New Jersey, for 
£8.7m. The aim was that Pro 
Fit should provide cash for the 
development of Norton’s 
engine technology. The chief 
critic of the German acquisi- 
tion has been Mr Yehuda Men- 
delson, head or Pro-Fit. who 
took nearly a third of the pur- 
chase price in Norton shares. 

Mr Mendelson has not only- 
seen the value of hls stake 
plummet, but also his profit- 
able business has continued to 
offset losses elsewhere in the 
group. 

A point of concern about the 
FUS purchase has been the 
profit made by the vendor Roy- 
b ridge, part of the TLldesley 
family’s Jersey-based trust 
company. Roybridge bought 
FUS far about £3m in 1989. 

In explaining the £5m gap 
between that figure and the 
Norton deal, Mr Le Roux 
pointed to the inclusion of 
property and to FUS's profits 




James Tildesley (left) and Philippe Le Roux with the motorcycle 
which they hoped would resurrect the famous marque 


- it made DNCL5m in the six 
months to June 1990. Roy- 
bridge also incurred expenses, 
including legal fees in an own- 
ership dispute, in getting FUS 
ready for disposal. 

Mr Norman Minty, who 
joined Norton’s board after the 
Mirny takeover in June 1989, 
said FUS had been indepen- 
dently valued. “Mr Tildesley 
did not give us the price and 
did not vote.” 

The Minty takeover caused 
Norton some concern. The 
mostly paper deal produced a 
group valued at £27.2m, of 
which Norton accounted for 
£15Bm. 


Minty's main asset was the 
Oval Road property in Cam- 
den, north London. According 
to the listing particulars, there 
was an agreement to sell this 
property to Priest Marians for 
£!2m. Priest was then chaired 
by Mr Simon Fussell, also 
Minty's chairman. This fell 
through as did a subsequent 
attempt to sen it to a separate 
Fussell concern. 

Norton eventually received 
only £L9m for the site. 

Mr Peter Hooper, Norton’s 
secretary, said the group had 
been concerned about the fail- 
ure to realise the value men- 
tioned in the merger docu- 


ment. Mr Fussell said the prop-® 
erty had been independently! 
valued in April 1989, since =- 
when the property market had 

mllap^ii. . B 

The company’s accounts will . 
also fall within the DTTs remits 
and these have not beerij 1 
straightforward. - 

In March 1989, the group 
declared a pre-tax profit of^ 
£l.lm for the 16 months to H * 
December 1988. Virtually all 
the profit came from ProFit,, 
acquired in November 1988 and’ 
merger accounted. The motor- . 
cycle and rotary engine busi'-* 
nesses lost £800,000. : f 

The results attracted favour- . 
able coverage and the scene ‘ 
was set for the Minty deal. " 1 

Following this transaction;^ 
the group’s financial year was 
changed to end in April and '[ 
again the constituents were* ! 
merger accounted. This makes’* 
comparisons difficult and,, 
obscures the four months- :> 
between December 1988 and’*; 
April 1989. r 

The next set of annual, 
results, for the year to April 28: ; 
1990, showed pre-tax profit* 1 
improving from £324,000 to n . 
£858.000. However, this was-* 
thanks to an exceptional gain - 
of £1.2m from forfeited deposits- - 
on the Camden property. I 

Pro-Fit was the only trading 
profit earner with £993,000, . 
while the motorcycle andj 
rotary engine section lost 
£700,000. The divested fUrnl-£ 
ture business bad also chalked , 
up losses. 

Although Norton bad made?" 
noises about the return to prof-"? 
itabfiity of the famous motor- 1 ' 
cycle division. Mr Le Roux said,. 
this week It h g d made further-^ 
losses. Other parts of the group*’ 1 
were profitable. ,f ! 


IT’S ONE THING TO 
FOLLOW MARKET TRENDS - 
QUITE ANOTHER 
TO LEAD. 
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DISTRIBUTION POWER WORLDWIDE 
BY PROFESSIONALS IN: 
LONDON, NEW YORK, HONG KONG, 
TOKYO, PARIS, SYDNEY, 
and other major financial centres. 



SYNDICATED LOANS TEAM OF THE YEAR 
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COMMODITIES AND AGRICULTURE 


Sugar prices 
dip to lowest 
since May, 1988 


By David Blackwell 


RAW SUGAR prices dipped 
below $200 a tonne in London 
and 9 cents a lb in New York 
in early trading yesterday. The 
London Daily Price for Raws 
was $323 a tonne, down $8.60, 
the lowest level since May 
1988. 

Meanwhile E.D. & F. Man, 
the London broker, has revised, 
upwards its estimate for the 
199001 world surplus to L89m 
tonnes from a previous esti- 
mate of 1.4m tonnes made last 
September. “Sugar prices in 
1991 may come under greater 
pressure than in the previous 
two years and test levels not 
witnessed for some tune,” Man 
warns in its latest sugar 
report 

The continuing decline of 
sugar prices reflects an almost 
total absence of physical 
offtake. Man has revised 
downwards its estimate for 
199091 consumption by 663,000 
tonnes, leaving it at 108.48m 
tonnes. 

Ms Farideh Brumfield, Man’s 
sugar analyst, pointed out yes- 
terday that the Gulf crisis had 
already resulted in a loss of 
sales of 350.000 tonnes of white 
sugar in the past six months 
which would normally have 
gone to Iraq and Kuwait 

The repurcussions of the 
Gulf crisis had left other sugar 
importing countries less 
money to spend because of 
higher oil prices, she said. And 
In eastern Europe the reduc- 
tion of agricultural subsidies 
had pushed domestic sugar 
prices up monthly, with a cor- 
responding fall in consump- 
tion 

Man has also revised its pro- 
duction estimate downwards, 
but by only 167,000 tonnes to 
110.38m tonnes - still a record 
level. And the report warns 


that this figure “does not yet 
fully reflect the potential 
increase in output." 

Ms Deborah O’Keefe, an ana- 
lyst with Czamikow, the Lon- 
don broker, said the market 
was adjusting to this week’s 
news that Brazil’s sugar 
exports this year are expected 
to reach at least 790.000 tonnes 
compared with previous expec- 
tations of about 550.000 tonnes, 
in addition, India said last 
week that it expected to export 
200,000 tonnes of white sugar 
before March. 

However, Mr James Hoare of 
GNI said that both India and 
Brazil would be reluctant to 
sell at current prices. “Fm not 
expecting India to show its 
hand," he said. 

He was expecting a 
short-term floor of 8.75 a lb, a 
level which he believed would 
attract some buyers - possibly 
Mexico, Morocco or Syria. 

Man forecasts that this 
year’s surplus will continue to 
weigh on prices, particularly 
whites. “A global economic 
recession, rising domestic 
prices and production 
increases in the EC and Brazil 
do not bode well for the mar- 
ket’s near term pros- 
pects.” • India, the world’s 
hugest sugar producer, is set 
to post a second consecutive 
year of record output In 1990-91 
but production could fall 
sharply thereafter due to 
declining prices, according to 
Industry officials, reports Ren- 
ters from New Delhi. 

India's production of white 
sugar in the 1990-91 crop year 
(October/September) is likely 
to rise to llSm tonnes from a 
record llm in 198990, said Mr 
SX. Jain, secretary general of 
the Indian Sugar Mills Associa- 
tion. 


Organic farming bears rich fruit in Mexico 

Candace Siegle reports on an innovative project on the Baja California peninsula 


S LICED BY jagged moun- 
tains and skimmed by the 
Pacific Ocean to the west 
and the Gulf of California to 
the east, Mexico's Baja Calif- 
ornia p eninsula forms a slen- 
der finger pointing 1.000 miles 
(1,600 km) from its northern- 
most edge. 

The capital of Baja Calif- 
ornia Norte, the teeming bor- 
der city of Tijuana, is the only 
heavily populated area: from 
there Baja meanders south, 
dotted by a series of small 
farming and fishing towns, 
until it reaches the modest 
resort area of Cabo San Lucas. 

No indigenous tribes were 
native to the peninsula and the 
area was settled by the descen- 
dants of pirates and adventur- 
ous mainlanders. Until 
recently the majority of the 
population survived by subsis- 
tence fanning or fishing, a 
struggle in an area where the 
necessary importation of goods 
has made the cost of living 
high. But for some in San Jose 
del Cabo, that has changed. 

“An aid programme that 
became a business" is how Mr 
Larry Jacobs describes the del 
Cabo Project, an organic vege- 
table operation which in four 
years has made its participants 
into some of the highest paid 
farmers in the country. The 
brainchild of Mr Jacobs and 
partners Ms Sandra Belin and 
Mr Steve Farrer, the project 
helps farmers raise organic 
crops, which are then exported 
to the US. A November-June 
growing season puts del Cabo 
produce in the market just at 
the time when most US shop- 
pers are starved of high-qual- 
ity, off-season vegetables. Mr 
Jacobs estimates that del Cabo 
will send 500 tonnes of organic 
produce north In the 199991 
season, a considerable increase 
from the 47 tonnes exported in 
1386-87. the projects first year. 

The idea for an organic food 
co-operative came to Mr Jacobs 
while he and Ms Belin were on 
holiday in Baja. They noticed 


farmers using surprisingly 
intricate techniques to irrigate 
the arid land and conversa- 
tions with them revealed that 
they had no problem growing 
whatever vegetables they 
chose. But there was simply uo 
market for them. The hotels in 
the then-developing resort of 
Cabo San brought their pro- 
duce from the mainlan d and 
exporting to the mainland was 


every centavo that comes in - 
and roil fertility programmes, 
which Mr Jacobs calls the 
same thing as a bank account 
Many young people are now 
staying on the land, breaking a 
trend that led increasing num- 
bers to try their luck on the 
main land or to seek work In 
San Lucas hotels. Even same 
established fanners had begun 
abandoning their land, an 


maize and beans. He has bers, soft and S< *™**J 


embraced organic growing. (gourds), aubergmes, iresn 

methods enthusiastically and basil and culinary herns. 


“There’s less talk of leaving the farm to 
make more money somewhere else. Where 
can you make more money than here?” 


not an option because of high 
shipping costs. Families raised 
only the food they needed with 
a little left over to stock the 
local public market The aver- 
age weekly income was the 
equivalent of US $35 a week. 

Mr Jacobs, an agronomist 
who had served as an agricul- 
tural consultant in Africa and 
Latin America, came back to 
Baja to enlist farmers in an 
export project. Backed by Mr 
Jacobs' successful organic 
farm in Pescadero, California, 
the del Cabo project started off 
with eight sceptical families. 

“We had problems commer- 
cialising everything," remem- 
bers Mr Angel Salvador Cesena 
Boingoine, at the time presi- 
dent of the collective terming 
association, or dido, and one of 
the original eight. At the end 
of the 1990 growing season, the 
number of families involved in 
the del Cabo project had risen 
to 120, with between 60 and 60 
more applications on file for 
the aew season. Weekly 
income had risen from an aver- 
age of US$35 a week to 
between $100 and $500. “And 
some hot-shots." says Mr 
Jacobs, “earn $1000." 

The social impact of the proj- 
ect has already begun to show. 
The group has instituted 
savings plans - a new way of 
thinking for people who have 
been accustomed to spending 


unfortunate trend in a country 
almost wholly dependent on 
food imports. “But that has 
begun to change,” says Miss 
Yazmin Mora, a Mexican 
agronomist working on the 
project. “Look at me." 


B om in the small central 
Baja town of Santa Rosa- 
lia, Miss Mora left the 
peninsula to study agriculture 
near Mexico City. Her hope 
was to return to Baja to work 
at modernising farming meth- 
ods that she describes as 
“about 400 years behind." But 
even for a university educated 
agronomist there was little 
opportunity. She hooked up 
with the project and is now in 
charge of certifying land for 
organic cultivation. 

“You see it on all levels," 
says Mr Ricardo Green, 
another young agronomist who 
was able to find work near his 
home town. “There’s less talk 
of leaving the term to make 
more money somewhere else. 
Where can you make more 
money than here? And besides 
raising people’s economic level, 
we’re teaching them technol- 
ogy." 

Veteran fanner Mr Jose 
Aripes says he's bought a 
pick-up truck with money 
earned and has planted his 
fields with "more interesting" 

things than just the traditional 


praises the “bigger, cleaner, 
better" fruit he feels It pro- 
duces. 

Del Cabo grows according to 
strict Californian organic stan- 
dards. which among other 
things requires that land be 
free of pesticides for three 
years before an organic crop Is 
planted. Pests are controlled 
with beneficial insects or such 
natural fumigants as soap. 
Introducing these methods to 
San Jose tenners was less diffi- 
cult because “in no way were 
they on the pesticide tread- 
mill.” as Mr Jacobs puts it He 
introduced classes in organic 
growing, taking a video camera 
into the fields and zooming In 
on various insects to teach 
growers that the only good bug 
is not necessarily a dead one, 
and invited programme mem- 
bers to compare what they saw 
on video with what they saw 
on their plants. In the coming 
growing season, the del Cabo 
fields will be bright with yel- 
low sunflowers, introduced to 
attract pests away from vegeta- 
bles. “There is a sense that 
growing naturally is healthier 
for the termer’s family too," 
says former efido president, Mr 
Cesena Bourgoine. 

The North American organ- 
isers used distribution paths 
already opened by their Calif- 
ornia operation to get del Cabo 
produce into supermarkets and 
organic food stores. It Is 
shipped by plane, due to the 
remoteness of San Jose and the 
long drive over poor roads to 
the US border. According to Mr 
Jacobs, the vegetables were 
first shipped only to the San 
Francisco Bay area, bat now 
are available in Los Angeles, 
Portland, Oregon, Seattle and 
Vancouver, British Columbia. 
All but 5 per cent of Bay area 
food outlets now carry del 
Cabo produce, and the range 
expanded to include five 
varieties of tomatoes, cucum- 


It seems a solid success, but 
Mr Jacobs says that it is more 
fra gile than one would think. 
With so much of its business 
focused on the Bay ana, del 
Cabo could be affected by & 
flooded market that would 
drive down prices and make it 
too expensive to ship by air. 
Although shoppers are willing 
to pay a little more for tasty, 
full-flavoured vegetables in the 
off season, those vegetables 
would not be as desirable if 
they had to be rattled over 
Mexican roads by truck. Mr 
Jacobs says they are looking 
for new markets to try and 
have had some luck in the US 
Midwest. He says they are 
ready to ship anywhere - the 
Bast Coast, Europe - if some- 
one help with the distribu- 
tion system. Expanding distri- 
bution would mean support for 
more families. 

Alt ho ugh Mr Jacobs has said 
he would like to start up a new 
project in another part of 
Mexico or Latin America, some 
of those Involved do not feel 
that San Jose Farmers could 
continue successfully without 
the California backing of the 
del Cabo Project. Local people 
have been trained in running 
much of the operation, but 
Miss Mora says that without 
the struct ure the project offers 
exports would falter. Afr Aripes 
says that without the Calif- 
ornia connection, farmers 
would not be able to get the 
natural fumigants necessary in 
organic growing. 

Last season, sales readied 10 
times what they woe the first 
year. For the first time, Messrs 
Jacobs and Farrer paid them- 
selves salaries. 

Says Mr Jacobs, “We’re try- 
ing to get the best return we 
can for the guys who are grow- 
ing the crops. It’s a great thing 
to be able to combine profit- 
able farming with feeling 
good.” 


New Zealand’s producers aim to beef up their meat exports to Japan 

Dai Hayward on a move into feed-lot fattening of cattle in an effort to boost sales to a newly-opened market 


I N THE late 1960s. Mr Keni- 
chi Ito, then a young man, 
saw his tether’s small meat 
business expand and prosper 
after introducing the first New 
Zealand mutton to Japanese 
consumers in the form of Japa- 
nese-style luncheon sausage. 

It was immediately popular 
with Japanese housewives. 
Soon the Ito company was 
importing thousands of tonnes 
of New Zealand mutton. In 1970 
Mr Ito Sr also became an 
enthusiastic importer of New 
Zealand lamb. For his contribu- 
tion to trade between the two 
countries, Mr Denzo Ito 
received a high-ranking hon- 
our from a grateful New Zea- 
land government. 

So it was natural that the 


son, Kenichi, who now runs 
the huge food distribution 
group, Itoham Foods, was less 
sceptical than other Japanese 
importers at New Zealand’s 
claims that it could produce 
top quality grain-fed feed-lot 
beef for the Japanese market. 
Japanese buyers knew that 
New Zealand’s meat-producing 
farmers were world renowned 
for their grass-growing exper- 
tise and, until now, had no his- 
tory of a feed-lot operation, in 
which animals are fattened on 
compound feed rather than 
grazed on pasture. 

Mr Ho travelled to New Zea- 
land to see for himself. The 
result was a joint venture with 
the New Zealand Meat Board- 
backed company, Anzco, to 


form Five Star Beef, which has 
established a pilot feed-lot 
operating in mid-Canterbury, 
better known for its production 
of high-quality lamb. 

After a year in which it has 
successfully and profitably pro- 
duced 1,500 head of grain-fed 
cattle for test-marketing in 
Japan, Five Star Beef is ready 
to expand into a new massive 
NZ$30m (£9m) feed-lot to pro- 
duce 15,000 cattle a year for the 
Japanese market. 

The company buys 18-month- 
old steers, mainly Hereford and 
Angus breeds, from farmers. It 
fattens them for 180 days on a 
diet of barley, maize, silage, 
hay and tallow. They are 
slaughtered at a weight of 700 
kg. 


The meat is air-freighted, 
chilled, to Japan. Already in 
the trial operation, the New 
Zealand feed-lot-produced meat 
is beating established feed-lot 
imports from Australia on 
quality and price. 

The new sophisticated feed- 
lot of ten pens, each 60 metres 
square and holding 200 cattle, 
wtU receive its first young 
stock in May. Five Star Beef 
expects to start exporting in 
October. 

Each animal will have 
between 18 and 20 square 
metres of space, compared with 
the 2 l A to 3 square metres allo- 
cated in American feedlots. Mr 
Paul Phillips, New Zealand 
manager of Anzco, has been 
exhorting farmers within a 


wide radios of the feed-lot to 
adapt their terming patters to 
supply the steers needed for a 
continuous operation. Some 
dairy farmers have already 
switched to beef production, 
while local sheep termers plan 
to replace some of their flock 
with breeding cows to produce 
calves for the feed-lot 
New Zealand also expects to 
increase its traditional grass- 
fed beef exports to Japan, fol- 
lowing the opening of the Japa- 
nese beef market and reduction 
in import tariffs. New Zealand 
exporters believe the opening 
of the Japanese market will 
also provide new sales opportu- 
nities in other markets, espe- 
cially Australia, the US and 
Canada, as these countries 


increase their own beef exports 
to Japan, leaving gaps in their 
domestic market. 

There have been predictions 
that New Zealand will became 
the largest supplier of manu- 
facturing beef to North Amer- • 
ica as Australia diverts more of 
its beef exports to Japan. The 
US itself could also increase its 
beef exports to Japan and 
other Asian markets, leaving 
opportunities for bigger New 
Zealand sales to the US. 

With Japanese beef imports 
possibly reaching 2m tonnes by 
the year 2000, New Zealand 
could also find an increasing 
market there for its traditional 
grass-fed beef. Its lower pro- 
duction costs could make this 
beef attractive to Japanese 


family restaurants and fast- 
food outlets. 

The Asian beef market gen- 
erally is starting to open up to 
exporters. Korea, a closed mar- 
ket only two years ago, could 
soon, be importing 100,000 
tonnes of beef per year. New. 
Zealand recently won a tender 
to supply 4£75 tonnes. 

Sales to Taiwan, already the 
country’s fourth largest beef 
market, will rise this year. 
New Zealand beef output is 
steadily increasing to meet 
these new opportunities. Last 
year its beef exports increased 
by 30,273 tonnes to 398,700 
tonnes - worth over NZSlbn. 
Slaughterings in the current 
season wili be up 6.7 per cent 
- almost all for export 


Danes to 
spend £530m 
maintaining 
meat quality 


High and standardised 
quality and reliability of deliv- 
ery have been main selling 
points for the Danish industry 
since the beginning Of this cenr 
tury. 

In future “term to table" 
control systems will be imple- 
mented to ensure quality is 
maximised at every stags of 
production. Selling points will 
include guarantees that no 
Tpp ftimna i , heavy metal or pes- 
ticide residues or harmful bac- 
teria are present in meat, said 
Mr Sloth. 

Mass spectronomy systems, 
providing producers with rapid 
and reliable testing f acil it ie s , 
are being developed for these 
purposes. 

An example of Danish 
research that has yielded a sig- 
nificant advance in the econ- 
omy of pig production recently 
is a method for detecting “boar 
taint” - meat from about 7 per 
cent of all boars is tainted with 
an unpleasant smell, which 
m en ns that it cannot be sold, 
and hence all male piglets have 
to be castrated. 

The ability to detect tainted 
boars at the slaughterhouse 
removes the need for piglets to 
be castrated. They therefore 
grow faster and eat Less, yield- 
ing an improvement in prod ac- 
tion cost per bacon pig of 
about Dkr40. 

Pigs from about a quarter of 
all Danish producers are now 
being controlled for boar taint 
on arrival at the slaughter- 
house. 

The Danish producers' share 
of pigmeat exported to EC 
markets will rise from 64 per 
cent to 73 per cent between 
1990 and 1995, according to 
forecasts made by the slaugh- 
terhouses. The share going to 
the UK, where Danish bacon 
has a traditionally strong hold, 
will tell from 30 to 28 per cent, 
while the share going to Ger- 
many will rise from 12 to 18 
per cent, according to the prog- 
nosis. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


Most London Metal Exchange 
contracts ended down on the day, 
despite short-covering gains in 
the afternoon as 

longer-than-expected US/iraq talks 
In Geneva raised hopes that a 
Gulf war might be averted. The 
biggest price movement was cash 
nickel's $100 fall to $8,725 a tonne. 
Dealers said there were no fresh 
factors affecting the market and 
saw the early fall as a 
follow-through to Tuesday's bout 
of liquidation, which had ended 
a four-day sequence of rises. The 
cash copper price closed £31.50 
down at £1,317.50 a tonne. The 
market had opened firmer on news 
of a 3,280-short tonne fall in New 


C/tonne 


LONDON METAL EXCHAN OS 


(Prices supplied by Amalgamated Metal Trading) CRUDE OB. (Ughf) 42JXX) US galls J/barrol 


York Commodity Exchange 
(Comex) stocks of the metal, but 
options-related selling quickly 
reversed the trend. Dry cargo 
freight futures surrendered some 
of Tuesday’s sharp gains in the 
face of technical selling, with the 
February position ending 25 points 
down at 1,430. “It's a crazy market 
at the moment . . The shorts 
yesterday were scrambling for 
cover, and today wishing they 
hadn’t" one dealer said. The Gulf 
hopes depressed the gold price 
which closed $2.15 down at 
$386.10 a troy ounce on the 
London bullion market 
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Cash 
3 months 

8700-50 

8650-700 

8800-60 

8725-60 

8705 

8730/9675 

8700-5 

8700-5 

8700-25 7.873 to» 

Tin ($ per tonne) 




Total dally turnover 1.966 lots 

Cash 
3 months 

5620-30 

5735-40 

5640-60 

5750-60 

5605/5600 

5740/5710 

5600-5 

5715-20 

5740-50 6.689 tots 

Zinc, Sped* Mgh Grads (S per tonne) 



Total daily turnover 3£11 tots 

Cash 
3 months 

1265-7Q 

1262-4 

1273-S 

T266-7 

1268/1263 

1268/1257 

1264-5 

1256-7 

1266-7 17.775 lots 

LME Closing C/J rate: 
SPOT: 19227 

3 months: 1-8833 

6 months: 1.8673 9 months: MW2 


Chicago 


Latest Previous High/Low 


POTATOES - 


C/ionne 


Close Previous Wgft/Low 


Apr 

128.9 

1320 

131 2 1202 

May 

148.5 

151. S 

148.0 148.5 

Turnover 78 (57} lots el 40 tonne*. 

atrriumu. - 

laulmWX C/ton no 


Close 

Previous 

Wgh/Low 

Feb 

113.00 

113.50 

113.00 

Apr 

114.00 

11850 

117.00 114XO 


1H-60 

119.00 

117X0 114X0 

Aug 

116.50 


116.50 

Oct 

117.50 


117X0 

Turnover 350 (60) lots ol 20 tonnes. 

WWMtT - Lsmlnii POX 

SlO/tndax point 


Closo 

Previous 

Hlgh/Low 

Jan 

1443 

1470 

I486 1440 

Feb 

1430 

14® 

1456 1430 

Apr 

1338 

1375 

1365 1334 

BR 

1433 

1432 




Close 

Prev. 

High 

Lew 

Vol 

Indx 

1902 

181.70 

1602 



Fob 

161.2 

182X0 

161.2 


140 

Mar 

161X 

102.03 

162.0 

181.7 

SO 

Jun 

1503 

161.00 

160.3 


86 

Sep 

1605 

161X0 

1605 


86 

Doc 

158.7 

160X0 

158.7 


140 


New York 


Feb 

28.00 

27.17 

31.00 

23X5 

Mar 

27.75 

26X0 

30.00 

22.60 

May 

2720 

24.71 

27X0 

21-71 

Jun 

2BX2 

24.08 

27.06 

21X0 

JuJ 

23X0 

23.56 

26X8 

21X5 

Aug 

28.16 

23.16 

22X0 

21X5 

HEA7MG On. 42000 US goto. csma/US gaffe 


Latest 

Previous 

Hlgh/Low 


Feb 

7860 

7430 

8200 

8820 

Apr 

7200 

68S2 

7452 

6252 

May 

7000 

65B2 

7192 

6090 

Jun 

6967 

6397 

6997 

5375 

COCOA 10 towtosg/tennes 


Close 

Previous 

HlghflLow 


Mar 

1137 

1140 

1150 

1126 

May 

1177 

1179 

1189 

1166 

Jul 

1215 

1220 

1230 

1211 


12S7 

1257 

1226 

1248 

Dec 

1298 

1301 

1298 

1297 

Mar 

1338 

13«3 

1351 

1351 

May 

1368 

1371 

0 

0 


SOYABEANS 5X00 bu min; centa/90B> bushel 


Close 

Previous 

Hgh/Low 


Jan 

555/6 

663/4 

557/0 

548/2 

Mar 

686/4 

584/2 

588/0 

658/8 

May 

560/6 

577/6 

531/0 

573/4 

Jul 

582/8 

5MV8 

59VO 

588/4 

Aug 

8BS/D 

584/4 

596/0 

590/0 

Sep 

586/4 

594/6 

596/4 

392/0 

Nov 

602/4 

soon 

604/0 

597/0 

Jan 

614/0 

812/4 

814/0 

609/4 

SOYABEAN Ofl. 60X00 tea; oentarib 


Close 

Previous 

High/Low 


Jan 

20.13 

20X6 

20.14 

19X0 

Mar 

20-34 

2022 

20X9 

20.15 

May 

20.77 

20X2 

20.78 

20X2 

Jul 

21.06 

20X2 

21.09 

20X3 

Aug 

21-12 

20.82 

21.16 

20X0 

Sep 

21.20 

21X7 

21X0 

31.00 

Oc* 

2122 

21.09 

21-22 

21.10 

one 

21X7 

21 20 

21X0 

21.17 

Jan 

2120 

20X0 

21X6 

21.00 


SOYASSAM HEAL 100 tons: */tan 


COFFEE “C” 375001bs: cents/! ba 


0018 100 troy ojl: S/troy oz. 


[Prices supplied by N.M.Rotfiechlld) 


Gold (ftne eg) 5 price 


e equivalent 


Close 385.8S-386.35 

Opening 381.20-391.70 

Morning fix 390.70 205X83 

Afternoon fix 387.10 201.352 

Day's Wgh 381.5049200 

Day's low 38550-38625 


Lees. Lite Mean Gold landing Raisa (V* USS) 


1 month 

2 months 
9 months 


6. 88 
5.72 
5.61 


6 months 

12 i 


554 

6X3 


p/ttne at 


US cts equtv 


Turnover 3ig (405) 


Spat 213.75 

3 months 220 -95 

6 months 277.75 

12 months 24095 


40*50 

415.90 

423.30 

45850 



Pass 

Previous 

Hlgh/Low 



381X 

3803 

386.1 

387J 

Feb 

333.0 

392.3 

394.5 

37B.5 

Mar 

394.4 

393.7 

397X 

363.5 


S98.I 

38SX 

393.0 

383X 

Jun 

398 X 

399X 

402X 

3860 


40ZX 

4023 

393.0 

391-5 

Oct 

406.4 

4053 

0 

0 


410.0 

409.4 

409-5 

wax 

Feb 

413X 

4132 

4032 

403.0 

PLATINUM SO troy oz; S/troy ox. 


Close 

Previous 

Hlgh/Low 


Jan 

406.4 

407.2 

408.0 

4065 

Apr 

4V7-9 

410.7 

413.8 

409.0 

Jul 

417.2 

415.0 

a 

0 

Oct 

421.4 

4192 

o 

0 

Jen 

4262 

424.0 

0 

0 

Apr 

430.0 

a 

0 

0 



Close 

Previous 

Hlgh/Low 


Mar 

90.15 

90X6 

91X0 

80.80 

May 

92.50 

92.75 

93.60 


Jul 

94.60 

94X0 

95.73 

94X5 

Sep 

96.80 

97.10 

97X0 

98.75 

Ooc 

99X0 

99X0 

100X0 

99.60 

Mar 

100.75 

for. 95 

103X0 

103X0 

May 

102.75 

103X5 

0 

0 

SUGAR WORLD 

-11- 112X00 lbs; ceffis/ttM 


Close 

Previous 

Wgh/Lo w 


Mar 

8.15 

9.10 

921 

692 

May 

9.22 

&1B 

9X0 

SOI 

Jul 

9X8 

922 

9X4 

9X5 

Oct 

9X2 

925 

9X8 

9.10 

Mar 

8.43 

8X2 

923 

9X3 

May 

9.47 

9X9 

0X4 

9X4 



ClOM 

Previous 

Hlgh/Low 


Jan 

165.4 

164.7 

1655 

162 X 

Mar 

169X 

1882 

1695 

1664 

May 

1732 

173.1 

1735 

1707 

Jul 

177X 

177.1 

177X 


Aug 

17S2 

1785 

1765 


Sap 

178-5 

1785 

1785 


Oct 

179X 

179.0 

1795 


Dec 

181.5 

1815 

1615 

1760 

Jan 

182-0 

1812 

0 

0 ' 


maize 6,000 bo min; ceras/sato bushel 



Close 

Previous 

Hlgh/Low 

Mar 

231/6 

232/6 

232/6 


238/4 

239/4 

239/4 

Jut 

244/6 

245/4 

245/4 

Sap 

248/4 

247/2 

247/4 

Dec 

248/0 

3490) 

248/6 

Mar 

254/8 

255/6 

255/2 


WHEAT 5500 bu nttn; centa/SQIb-bustiat 


23076 

237/4 

243/B 

246/0 

247/3 

254/0 


COTTON 90.000; centa/lbe 


Mar 2S3/B 
May 2B2/S 


Chains - London POX 


C/tonno 


SILVER 3.000 tray os canta/troy ox. 


£ a tonne unless otherwise stated, p-pence/kg. 
e-eontsflb. r-ringgit/kg. q-Nov/Dec. I -Feb. v-Jqn. 


w-Feb/Mar z-Jan/Fetj. x-Mar. (Meat Comm fasten 


average lautoek prices. * change tram 3 week 


ago WLondon physical market. §OF Rotterdam. 
. * Bullion market ffose. m- Malaysia n cerfe/kg. 


Australian wool sales have boon resumed 
and much more encouraging doaraneea are 
reported. The Australian Wool Corporation 
only a tow weeks ago was convened to buy 
70% or so in floor price support. There was 
recovery id around 40% when traaa 
Improved fast before Christmas, but Ms 
week's purchases mere only 25% to 33%. 
The market Indicator fa up to tob cents e kg. 
Now that cheaper South American wools 
have been largely absorbed, mere Is mars 
confidence end traders are selling more 
cautiously. Bradford top quotations ton} 
doarar. with 64s super at *20 pence a kg. 
and and SBs average at 246l 


Wheat 

Close 

Previous 

Hlgh/Low 

Jan 

118X6 

T18-9S 

118X0 11860 

Mar 

122.40 

122.40 

122.00 122X0 

May 

12690 

125X0 

12610 125.75 

Jun 

12755 

1275S 

1Z7X5 

Sep 

108X0 


10655 

Nov 

111X0 

111.95 

111.75 

Barley 

acne 

Previous 

Hlgh/LO* 

Jan 

113.00 

1T3XS 

113X0 

Mar 

115.90 

115X0 

11675 115X0 

May 

117.40 

118X0 

11605 117X0 

Sep 

105X5 


106.10 


Ahmlntam (90.7%) Calls 


Puts 


Turnover Wheat 149 (189). Barley 50 (07) 
Turnover lots of 100 tonnes. 


PfOS 

- 1 sedan 

FOX 

(Cash OeHtenwrtt p/hg 


Close 

Previous Hlgh/Low 

Jan 

84.0 

94X 

935 

Feb 

845 

945 

93 X 

Mar 

85.0 


945 

Jul 

985 

89.0 

965 


Strike price S tonne Mar 

May 

Mar 

May 

1500 

06 

108 

10 

27 

1550 

54 

75 

34 

46 

1660 

16 

33 

94 

100 

Copper iGtade A) 

Calls 

Puts 

2460 

US 

138 

31 

60 

2550 

81 

80 

63 

129 

2660 

41 

56 

128 

191 

Cottea 

Mar 

May 

Mar 

May 

550 

39 

49 

0 

13 

600 

13 

23 

33 

37 

650 

3 

9 

73 

73 

Cocoa 

Mar 

May 

Mar 

May 

600 

56 

go 

10 

17 

680 

27 

57 

31 

29 

7D0 

11 

33 

85 

SS 

Bram crude 

Feb 

Mar 

Feb 

Mar 


Turnover 2S IBS) tots et 3.280 to 


2600 

2590 

2000 


30 


230 

200 


00 363 



Cl sea 

Previous 

Hlgh/Low 


Jan 

412.7 

4117 

0 

0 

Feb 

4145 

415.0 

0 

a 

Mar 

4175 

417.7 

4185 

4060 

May 

4 202 

4214 

425Q 

414X 

Jul 

4267 

429.1 

429.5 

410.0 

Sep 

434.4 

434X 

433.0 

•ana 

Dec 

442.3 

4410 

444,0 

4350 

Jan 

4445 

4452 

0 

0 

Mar 

4505 

45».7 

4530 

444.5 

May 

4567 

467.7 

0 

0 

meti (MAM COPPER 26500 toe; cans/Ibe 


Ck»e 

Provtoua 

Hlgh/Low 

Jan 

114X0 

11570 

110X0 

114X0 

Fee 

114X0 

11555 

11620 

114X0 

Mar 

11145 

114J0 

11350 

17130 

Apr 

111.05 

113X0 

113.70 

111.60 

May 

110.40 

111.50 

112X0 

110.50 

Jun 

109.10 

11050 

111X0 

111X0 

Jul 

10630 

100.40 

110 00 

10950 


107.40 

10686 

0 

0 

Sep 

10660 

107.70 

10610 

107X0 

Oci 

10680 

107.00 

a 

0 



Close 

Previn** 

Ugh/Lew 


Mar 

7647 

75X8 

78X5 

75X0 

May 

7197 

74X3 

7500 

73X3 

Jul 

73.62 

7354 

74X0 

7350 

oet 

6686 

66.81 

87X0 

6681 

(Tec 

63X0 

63X9 

64X0 

63X0 

Mar 

64.75 

64.70 

04.00 

64X0 

Mey 

651S 

65.10 

65X1 

6630 


Sep 270/2 
Dec 290T0 
Mar 296/0 


Previous 

High/Low 


251 12 

254/0 

250/0 

26W6 

282/6 

23B/Q 


271/0 

268/4 

275/3 

276fll 

272/8 


2BQ/2 

288/0 


0 

0 


ORMtM JUICE 15.000 fee; canta/lbe 



Clone 

Previous 

Hlgh/LOw 

Jan 

113.65 

11100 

>1125 

>1350 

Mar 

111X0 

11256 

11450 

11150 

May 

112X5 

113X0 

115X0 

11250 

Jbl 

11240 

114X5 

116.00 

113X0 

Sep 

114.00 

116.00 

0 

0 

■wen - “ 

September 18 1531 - 1001 


Jan 9 

Jon e 

ninth ago yr ago 


1688.7 

max 

17229 

1816.5 

1 DO* JONES (Base: Dec. 31 1974 •> 

100) 

1 — 

Jan.6 

Jan.7 

mnOi ego yr ago 

Sp« 123X6 
Futuras 196X8 

12*78 

128X4 

129.60 

(25X8 

126.15 

130X2 



Ghtae 

Previous 

Hlgh/Low 


Feb 

Apr 

Jun 

Aug 

Oet 

Doc 

Poft 

78.70 

75.90 

73X5 

72X7 

72.97 

79X0 

73.66 

77.05 
78.12 
73X2 
73.02 
72X5 
73 AS 
>350 

77.10 

7820 

74.1S 

73X2 

73X2 

73.73 

73X5 

70X0 

75X7 

73.70 

72X0 

72X5 

73AS 

7265 

UVE Hoos 30.000 id; ceon/itx 

- 

Close 

Previous 

Hlgh/Low 


Fob 

Apr 

Jun 

Ju) 

Oct 

Oec 

Feb 

51 A0 
4857 
54X7 
54X0 
5210 
47.62 
48.47 
47.75 

51X2 

49X7 

54X0 

54.10 

51X5 

47.30 

47.90 

4623 

5150 

49.70 
54X0 
6428 
5225 

47.70 
4850 
47.75 

6025 

4820 

53X6 

53X0 

51.78 

4720 

47.70 

47.48 

PORK BELLIES 

40 000 lbs; ednta/a 



Close 

Provtoua 

Hlgh/Low 




By Hilary Barnes in 
Copenhagen 

the DANISH co-operative 

slaughterhouses plan to invest 
about Dtafibn <£53Qm> to the 
course of the next five years m 
an effort to jnaintani the qual- 
ity premium on which the 
country’s pigmeat export busw 
ness is based. 

“We qbafl be investing more 
vigorously than ever in 
nJearch and development and 
new plant and equipment, 
q piri Mr Bent Sloth, chairman 
of the Federation of Pig 
Producers and Slaughter- 
houses. 

The Danish termers produce 
between 15m and 16m pigs a 
year, but they hope that they 
will be able to increase t his to 
20m a year. Total income from 
sales of pigmeat amount to 
about Dkr25bn, of which 
Dkrl7.5bn Is from overseas 
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LONDON STOCK EXCHANGE 


« 


Shares advance on Geneva optimism 


FINANCIAL TIMES STOCK INDICES 
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i of optimism about 

th 'L5 S *7. lraq \ tafts « Geneva 
swept through European and 
us . stock markets yesterday 
and Inspired a sharp if som£ 
what speculative gain in UK 
stocks. Led by a strong rise in 
the premium on the FT-SE 
futures contract, prices 
bounced ahead at midsessUm 
after reports from Washington 
that discussions between Mr 
James Baker, US secretary of 
state, and Mr Tariq Aziz, the 
Iraqi foreign secretary, had 
been “substantive". 

The FT-SE Index doubled an 
early gain to show a net rise of 
31 points at best, although 
later reports of agreement with 
Iraq on a “planned with- 
drawal" from Kuwait proved 
unfounded. The FT-SE Index 
closed just below the best of 
the day with a 29 point gain to 
2.12&9. 
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While there was no denying 
the readiness of the market to 
respond to yesterday's slender 
“tots of progress in. Geneva, 
UK securities traders kept 
their enthusiasm under con- 
trol. “As long as they are still 
talking, that is hopeful/* was 
the cautious comment from the 
head dealer of a US securities 
house. 

The market’s advance was 
clearly driven by speculative 
activity. Trading volume 
improved but the 405 . 9 m 


shares passed through the 
Seaq system, against 376.1m on 
Tuesday, included an injection 
of about £ 50 m by way of a trad- 
ing programme. The pro- 
gramme was “very keenly 
priced." according to one house 
which tendered unsuccessfully 
for the business. 

The market opened uncer- 
tainly behind disheartened per- 
formances overnight both in 
Tokyo and New York, hut it 
soon moved higher as the 
Geneva talks got under way 
without any apparent hitch. 
When favourable reports began 
to trickle through from Swit- 
zerland. the premium on the 
FT-SE future quickly extended 
to around 55 points, taking the 
underlying blue chip equities 
ahead in its train. 

Also encouraging equities 
was a turnround in Brent 
North Sea crude from an initial 


gain to show a fall below $25 a 
barrel. With sterling steady 
despite oil’s weakness, the UK 
stock market appeared to be 
having the best of both worlds. 
Despite the absence of defini- 
tive news from Geneva, Lon- 
don held up well at the close of 
business, encouraged by the 
New York market which 
showed a gain of nearly 40 
Dow points in London trading 
hours. 

Share gains were well spread 
across the range or the stock 
market. The blue chip Interna- 
tionals responded to the 
upturn in New York. Brew- 
eries, identified os a defensive 
area in recessionary times, 
were very firm, and even the 
bank and insurance stocks 
which have been unpopular 
recently found support yester- 
day. 

Prices were driven ahead by 


the technical situation in the 
market. Market makers have 
been keeping trading books as 
near in balance os possible 
during the Gulf uncertainties. 
Consequently, share prices 
responded very quickly yester- 
day to the appearance of deter- 
mined, albeit speculative, buy- 
ers. 

Adding to the nervousness 
was the appearance on the 
Seaq overnight ticker - which 
reports late share bargains - 
of some very large trades; 
some traders suggested that 
the deals looked Like the 
reverse side of the £I0ta sell 
programme transacted on Mon- 
day, but were puzzled as to 
why the deals had not been 
reported earlier. The Stock 
Exchange said that it had 
granted special dispensation to 
one member firm to delay 
reporting some trades. 
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High Lew HJgh Loir 

OeraiMteMSaa 

63.39 

83.12 

8298 

82.96 

8291 

8296 

8420 
127179 Q) 

74.13 127.4 

(30/4/9O) (9/1/35) 

49.18 

(3/1/75) 

Ftabd IHfUt 

91.05 

9097 

9083 

9091 

9061 

9262 

0291 

(8/1/90) 

8080 1054 

(30W9W (28/11/47) 

3DJSO 

(3/1/75) 

OrtUnwy Sh m 

1G88.5 

1636.9 

1647.8 

16595 

1646.5 

1938.4 

1968.3 

(3/1/80) 

1510.4 2008.6 

(24/9/90) (5/9/89) 

49,4 

(26/6/40) 

Cold MiM* 

170 J? 

174.9 

isr.a 

1578 

1S5.S 

3224 

378.5 

(6/2/90) 

136.2 734.7 

(16/12/90) (15/2/83) 

425 

(26/10/71) 

FT-SE 108 Shora 

was 

2099.9 

2113a 

2126.1 

2117.8 

24126 

2463.7 

(3/1/90) 

19902 2463.7 

(26/9/901 (3/1/90) 

980.9 

(23/7/84) 

FT-SE Eurotracfc 700 

941.77 

918 734* 

325.46 

947^44 

937 41 

■ 

1003.35 

(6/12/90) 

918.79 1003.35 

(6/1/91) (6/12/90) 

918.79 

(6/1/91) 
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Conversion 
news lifts 
Allied 


ALLIED-LY ONS was one of the 
best performing stocks in the 
FT-SE 100 following a report 
that GW Utilities, which is con- 
trolled by Canadian property 
company Olympia & York, had 
“no intentton of converting its 
Allied-Lyons preference shares 
into common stock”, if it con- 
verted its preference stake, GW 
would hold around 9K per cent 
of Allied's equity. 

Allied has been depressed in 
recent weeks because a conver- 
sion by O&Y would dilute 
existing shareholdings and on 
fears that the new stock might 
be quickly sold or placed. 

However, in the event it 
emerged after London closed 
that O&Y did intend - even- 
, tually - to convert its Allied 
' preference shares into ordinary 
stock which would then be 
sold. The move was not immi- 
nent. said the reports, and the 
company must give 30 days 
notice of the conversion. 

O&Y has the right to con- 
vert at 457p until 2994, and 
analysts believe that the two 
companies are in talks over a 
possible placing of the stake. 
Allied can force conversion if 
the share price reaches 5l4p for 
10 consecutive working days. 
Its shares yesterday climbed 16 
to 4 90p on volume of 2.7in. 

Asda positive 

An upbeat statement from 
Asda, the food supermarket 
group, took tiie market by sur- 
prise. since it had already 
announced interim profits 
Vwhich were merely in line with 
■ most analysts’ forecasts. The 
shares advanced 6 to 124p as 
turnover increased to 11 m on 
signs that some investors were 
switching into Asda Euro- 
bonds. 

After reporting that first half 
profits were down £ 2 2 m at 
£61m from the same period last 
year, Asda went on ,to say that 


the integration of its Gateway 
stores was going well, while 
Christmas trading had not dis- 
appointed. There had been 
some concern that its large 
non-food interests might have 
held back total group sales in 
December. 

Hie combination of a posi- 
tive statement and unsurpris- 
ing results convinced most 
analysts that they should not 
change their full year forecasts 
of El 80m. But as some food spe- 
cialists argued, that implies a 
strong second half perfor- 
mance in the midst of a deep- 
ening recession. 

Diesel hopes 

A rebound in shares of Lucas 
Industries was attributed to 
improved prospects for the 
group's electronically-con- 
trolled diesel fuel injection 
pump system. The new prod- 
uct, called EPIC, is scheduled 
for manufacture in 1993 but 
hopes rose yesterday after 
reports that the German 
authorities had relaxed their 
attitude over diesel engine 
vehicles. 

German sources suggest the 
penal tax disincentive on new 
diesel-driven cars may be 
removed. Diesel fuel Is now 
regarded as environmentally 
friendly, and Lucas and the 
German Bosch group are the 
only manufacturers of such 
diesel systems. Lucas bounced 
9 to ISSp in lively trading of 
3.7m shares. 

ECC explain 

ECC Group., the. industrial 
materials' manufacturer, was * ' 
helped by the outcome of an 
analysts’ meeting held on 
Tuesday afternoon to -explain 
tile revised £T76m acquisition 
of Georgia Kaolin, of the US. 
The original agreement to 
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acquire Georgia for £310m has 
been amended following 
protracted discussions with the 
US anti-trust regulatory 
authorities. 

Robert Fleming researchers 
Messrs David Taylor and Peter 
Jensen said Tuesday's presen- 
tation went extremely well, 
and they believe that the deal 
enhances the attraction of the 
group. Fleming turned positive 
on ECC after the appointment 
last April of Mr Andrew Tears 
as chief executive. The stock, 
up 11 at 357p yesterday, is one 
of its nap selections for 1991. ,. 

The -firm performance on 
Wall Street while London was 
trading gave international 
issues an extra boost. Bass 
climbed 25 to 1059p, BAT 
Industries rose 18 to 591p. Reu- 
ters added 15 at 702p and Guin- 
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ness rallied 17 to 772p. 

The cautionary message 
presented yesterday morning 
by Mr Richard Freeman, chief 
economist at 1C1, to the Chemi- 
cal Industries Association's 
annual conference failed to 
harm sentiment in a sector 
tending to improve behind the 
newfound strength of the 
wider market 

ICI accompanied other inter- 
national stocks higher from 
the outset and settled 15 up at 
880p, while Laporte regained 
favour after Monday's down- 
grading to end 6 dearer at 483p. 

Courtaulds was the lone 
major weak spot In the sector, 
falling for the third consecu- 
tive session amid rumours of a 
downgrading to end at 3Hp, 
after 307p. A leading analyst 
said profits estimates for the 
group were now becoming 
more realistic, for not even 
Courtaulds, in spite of the 
quality of its management, 
could escape the UK recession 
and downturn in the chemical 
industry. 

Banking issues raced higher 
during the late afternoon, with 
Barclays closing 9 ahead at 
354p, Lloyds 10 up at 293p and 
NatWest 5 firmer at 27Dp. Mid- 
land were a good market and 
dosed 5 better at 179p on sug- 
gestions that the bank could be 
about to dispose of a German 
subsidiary. TSB, which reports 
today, edged ahead 3 to 133p. 

Composite insurances 
attracted keen interest, with 
General Accident ending 15 
firmer at 483p, Commercial 
Union 6 up at 453p and Royals 
10 ahead at 388p. Turnover in 
the latter reached a higher 
than usual 2.1m shares. Guard- 
ian Royal, where talk of a take- 
over bid from the continent 
has done the rounds for many 
months, added 7 at I95p on 
L9m. 

In the building sector, BPS, 
among Europe’s biggest 
plasterboard manufacturers, 
moved up to 189p before clos- 
ing a net 8 higher at I88p on 
good turnover of 2.4m shares. 
There were suggestions that 
BPB could be considering an 
increase In plasterboard prices. 

Racai Telecom moved up 
strongly to close 11 higher at 
269p on much higher than 


APPOINTMENTS 








Senior posts 
at T&N 
companies 

■ T&N has appointed Mr Tony 
Seall as director and general 

* manager of FlexitaDic. an 

' industrial seals and gaskets 
subsidiary. He was general 
manager of sister company 
TSangye, and succeeds Mr WJL 
Bimage who has retired. At 
BIP Chemicals Mr Jtohn 
Beaton has been appointed 
director and general manager, 
of the resins business. He joins 
from Harcross Chemical 
Group. 

■ Lord Rundman has been 
appointed chairman of 
ANDREW WEIR & CO, and 
Mr A-H. Isaacs, senior partner 
of Stephenson Harwood, joins 
the board. Lord Rundman was 
c hairman of Walter Rundman 
until last year, and is chairman 
of Rnnciman Investments, and 
a joint deputy chairman of the 
Securities and Investments - 
Board. Mr Vincent Weir has 

.: retired as chairman of Andrew 

>' Weir & Co, which remains a 

family-owned growP* „ 

Hr Bob Shnmonds, director 
and general manager of United 
Baltic Corporation, has become 
deputy managing director of 
Andrew Weir Shipping, 
following the retirement or 
Mr Arthur W. White. Mr 
Simm on ds joined the group 
in 1979. 

■ Mr Graeme A- Elliott, 
executive vice chairman 
Slough Estates, and Sir Brian 
mil, executive chairman Of 
Higgs and Hill, have been 

appointed to the southern 


Financiere Indosuez is the 
corporate finance arm of the 
London branch of Banque 
Indosuez. 

■ CUN ARD ELLBRMAN, a 
Tr afalg ar House company, has 
appointed Mr Jerry Wilson 

to the hoard, respansible&r 
personnel and administration. 
He continues as general 
manager, EUennan Harrison 
Container Line. 

m SECRET AN. managing 
agents at Lloyd's, has 
appointed Mr Peter Edwards, 
formerly with Ernst & Young, 
as chief executive. Mr Stephen 
Bishop, previously London 
market marine underwriter 
at Commercial Union, becomes 
active underwriter for marine 
syndicate 367. 

■ UNITED OVERSEAS BANK 
(Banque Unie pour les Pays 
d'Outre-Mer), Geneva, has 
appointed in its London branch 
Miss JJf. Cassaigne, Mr BJL 
Clarke and Mr T.V. Mahon 

as senior managers, and Mr 
BM. Black: as manager (foreign 
exchange & deposits). 







NATIONAL WESTMINSTER 
... BANK. . 

Mr Nicholas Twsey has 
been appointed regional 
director of FINANCIERS . 
INDOSUEZ, for Worth of 
England.: the Midlands^ 
Scotland arid Wales- He was 
a local ‘director of Bating 
Brothers, arid is deputy 

■chairman of Ptanmcm___ 

v 1 : * J • -- 1 ' 


Mr Ian Whitehead (pictured) 
has been appointed ch^ 
financial offiOTrof 
GOVETT & CO. He joined the 
company last September 
following two years in the 
Downing Street policy unit 

■ SHERWOOD GROUP has 
appointed Mr Jim Teller to 
the board. He is managing 
director oLBiri rin & C o. . 


responsible for the group’s UK 
lace interests. 

m FENCHURCH INSURANCE 
BROKERS has appointed Mr 
Alan Jones and Mr Tim 
Lazenby as assistant directors 
of Fenchurch North Western. 

■ Mr F Ji. Btrcher has been 
appointed a non-executive 
director of PLYSU, replacing 
Mr B. Lewis who has retired. 
Mr Bircher is a director of 
Powell Dnffryn. 

■ EBC GROUP, Exeter, has 
appointed Mr H. Cockroft as 
chairman. He retains his 
current post of chief executive, 
and succeeds Mr D. Stoneman 
who haa retired. Mr PXJK. 
Sherwood, a non-executive 
director, becomes deputy 
chairman, a new post. 

Inchcape move 

INCHCAPE has appointed Mr 
Alan Marsh (pictured) to the 
new post of director. Toyota 
distribution, Europe. He is 
manaf rtn g director of Toyota 
(GB), an 
Inchcape 
subsidiary 
which is sole 
distributor 
in the UK. In 
his new role 
Mr Marsh 
becomes the 
company's 
chairman, and is also 
responsible for IMG and Toyota 
Hellas, Inchcape's other 
European Toyota distribution 
companies, covering Belgium, 
Luxembourg and Greece. 

■ Mr Urn Corbett has been 
appointed director of business 
development at BARCLAYS 
COMMERCIAL SERVICES, 
factoring and invoice 
discounting subsidiary of 
Barclays Bank. He was director 
of invoice discounting. 

■ Mr Richard North has been 
promoted to managing director 
of INTERNATIONAL 
SOFTWARE. He was director 
of marketing, and succeeds 
Mr Steve Moore, vice 
president, Europe. Mr Andrew 
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Green has been promoted to 
financial director, and Mr 
James Waller to sales support 
and services manager. 

■ Mr Michael Manisty has 
joined SMITH & WILLIAMSON 
SECURITIES as a director on 
the investment side. He was 

a director of Westlake & Co 
(Stockbrokers). 

■ Mr Jeff Hodgson has been 
appointed manager of LEGAL 
& GENERAL'S broker 
consultant division. He was 
manager of the company’s 
London West End office. 

■ ELECTRON HOUSE has 
appointed Mr Thomas Mayer 
as a non-executive director. 

He was an executive director 
of Thom E ML 

m FEDERAL EXPRESS 
LOGISTICS has promoted Mr 
Robert Kelly to marketing 
director (Europe). 

■ NATIONWIDE ANGLIA 
BUILDING SOCIETY has 
appointed Mr Michael Pickard 
as a non-executive director. 

He is chief executive of Sears. 

■ CBI-TDB UNION BANCAIRE 
PRIVEE, a Swiss-based bank, 
has opened a london branch, 
and appointed Mr G.T. Spencer 
as general manager. He was 

a director and head of the 
commercial banking group 
of Coutts & Co. Mr Leslie J. 
Rice, formerly of InteroationaJ 
Bank of Commerce. Bahrain, 
has been appointed deputy 
general manager. 

Norwich Union 
direct sales 

■ NORWICH UNION has 
appointed Mr Dunlop Stewart 
as national sales manager 
(direct sales) from March 1. 

He will be responsible for 
setting up the direct sales force 
which is to be launched this 
year. Mr Stewart is chief 
executive director, sales and 
marketing, at NJd. Financial 
Management. Mr Colin 
Beevers, from N.M. Financial 
Management, becomes agency 
manager (direct sales). 


usual turnover of 982,000 after 
County NatWest shifted Us 
recommendation on the stock 
from hold to buy. 

County’s Mr Patrick Welling- 
ton said he had changed 
County's stance on the shares 
because bearish comments on 
tbe company's fundamentals 
had been overdone; earnings 
growth for the current year is 
some 32 per cent, with 21 per 
cent on the cards for next year: 
and the possibility that the 
demerger of Racai Electronics' 
80 per cent holding may well 
pave the way for a bid for Tele- 
com. 

Dixons put on 7 to I46p after 
the company announced 
interim results at the upper 
end of market forecasts. First 
half profits of S27m compared 
with £32m last time. Following 
the results, analysts raised 
their forecasts for the foil year 
by around £I0m to between 
£70m to £75m. Next was up 2 V* 
at 15 'Ap on renewed specula- 
tion that It may sell its mail 
order business to Sears. 

Excellent first half profits of 
£458,000, compared with only 
£25,000 last time, together with 
a positive statement put 
USM-quoted Cassidy Brothers 
up 11 to 46p. Southern Busi- 
ness, another USM stock, 
revealed higher annual profits 
along with an application for a 
full market listing but the 
shares only hardened to 68p. 

BAA fell 8 to 396p after 
Cazenove, an agency broker, 
was said to have reduced its 
current year forecast by £10m 
to £280m. Cazenove would not 
comment on the reports. The 
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increase in hopes for peace in 
the Gulf and the subseqent fall 
in oil prices boosted British 
Airways 6 to I48p and P & O 12 
to 5l2p. 

Long-running stories tbat 
BET and Thom were on the 
point of disposing of their com- 
bined 56 per cent stake in 
Thames TV left tbe last-named 
another 5 off at 333p. Bids for 
the next allocation of commer- 
cial television franchises must 
be submitted by tbe end of 
April, and analysts believe that 
companies with a consistent 
shareholder base should be bet- 
ter placed. 


Bo water remained friendless 
following recent brokers’ 
downgradings. The stock 
slipped 6 to 453p. Uncertainty 
over what might be revealed in 
Crown Communications’ finals 
on January 15 took another 
penny off the shares at 40p for 
a two-day fall of 11 - 

Reports from the Geneva 
talks took the ofi sector to tin- 
der-box levels of anxiety, with 
market whispers of “peace in 
our time" driving crude oil 
prices sharply lower and tak- 
ing the shares with them. 

“This is an agonising time 
for traders, “ said one special- 


ist, who felt that fund manag- 
ers' overall perceptions 
remained that there could well 
be a wholesale r et r eat from the 
oil sector if the Gulf problem is 
resolved peacefully. 

Of tbe leaders, BP retreated 
4 to 31Sp on turnover of 5.2m, 
while Shell, although still sus- 
tained by the strong buy 
recommendation issued by 
Hoare Govett, were 3% off at 
442%p on 4.7m. 

■ Other Market statistics, 
indirfing the FT-Actoaries 
share index, Page 19 
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95S 

on n 


Five to Fifteen Years 


mji 1014 rra» Hpcjto 
93 2 82iJ Tiws 9gc 1992-98B 
119 U 107,'j Trars 1541* 1996B . 
110% 991, E 1*81346* 199fl« 

97 854 ^on>wilon lOpc 199b . 
112/ 98 U 7r«< 1346* 1997U 
“9/j 87,1 10»|P*1997 

. j, 79 A Treji 87, 6C 1997n .. 
2064 Ewi>l 5** 1997 
834 :■*»! 946*1998. 

70 A rra**t.4o< 1995- 98 k 
1104 Iran 1546* sett 
934 E*ch 126*1998. 


82 A fra*'.446t I999B . 
94A E*ch 1246*1999 


.. . 85i! rra.n 10 46*1999 . 
9812 84 A Unwtr,ionl04Bel999 
92 A 78H Cui»pr,ioii9ec 2QOOtJ 
1141} 98.frrrJi 13pc 3000 
97*. 824 TifJi 106*2001. 

117 102 4 7ica\ I4pt '98-01 ... 
96 ii 314 Tir« 94 6*2002 ... 

119/ 102 rnrJi 134 bc 2000-03 
99 A 82J{ Fr»A' 106* 2903 . 

96% 91 Tmnury IDk 2003 'A m . 
1064 SOAIiw. 1146*2001-04 
564 455i Fiu4-nq>‘jB* - 99<M.. . 
96 4 79 12 Ccotmion 9 4pc 2004. . 
9b{i 791} Con«TV6" 94 d* 2005 . 
117S 98 l \nr«n 1246*2003-05 


ubq'I 


104 „ 
55 4 d 

93A 

1 Bk 


12 61 
9.b0 
13.05 
12. U 
10.32 
12 05 
IQ 65 
963 
12.65 
10. H 
817 
12 52 
11 2 * 
10.04 
1137 
10 58 
10 49 
9.83 
11.53 
10.37 
1214 
LOW 
1177 
10 33 
10 33 
10 
6J3 
10 15 
10 15 
10 98l 


10.99 
10 51 

10 a? 

10.79 
10.64 
10 83 
10.70 
10 M 
10.91 
10 66 
10 16 
10.83 
10 76 
10.51 
10.77 
10.6} 
10.64 
10.49 
1081 
1055 
10.91 
1052 
10 89 
1043 

10 43 

10 46 
9.42 
L0.J7 
1035 
1048 


Over Fifteen 

B4% 69»>|Tifj» 8pc2002-06O-.. 
1114 9J«r.«l 1UK200M7... 
8911 73« rraj\ 8 46* 2007 »».. . 
125 ’’ J051J TrrJi 1346* 04-08 
944 77 4 1 ie« 9pe 2008 “ .. .. 

85« 69U Treat 8pc 2009 
941, 774 CeB6 9pcLn2011 U. 
63*. 50 {{ Irwi 54K200S-12S-- 
83 674 IreJl 7^KM12;15B. 
122V lOatiO) 12p*'J3 J7 . 


Years 

loS'ij 

91 

41 


9 75 10.32 
10 82 10 96 
9 80 1018 
1114 1046 
987 1006 
9 69 10.09 
9,89 10.07 
906 098 
9 78 10 08 
10 2§ 10-08 


Undated 


41 

39 

25^ 

254 


33 A 

sd 

m 

20 VlIirA - . 


fcmioii-lp*. 

,,Wai L6*n 34P*n 
|C«i* 34K'6lA1t 
, W, Jo* bfc Afl 
(CsnV3h24pC 
24 k 


3!>rc 


10J9 

- 

34 li 

+A 

10.17 

- 

580 

+A 

595 

- 

28 0 

+ 4 

1036 

- 

24A 

♦ft 

10 28 

- 

Mi 


10.33 

- 


BRITISH FUNDS— Contd 


1990/91 , 
High Lew 


Stack 




Index-Linked 

(b) 


a> <2) 


2M 4.26 
3.U 3.86 

3.28 3.74 
3.9( 421 
4.01 425 
4.06 425 

4.06 424 

4.07 423 
4.06 4.21 
401 4.16 
3.« 421 
3.93 4.05 

Prospective real rtdtmoOon me on projected JiWatJon of OJ 
1096 and (2) 5%. (b> Figures lo pai i.iuhiw show RPI baa for 
Indexing, lie 8 months prior 10 tone) and Iww been ad lusted to 
reflect rebating ol RPI 10 IOO In Jaraary 1987 Commlm factor 
3.94S. RPI for April 1990: 125.1 Mid for Nouember 1990: 
130.0. 


126 
116 
171 
140 h 
136J.I 
137 Ji 
127 A 
131, 

iob'., 

116 B 



100H 

986 

lioi 

911. 

1101 


INT. BANK AND 0’SEAS 

m 



lea DiBkUigU 2010 _ 
On 8610 1, 6*142009.. 
. ro Ora BU2 HfC 2003 .. 

Do. 9* PEL* 2015 

HaicMSBUsWrK280 


97 
93 . 

15ZU 


C0RP0RATI0 

104j 86*j(8mnU^lum 1166*2012. 
941.] S4*j(GLC6\pc I99M2 

30»i 


4 

98i, 


: 13 Woe 2006. 

30 Ol3\ 


mntotihpctmd 

(X. 3o* '20 Ah. 

SSti'fiimM 11 66*2007-... 


07 H 


M LOANS 



1123 11.30 
7.22 12.91 
12.22 12.01 
12.D7 

11.U , 

11.68) 11.70 




COMMONWEALTH & 
AFRICAN LOANS 


206t5 Rbud 2<aK UiusniL... J 
84 yi Do. 4i,p* 87-92 load .. .. I 




1091 


LOANS 


Building Societies 

53 So*?SS^ u .^.l attd 


i 


551 


Public Board and Ind. 

4lluiH. Wtr 3pc'B' I 52l I 5.771 9.70 


FOREIGN BONDS & RAILS 


199 *191 
High. Low 



Stack 

nek7peAB. 

Do. 6se2B5m As 

Dodge Mind Asa. 

du '24 AS- 

' 0BtbKl5cc2O)l - 


Pike +w 
E 

50 

51 

SC 

80 .. . 

ia* ami 


Me % 

Giets 

3J5 ^ 

2.J 


tet 

YUM 

F7.00 

(6.00 

Mao 

1337 

12.02 


AMERICANS 


1990/91 
HM.Lra 
24»l 
610ol 
LOY 
Ml?, 


21V 

HR 

a 

ip 

I 


54iS|a 

1 21 


Stock 
iMAattlB&muriesi.. 
'^teitvey&Wlc.. 


IS 


25 

ef 

§F 


lAmtc. Cyanamid S5.. 
lAmrr. Express 60c. . 
{ftntrlcan T.& T.Sl 
.kSrttKdSi. 

■TOSSSt: 

®«kw«.y.51. 

Beil Atlantic SL 

ijtetllSooth Corp. 

^fertAiirtaSBrtja... 

•SmaurlvL - 

JBr*nswkk75* 

fcPCIatnl. 25c.... 

Ifoma Enjy 

j >j uintWI Soup 15c... 
5 V2*» Bxtaam Sl2h - 


Price 

-9 
675od( *7 


25V 

MM 


155*« 

33 V -V 

180f 

13 kM 
226o *V 

w- 


tJR 


7 

Ui „ 

■SS? 


3 


0h 

ten 

84* 

3ft 

“1 

SL32 

S3.lt 

5100 

52.12 

5236 

525J 

4ft 

S1ZI 

«* 

52.00 


i 2 -? 


cv 


ru 

H 2.0 
4.9 
. 0-8 
-i 2J> 

4.5 

43 

4.0 

. si 

-14.7 

9.4 

4.9 

23 

55 

4.7 

23 


AMERICANS -Contd 


Lav Stack 
524o Qibh. BonUaq Oorpe. 

lIaS5K“ 

29? MgAt-PainllMSL. 
386s lonl') Bonk Cora S4. 
51p f&rpunlf OwScoo— 

LQJ, D^aaCorp-Sl. 

I78p Dsubemral 

18V Diifl&BntBneLSl — 

2l Eaten Corpo. 50c. 

4 v jftllBlOC 

13V TLGrooole..... 

15 Floor Coni 62 pc.,.. 
I2W Ford Motor SI... 

25V >H. Elect. 63*.^ 

205p Kawal Ko« Cocp SL. 

2S\ illktteSl 

Z2p St Amerioo Bant SL 
10 *u Gieytioiod DUI SI 1 : — 
583 d Hasbro lac 50c.,. 
ISA lemyteHISlV 

16 touswB Mk.1. 

49H BMConmSlV 

24 9 ingertolF-ftmd 52...,. 

12? jcklmd Crpn. SI 

7«s jmSurlBdiSl 

20V louWaoa Land 15c... 

93Sp JJvCsSOc. 

8 V Mmf. HanorarSl... 
8 A Mertl) loutt Sl- 
av Motet Ik - 

16A Morgan (JP)S2V— 

21 2 MorrH IPfelllp} 

34? KYWEXSl 

919i *HH Corp. | 

53| pPadfkAw.|. 

13V PiU Corp-OC— 

32V Vanroll 83 l/3c- — 

21 A hater QattSS. 

19V &-p NY Corp n 55. 

10g Rockwell loU. SI 

llX 5ean, Roebuck 75c... 
24? SMUMauroBenSl... 
1 ion Co. Inc. SI — 

1 TRW Inc. 62 V*. 

2 Teoneca SS 

, retaco56^5 

Texas Imtr. SI 

< rime Warner SI 

5 TRIN0VA Corp 

k USX SI 


20VI 



38«d 

Z9JlPt-3h 


-i S1.6ti H 


su tv 


51. M 

S1.80I 

5LOO 


CV 


rid 

Gr*» 

8.9 

9.1 

7.4 

-llIJ 


SZM 

sijS 


20c 
SI 30 
$2.96 
S434 
Sl^ 
51.8C 
SI .90 
SL0C 
52* 
53.28 
Sl« 

4i 

SI 73 
54 56 
5120 

56c 
S3.00 
SI 36 
51 J2 
86 * 
S2-00 
S2.76 
Sl_8t 
SI-80 
53.2C 
S3 JO 

SlJ 

SL^ 
51.8^ -{ 

S240 

SlTlW 
BM 


5.7 

5 i 
4J 
6.0 

7.8 

, 09 
113 
38 
53 

1.8 

5.2 

12 

3.4 

7.9 
4J 

3.5 

5.4 

12.9 

2.4 
2.1 

13.9 
4.9 
OZ 
43 

2.7 

6.4 
5J 

13 

4.4 

It 

5 

5.1 

6.0 

43 

73 

5 2 
13 
LI 

3.7 

4.7 

33 

53 
1.0 

4.6 
3b 


CANADIANS 


K 

17h 

nil 

148f 

17 14 

37 

531* 

42% 

579J 

510P 

i2V 

355( 

1«( 

“a 

i*k 

17<j 

113C 

200c 

462s 

12V 

13V 

97VJ 

*« 

923c 

200 ? 


dfAbbot Energy Corp- 
mer. BarrlckRe.- 

'.Mntrdll 

-Non Scot 1 

BCCuSl 

BCE | — 

.iWnutaoi.... 

p fBreakwater Res 

I Zu.ImpBanil 

'5o ia. Pacific 1-. 

X Do.4pcD«b£100— 
KrntrolCtt'A' |._. 

Coro 

'pjpDerlantrdi. I 

dw Bay limes. 

CD bn I 

ntfafTTeda. lac... 

3p rtaiWiE*plr.| 

2p TGulf CawOI 

S75J fMawkerSMCMt — 

madson'iBra | 

Vlraperlo) 0I1|.. 

, nco| 

c 9Mns*oe«E*pta 

RUi Wot Gold | . ... 
pa Csipef Alberta-.. 

dKloAlwun 

I Bt Can. | 

Gold Corpl- 
_ Pwleft-topl.-. 
652dTor6H»-Oani. Bkf... 

663pnrTrj« Con Pipe. 

91pWKKvb>rpl 


1( 

8%c [Amer. 
ilV 3k. Mo 

4646 

609P6M 
15VBHPN 

1 616c rBranani 
26VI 

m 

179p pCo«1_ 
J08p fCororuC 
26 7p fOerlan Ii 
384p OEdtO ■ 
146pr£CDM 
95p ijmtofn 
53 0 innwg 
442p fGuli 
875 
703c HHtehoo ' 

rff'H 

!, y:l 

3293RiaC 


SB: 


9J. 

ilk -V 

13% 

552® -5 
665f -7 
17% -V 
612* -15 
30t -2 
1191* -8 

ini -2 
S? -3 ° 

SJi 

ll 

12V -J. 

A, *1 
BVl 

1025| -4 
Up 42 
41,1 ...... 

7521 -4 
757c 4% 
WVdlV 


52-12 

S1.00 

SZSt 


S1.M 

SlJ 

Si 




80c 

SL8C 

51-00 


42c 

85* 

sue 


.. . sJ 

Cantlnaed on next gage 


-17.0 
8.4 
. 40 
-J b3 
,68 
|14.7 
51 
4.7 
, 93 
-(14.0 


4.5 

0.8 


4.7 

43 

3.9 

2.9 
4.0 


4.8 

4.4 

5.2 



J I 




*ww cr«T" 4rrv, “ » — -- 


W- 1 ?. 


■y-i J • j 




\ .4 


at 

ts 

lit 

iy 

SS 

Pr 

d- 

10 

18 


g'irBT SSsf.f? JS?S SFffSS *v8S.3BSiB ‘ B I ' Btff 9 369 388“? St§.g!?g?-s 





































































































FINANCIA L times THURSDAY JANUARY 10 1991 


*5 7M 3 1 


•Ik-frtHWas 10a 


JWOUPlDp 


PPKktW lOo 


V 


; i 





i 


ft 


J 




LONDON SHARE SERVICE 


INVESTMENT TRUST - Contd INVESTM ENT TRUST- Contd 

1 I 1 «r| Dir I V'ld I fete MW/91 1 , ^ I I- orj Oi, |rM| gd« 

Mu - Net Itrt NAvKu HI* L»* Start Puce - Net |Gr*s KAV^aU 


"S-fl T 4 


PJlj 63 B/IU41 AUfll P 671.' <1, .. 

Do btrCrUi "95 » £97V -2 «■' 

123 9&Do H.2005 . y 1« 

5BV 44N[«vSN( 10pv «‘i 'V 

& 11 Do w.wami . y 12 *1 

bhl Sib Bril burl » 535 <2 

177 JlB&row lr» ( 1J1. 

bO 31 3TCmrreAsuI0s ¥ 35 

za 1 Do WrrM 10* - y 14 1 

SO 38 IXItrCJiMlM V 31 

20 11 Da Warrants . y 11 . 

U Jfl ?uu&IL«in50(y U >1 

35 It Do Wjrrwn y 21 *1 

45 OTCityiCd* t« y 44 

ISM llbC DO cop iCll y 1140 '10 
52 W jjiyal OilOrdtaC bOr 34-1 
69'* 5JUft,&foftrP»Jp y M 

94 65 SrfnAitalrb LOo y 47 

284 lWCoos VrthrtlilQp » 192 

1B0 It be 120Wuijnu y 70 

197 1 12 Cortl Assets TH 75c y 137 <2 
136 U Do Warrants > U 

85 77 Daiurllnt.l y 02 . 

47 24 Do (Cjpiap .y 27 

100 88 JlrtmOU kb fy Ife y 94 

LIU iK?'. feUirlFH* 7005 £11C >l<y 

200 156 Derby Tm. Inc y 2N -2 

220 155 Do Cap 10o . y 111 *5 

101 68 Do. Wnuli y U 

1 12 52 Drjjion AtUTstlOpp 5S *2 

'jt 11 Do WJr,3*ii y 1* 1 

5ta5 339 Drayton Com l 342 

140 ll Drayton fng& Inti. S 92 . 

283 145 Do. Warrants y 149 

147 75«-DrayiMT4yUW p 79*1 

477 225 Do Hanaro 82 -11 y 225 
288 211 Dwdm&Uodan t 211d 

518 405 DwyPnlK Growth p 439 «2 

564 380 Dump IVoriMdr 7 307*3 

49 38 lCU Trust ]Op p 41 >1 

23 11 Da WjfTMtv y 12 

15V 8V :fU Oupcn Irtet y IV 

10 41; do Wmus y <5 -V 

9V 4i, Do Wrmlv2005 y 4V 

55 34 EFM Java Ion y 34-1 

26 14 Do Warrants v 15 

237 17S Edinburgh B 190 *1‘, 

JOJ 2J 7 EJrclrj In* Ml f 222a >5 

124 86 iico & Cn 5o . y 90a . 

216 148 Lng tU InyrH y 140 

145 106 Eng t Sim In, y 101 

283 243 Engllth Njlln* PM y 243 

238 103 Do Did V 103 . 

103 4? Esilgn Turn y 53 *3 

102 42 jnslgn Trust B .y 47 

475 38$ Eaary Control £1 . y 405e 

BSC 690 Do Old 50p. y 710 

30C 19.3Ei»**wfca<taDFIl 193 10 

bJ 30 [attuntoiJt JJt> I 33 .1 

30 9 Da Warrants . y 11 -1 

45 29 ivmoor Dual lit* y 35 

101 96 Do Inc IOOji y 102-1 

145 1176 Do Zero Cr, PI y 145 * V 

33 27 ' A C Ent T% lQp 6 38 1. 

212 HJFACEurotndt -I 140 -1 

146 83 r (CEanwylnTa y 00 >2 

64 31 Do Warranty . v 31 

224 126 FiCPxilielpy r f 133 *3 

146 73 Do Warrants .. y 70 

9? blf&CSnaUtrOti. I 57* 

12 V 7h -imClurl.Aw. P 71- 

99 50 Tint httart tar 20p • S3 

32 7 Do Wurranv y 10 . 

4b 19 'iroPkllWMWl 1 y 23*1 

22 4 Do Wjitbim i I . 

101 57 First Spanish SOo V 60 *1 

53 24 Do WarfMta. v 24 1 

173 87 -Int Tokyo Md50p p 93*2 

184 116 Fleming American t 133 -IV 
UM* £120 Do 7pc Ct Ln *99 v C131 V 
3 « 235 FI rmi os CUwrktutf f 271 *1 

149 12 1 FlMIlM EjKcrgrtw | 129 

99 b3 'Mtatlin Fkd* M r 64 *1 

40 21 Do. Warranty . y 21-2 

30C 147 Fltmlni Far E-ian n [ 159*4 

246 155 FTtnitagFltdocflnO- V 155 -l 

100 SSFIcailnyHlgtilflclarp « .. 

26 11 Do. WTO y 13 .. 

4b i] 23 rhaihykni Hn*lx f 23V" ■ 


£11M>IV U6S'4 5 7 

15 4 ° ‘i 


7'4eD41bC IK 9®iOtliMert5p 
06V bi 94 Wfco 6JS 

1 5 2 0 - - 152 112&H U*m &ta 

0 78 23 50 0 110 l«i; 8b‘36a4P4alWun i !«'i 
70 jejDoCas 

1215 5 b39 1 lb 3 U5V 99 'i[Do 5iresrt M 
4.J 4^ 154 314-5 1C!, llOyDcifro DitPrf . 
0 35 1 3 44 0 20 S 21 Wanaob. . 

- 1080 Bbfetc AHiaocc 7*<* 

- 37 1 176 280 204§«« taka toll! 

72 MBtoiltinTHSax 
D2t 15 W9173 131 7»dKLAy«U06 

- 114 SSraoEqhalLnSerl. 

(775235 114 BflOs £flln4Uii*f8 

- -UJ46101 238 IBb&iirfilw 50p 

T4 517 2 322-U7 10*;iH^5e llpcCw Ln 

- 102 7851*0 3ora i* Cjs« 

3 45 64 87 0 130 3ft 20®a. Warraws 

Oi 0 1 212-2 284 451. 23l;Eear»rloi 7a Inc 
bfiV 49i<Ba 2m Dy PI 
D.l 0 1148.9 &7 13'; 7ljlDo Wrrdl . 

142 llOKt/SJlortMinraii 
7 9513 5 - - 150 124fiu3Honlity Ta 

■ 40 2 328 106 1 ’ 84 | ;mlOtr0l Leodon 
K9 7513 8 90 7-31 102 B3T7t«M*fi«on;s 
5 7 - - 45 3 ot#PI 5 Sift Id 

1513101 - - 107 S7trn Far Labe Tv 


W Wairaob B 

ire Alliance T« 6 
mom Mails lot Up > 
ran Ibn T« San 1 
IdecL AuntXOfi I 
k) Eo M LnScrl. y 
Is EfllndUumi y 
Ai*«IW 50p B 
W llpcCnv Ln y 
osXOirCitm i 

la. Warrants y 

cam In To. ine i 


SJlartStmroC 
ationlny Trt. 


$ bl 90 y 

"S - 1 

ns< 3 *l 33 j 

902-7 330 4 4 1363^151 

2061 ‘2 0 331 0 22184) S 7 

58| Ti82 65 61 f 

72 0 bU I 2 107 < 

«-l 594156 

92*1 5 941 b t 

WbLl •16 7^114 214 4 8 
£99 »j QliVU! 


>11 5 4 7 3 291 

- US 

07 1 7 66 0205 43} 

17 P 6.6 5188 341 55^1 
13 2 4 6 94 2 33 153 

0 58 1 0 64 7 6 7 9pM 


ifitooPie Sub ip y 
57tni Far La be Ta y 
ISfOo Warrants . . y 

8dlP HlqB Int Tyi . y 

2£{Do Sift Ip y 
boiR Paul tf in Tubes 
SrTBPiop In Tw p 
00nP5nullrrCo'S. 9 
20[TB Ttdmoloe* y 

7ffi0o Stipe 6 pi y 

tMtoo Zero Pi . . . y 


9Ji;l*»; o4 51 

M Kll 


1 6 129-“I4 
13 149 
66 9 R' .. 
16 93dlOJ 

92 710191 


12 0 7 0 236 110 6 27a701i}tfeinole Bar 


(21 a 6.fl«4.2 9 3 ufti- 

9ft 3 1 458 9^159 ic4 


198.ll; »7 0 4 4 220 0 L 

222 a .5 61 JncilA 

98b . (s2 5 3 7 109 9 18 

148 3 t 2 7 21b 8 M 

101 (2 75 3 4 129 1 16 

243 115 £ 8 7 

183 . Tion 7 9 210 713 

S3 . J 1 3 J 3 79 7 JJ 

47 ... 

405 r 21 C 6 9 

718 33 C b 2 814 : i: 

191 10 014*. 2 2 220 1 1 
JJ .1 - 39 J J9 

IS -i - - - 

35 1 b» 6 4 61 3 42 

102 -1 9 6 121 

145 •*; - - 

30 1. 0.1 1 D 7 44 2 31 

146 -1 hi 13 1 1 132 2 -12 


uA(;|£4Si; Jofcpc Ccr Ln 200? v £105lj| 
M 9b rracJeton Undid y M 

51 27 Do - .V arronc. y 28 

H2'Jt92i; Da In Cl Uns La TOOL y £94 b 
104J 54 9t^We[«Un -I 5S 

40 L4J0O WTO y I4j 

4j) 24ITh1ou Pan Eano IOst 40 

121 1 Do LVarrams. y s{ 

B5 irmiWOW Imz. y 13j 

370 235 DO Cap Ig y 280 

BJj 54 IJwenwftcn T« Sol 57; 

471 24 Da WrrmcSe y 2« 

124 89 IkmoUSU TuSOB » B* 

44 15 Do Warrants la 

4111 37t lor Iktefl Inc y 403d 

6651 525 Do Cap V 59a 

2471 188 rrftunrlnvnt y 190 

SOI 61 (nakvru me SOp y 6a 

1770 L36C Do Capital U y 139® 

?08J 143 Turkry Must y 140 

70 35 Do Warranty y 4<ri 

1841 J37 USDCIn T:t .. y 230 
bfl 55 daiur&iitc too B 50 

12fl 116 Do 6UpcC« P£ v 110 

124 nyartavSenmnlOev 80 

111 5 Vesuri lot Tit lp y 7) 

30 34 Do Income lOo . y 10 

190 135 Do Can Inmeo IGc y 16ft 

170 12t lUrlfli lkd> In Tel So y 129 

578) 4b: WhunreMlm ... I MS 

1691 21, IViun In p uTI 

■ , 90 55 Do Warrants . y U 

80 0170 60 37 7/oiea Mr 7c 5* . y W 

80149 110 107 (reman tat 12>;P . y lift 

66 CO 19 6 150 llalDo Cap Ip yl 119 


025 OM 65 
1 45 b S 37 
3 4 4 4|12Q 
tl6 10i 45 
F50 44^ -j 

(10 2 6.31262 o|l7 
06V 5 7/ W - 
at0.76 l.m004 44 


j12 2 8 61 0. 

- - 30^14 

8 75 12.5 

. 589 

(3 IE 7 4 T8«7 

3 3 4 9 104 J 14 

F38 0 12 6 
F3 8 D 9 983 7 39 
•52 3 5 232 4 1* 


239 389 3 7Jlb7S17 

56 r2 71 641 71 7 21 

111 bVV) 7 ij 

83 3 5l 6bjlOOftl7 

7 -I -I 5 3 -33 

15 . F3 OtJll 71 

tu ^ -j 

125 4 Oj 4 jj 209.540 

562-1 <11 M 3 llblBS 18 

131 '!■; K4 0 4 0151 2 13 
63-2 

37 -l jzaZliOT} 50 3» 
lie -1 K13b|lb 0 
119 . 1 -1 132.6113 3 


06 11 MB 7 4 

101 2 10 b N1,1 valor*- uinpllrd by County NatV;«i Wood Mack male 
1.5 15 153 b 131 
07*. 5 3 - • 

K9 b 4.7 290 0 6 b 
it 3 9 158 7 18b 

695 101 FINANCE, LAND, ETC 


10190 5163 1990/91 1 

2.01 89. 3/80 Hfpb Uni 
8 W 80 0-113 30 


1U *9 0.7: 

II (g (l*i (5 7 
154 *31; 4.C 

205 2 E 

134 .2*5 K2 8t 


161/ *6 si U 
A. F3I 
60 Vl*ij 


43 ioz.i: 

9i +1 F5 ( 
116 *1 
12 -1 

73 -2 N3 ft 

n -i 


4bij 23 rtanbybH HdPbt A 23Vn . 
616 48 V Do. ZrroDltM. 3 61'; .. 
323 J77 FlemtaBJaponw. M 184 *9 
233 186 FVmtaq MtrtanUlr. i 191b ilV 
24 f 147 Flenunq Drrrsras. „ | 15* *3 l ; 

299V 200 FleoiiroUBltmal l 205 .! 

175 125 Foreign A Col . j 134 *2 h 

101 M Frencb Property T* -» 7D . 

39 23 Do Warrants.. . . v 23 . . 

70 5S -ulcnnn Inc ... y M . 

14 8 Do.Cao 2VP --I 1. 

213 14b IT Japan y 161 *6 

44 23 Ixtmore American .y 23 . 

60V50', Do ZrroPri . v 60V *V 

6C 34 iaiumDaPacUp f 35 

32 70 Do. Warrants v 27 .. 

124 77 laiumieEuniflBin..y 79 *2 

215 98 Do Wwnnts 91 ... 

47V 26V dnavtVabttaiOc. y 27 .... 
64V 50 Do Zero Div Pf.. ..y 64V . • 

119 102 Gen.Cons.l.T.lnc . y 115 .. 

154 82 Do. Cap y 87 *3 

113V 94 V Do. Stepped Prf.. y 113 

105 fcaGcrman (n Ttt ... 1 71 *1 

40 17 Do. Wanots.. ..f 18 

283 172 ierwiao Small. SOp v 181 *2 

213 95 Do. warrnu y 94 *-1 

50V 37V ;iaS90» tac. Ta p 38>> ... 
1B4 119 Sored Atlantic.. ...j 130 *1 

516 263 utrett Oriental Inr.. | 260*2 

277 157 toeltSJrtyclto... I 163*3 

192 72 ; Rlmoul|.T.5#..y 7Z -2 

U5V 108 Do. Sinned lap PH y lW. . 

32c 231 Iroeafrtar ln» y 238L 

88 40 Do. Warrants Y 401 . 

425 295 Srtsbam House. ...y 295| 

91 40 inyirlars Int. . _y 43l . 

29 21 jrobp Dry. lOp. ..y 2U. . 

102 79 l. Heodenon Holland | 84dl. 

29 14 Do Warrants.. .. K 18 

102 76 ASOatnmihcTglOk H 76a , . 

134 104 Da. ZcroDkrPf lOp n 134.11; 
54 28 indrpeadent Inv.... p 28*i . 

17 9 V Do. Warrants .... P II . . 

51 39 n».Tsi6dm*rl0p. 43 .., 

1076 83 arestors Capital... p 9J +1 

206 114 JF f kdieliky Jpa Uy 116*1 

24 12 Do Warrants V 12 -1 

101 68 iert*yPkoenl.TsL. y 71 -2 

29 JJ Da. Warrants . y 13-1 

160 124 Jos Holding* 8 124 , 

81 60 lore Int. Ine. lOp. y 61 -1 

63 15 Do Cap. 2p . y 21 *3 

98 65 hplwEwb In la . y 65-3 
38 21 Do Warrants,, y 23 

424 341 Keystone lm 50p y 344 *3 

166 122 Kielnnort Ouiter ...| 131V .1'; 

345 305 KM mart Dev Fnd, 3D5„ . 

1K>|? 125 KWirwortO'seasTa C 130 *2 

153 95 K Wrwarl Sculler CteJ 95 

555 297 [ortaUmiaiboFdlC 310 

289 152 Da Warrants . 151 

105 78 -ones. & Lordan litr y 71 . 

6b<] 34i; atbJprtabLTg. .. 36V rl'j 

23 V 15 V Do. Warrants IS 1 ; 

400 318 jut Debenture. ..y 331 

105 38 jeteiroedOcpTsL y 38 

102 41 jaAbwYrtCrTay 45 U 

48 28 iMdonAtaer Vent, y 21 

27 12 Do warrants y 12 . 

75 55 Lon Atlantic. I 34 -1 

251 180 at. & StralUdjdr y ill *1 

201 153 Lraland In . | 158 

463 378 ti&G Dual Inc lOpy 441*5 
159( 133£ Do. Cap. 10p.. y 1430 

215 157 MAC 2nd Dual Inc | 195a . 

395 265 Do 2nd Cap 4#.. y 294 . 

285 233 Paiedlc Im. lOp .j 237 .1 

IOC 84dafiBiUKbdoTu,| N 

111 67 llauCpnitin SOp. I 69 *2 

4b IE Do. Warrants ,.y U . . 

228 189 Man CwrlePc 50pp 197 . 

197 116 Do Warrants., v 128 -3 

101 90 MdrHlrStryrt tars y 9Bu . . 

20 15 Do. Warrants, y 16 

202 155 Merchants TtL. 9 170 *1 

96 62 Merlin hit I Green .y 73 *2 

35 11 Do Warrants. . y 11 . 

145 123 MecantaeCftlTtc y 123-2 
88 (i5 Do. Cap50p . y 66 . 

273 213 MWWyrdta* Ta,j 2U 

360 272 WonH Inrert . fi 274 *i 

118 93MMTOale(ni TtL v 94d 

35V 201; Do Warrants . y 21 . 

46 31 Mnlvltnin y 33 -1 

66 52MwrayEnU(|irta. y S3. 

IbZb LWb 3o.Ent2mLn94 . v £52b ^ 

240 19b Mnirar lacome TsL I 208 *2 

23b 195 Do B. „ .8 202'; . 

252 191 Mnrrarlml. .. I 1« *2 

247 IK Do B. y 19C -3 

273 1C torirSioIlt MarkrtLy 192 


1 


05 2131137 
4.0 234 518 3 
3.5 183.4 16 0 
1C 202.9 -11 
2 8 150 1 107 


Mmwi 


StKk Price 

LFP Group 40 

Unngnenb lOp, .y 384 

Silken Hume. .. .1 26 

loiaiftWuudF tart 4B 

UybSuadlWiObry 68 

X) Warrants. ,y 16 

Lssoc-Henrk|ue5p. . 468 

litaniicSecs . .y 18 

>6WD Sees lDp . y 38 

iitock F’rtPOO lOp; 9 

lalttcSp , .9 io<s 

Do 7pc Cnr ted Prf y 88 

Utki HM9 DK100, £70 y 

VrketeySorrti&Ca .y 128 

Itu Gkftit Em. lOpy 58 

)o. Warrants , y 131 

bowk Ian WPli.y 82 


to* Icvlcrtj P/E 


3 75 18132 5. 
27 26 - D 

14 0 tJ 51 3 
7V - 11.7 
Q8V 12.7 09 8. 
rQ16c 3.3 6.3 4, 


1 - 137.2 36 6 

33 - - 

- 7b. 2 88 

0 9 200 3 9 6 


7 5 70 5 Buns- Anderson lOp yl 

- 383 llSCilNonb Inrt. 5e J 

-221 £31 £20 Camellia Inw lOp ( 

- 29t 193 Candoverlnv yj 

103 15 ftrlKle Group . H 

36.6 55 30 b 4 384ClMCiM 1998-1 

- 61 20 jnstimr Trait lOp.y^ 

SB 2‘, at, 3i;8 WfestaWEttrin 


82 . . QI.5c - 0 9 - 

65# . 15 t 3.1 *' 

3h 4.45 2.1 - 0. 

345.., (12.0 2 2 4 6 13J 

£28 -1 (23 C 2.6 15 33.11 

20 -5 (7.1 1 S 3.G 19.4 


61 20 >etrMf Trait lOp.y 21 .. 

2 U Ob jij AW artearlp «V4 

£40041, b 10 k bite L* 1998 £24 bt . 

230 196 Close Bros v 251 . . 

tbl 350 Dal«a Sroiriiles., 457 -1 

361; 18 iFT Group Y IS.,. 

21b 178 ^flbufWFd Mio..y 179 -1 

449 291 total An OKI Hq F*.. 367 

L32 50 Do. Warrants IDS 

560 2tC FlyeArroer.CMleFd 389 .. 

101 1-1 250 31 )o Warrants 46 . 

2 3293 lJlBS t»v IV Flapstonr5p y IV 

, i . i, : 193 104 jFlertidi lOp . y 13S *2 


3.15 11J 39J 19 36i* 
3.5 3 6 156 7 17 D 21u 
11.6 0 1 309* 14 1 44? 

S6 5 5.4 197.* 17 b 
1.0 1 9 115 4376 y>o 
(9.0110 - - 250 


723 3 3(675 1 5b 3 
6 0 18.3 53 2 20 1 
02 l3 33 2 36 7 
M525 B.3 84 2 0.8 

(66 11 3 74 5-1 3 


8 «! { 
41423186 


7.d 813103 *5ii 

5 4 150 0 173 el 

lb 7 - - £6i 

- 32.7 45 0 3i 


25 14 IPG 

644 329 iT Dnle Fin) Umis, 
209 40 Do Warrants „ . 

92 bWT Venture 1w 50p y 

25 6 Dp. Wrrnts .y 

572 200 JGen 0.u«ul SO 10. 
824 405 Genesis Chile Fd It . 
870 539 ieoesrsEnnMktslc- 
643 341 toM fetal IMpFUr 
102 64 joint An Endear y 

108 98 irtKvenor Det Cap y 

30 8 KuIMVoilta Ip y 

£66 V HI V Halnla Hldgs 
•5U 22C Harvey & T 20p y 
98 53 (Haw Par SSI . 

850 455 Henderson Adm y 


rbt , .. 0109b J - 
ZM . ,. 8 ai 2.4 4 J 12.9 

437 -1 028 VI 3 U • 

IB Lfl 2.0 7.4 5.9 

171 -1 rll5f 1.51 8 6 10 7 


1011010114 


^j|Hpo^rian Inv lc. J £42*^| 


0020010.8 


ID , . tO.6 0 9 ( 17 6 

41 V -i 010% 16 C 21 3.0 
225 -3 16521 9 8 57 

35 *1 (3636c 3 5 33 8 2 
545 -10 37 ‘ 16 9.3 8 8 


77 012.1 ufl 67lNVESCb MIM 


*3 13.0 5.0 389 6117 Z76«j 

IV 4 * 4 7 155 9 15 7 586 

86 3£ 346 117b 154 

♦2 (3 0 3.1 155116 1 780 

4 5 6.3 101 1 60 66 

421 4 283 44 


(13 5 5 4 355 2 7.0 314 

51 J 25 9 £U 

iGb 38 19 1 - - — 

- - 55 9 «2 

Zb 6 0 65 8 15 7 
545 4D 2165163 
7 75 6 5 169.7 6.9 
663215 - - 

- - 1BB< 23b 
(22 1 15.1 

- - 383.5 24 3 
8 b 4 8 293 1 19 1 

- - 72 5 7 6 
0 40 0 3 210 4 6 4 


•2 KZ25 4 1 81.3127 

-2 (14 5 15 7 - ■ 

- 120 5 453 
4.b 29 231 3 7 9 
*1 rb.O ’ 9 317 1120 
lh5 1 7 2 97 * 3 9 


3 fl-s r°vr 8 r- 


- £134J;k72VjBo9PcCr96-200O3£77V«i-V 09% 


db.« 1 6Ulj| 1 6 7 


144 ndla Fund El . . 144 

203 Indonva Equity Fd 264 

39 Do Warrants 40 

555 «. In* Tu Jsy U 555 

4* rtniniJuH'iJjlOp | 53 , 

24 nvestmemCo .y 25... 

5* Iwry 4 SrtirO lo y 61ri . . . 
39b IF Pscldcwn CoOrd y 41D* -95 
3150 Do Pret y 3450 . 

197 IFPWIIcpineFdSl 231 ., 

lb Do Warrants 71 . .. 

585 Jakarta Fund It. 470 


iQLSO O il 2 7 - 

ul7: 2-S 4 4 84 
1 15 2 0 b 1 8.1 
5 75 0 012 6 13 2 


jramorlOo 

arnWi5p 


Latest Share Prices are available on FT City lino. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on Q71-S2S-2128 
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REGIONAL & IRISH STOCKS 

The following Is a selection of Efeqlonal and Irish Macks, the 
totter being quoted In Irish currency- 


SI 25 E-J M*\ 

IRISH 

bp 8*% 1*1991,1 £98V| 1 

%c Capita 1996,1 £93 vl . ...I 

Fin. 13% 97/02., £189 Vl I 

Arnptls I MS I 


Carrol IP J.) | 

Helfop HldSt 0 

IRC I 

United Drag I 


TRADITIONAL OPTIONS 

3-month call rates 

HUM 

Rank Ory Ord 

, ... Reed Irani 

idostrials p stc 

V"*- *2 i^BeecharnA. ." ,. 

T5B.:,.:,;- ,, 

2 TtopEMi 

LT‘ *" yn Tran Houses. 

ty TAN 

j: Si Vitkers 

SSm: 4S Wellcome 

> Steel iov 

Mecom,, ... 25 

ye *• Property 

Control Secs 

II UndSecurtties 

lonel , , 35 MEPC 

— J Mount lei Qh 


Industrials 

AiHed-Lyont. 

Amttred. 

AsucIBSfl) 

BAT 

MCGro - 

ftarol 

Bine Circle 

Boots.,. 

MOWS ,,, 

6r(t Aerospace. , 

BrHKk Steel 

8/K. Teletom ... . . 

Cadtktm, 

Charter Cork 

Comm Oalo a 

Courtaulds 

Eurotunnel , , 

FKI 

FNFC 

Gen Accident . 

6EC 

Glaxo, ..... . ... 

Grand Met., ...... . 

Guardian, .. ,,, 

GKN 

Hanson •— 

Hawker Skid . . .. 

10 

Lad Drone , . . 

tega/AGen. 

Lev Sender, ... 

Lloyds Bank. 

Leas tads. 

Markj&SMwer . 
Midland Bit 
Nat Wet Bk ., . 

P&OOid 

RacaiElea 


68 Oils 

AvtraPeUm 3V 

J* BrttPetirtnxn 27 

*1 Stirnuh Castrol 44 

JJ Con ray Pell oi 15 

33 Gaelic Res IV 

'■ Premier 7 

M fusiarfiB 2 

J' Ultramar 29 


21 Lombo,,. 19 

« RTZ. 48 


This senkt h nailaMi to eompakles otmu shares an regularly 
traded fa the United Kingdom far a (fee of £1.150 a year far each 
security shorn, subject ta the Edftort cQsrretlon. 
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AUTHORISED 
UNIT TRUSTS 


■.■sks 


AnitCTlivamt .6 4018 ff * 

Gl(u&Fl"df« ... 6 not 2k mu 

H*A Ik Enuliy . . 6 U4 1 117 5* 124 91+0 #g TO 
Wirt a* Uf Bond... 6 1*2 2 I92.Z 203 71x0 317 36 


CaslUliraurxete.O 84.58 

Gcmal . . . 6 14b B 146.8 1)7 0 

iSiT b 79.1* Mil WW 

Mjaertmi . .6 7*5 4 7* 54 7972 

UK Gnwnh Acc . . b 131) LU J 1404 
UK Growth DM. 6 84 80 84 88**0 78 


I/S Erarrpuip Cn . 6142 55 4155 AS 50 


toxme 8GTO-I* . ' b as 6 258-6* 2765 *0 8 3 n 
Eihlcjl 4 40 74 40 74 43 57 "112 L30 

iWnuUOul . 6 40 45 44.45 53 42 HL0T .54 

D."«nl & bmh . b 40 24 41.4U44.0S *0.16 5 U 
Global Gwlh & Sec 6 47.3b 47 M SO 731X1 IaK-97 


Global C«U & Stc bl 47.3h 47.69 SO 731-0 l*lL97 
AttinsC Management Ltd Q2O0JH 
10 Queen Terrace, Abodcen AB9 10J 
fcOTtaiCrouih )G|Z3 75 23 75 aikToXlb 17 


Fimd Interest . 6ft 5156 518b 55 17 
Uriel Lofted GUI 65 5084 5084 5408 
Weary 8 54.54 545405454 


Aegis Unit Tst Mngnrt Ltd (14D0)F 
44 WbHdadlel M. Bristol. BS8 10X <B~ 

tall Grow*. b 50.55 5035 53.82 

l«(£ro* thAct 5J 78 51.7B 55. JJ 

Vrnrlkacni . J 45 04 45 7b 47.14 
UtaShaawte* -3 « 64 44 41 50 40 
CAMta lit (berry to 5 3t> 30 37.288 39.24 
CAlbiUbo^aa . 5 38.21 39.23 4130 
Praakr Pri/omtrs .. 0 44 64 45 634 48 54 
PbkWowi/o b 45 15 4b 15 44 10 
ChMSKttaPMiot 6 33 65 34 674 3b 88 
OttiSra Placet 5 36 18 37 27 34 65 
IAS Perttalto . .6 47 31 48 OU 51.07 


BFSoKtfeBPUlIto 5 31 b7 31.40 33.44 
WSwiOTiPNtoto _ S 33.48 34.23 36.42 
Bf IttcawP’tttate -- 5 34 64 344b 42.51 
Bf tan*rn/*»a.- 5 41.81 42.14 MM 
BFWCbUiPMUbE .5 47 S3 48.64 5175 
BFUICuraPMubx S 49 41 SO 25 53 4b 
8riU ril Growth 9. 5 ft 4554 46 45 44 41 
TtaialtaytOy .56 56 53 58.03 61.06 


Income* .. . 

Accum Unlux 
Smaller Co ^4 
Accum Units * 


34 73 34 73 36 82 

an.or-u.-u . .«-« 77.66 77.77 KJ2 

Aram Unlit X .. SI, 8287 8287 87 86 rl 050 02 
Cm-UI Orinte. ♦ 5ft 34 J 7 34 J7* 36.44 401 UU 
Accum Units 4 . . 5ft 4214 42)4*44 68 XI Q1 1 13 hi 
1747 6007045 la I .56 54 56 5436 5784 4)53 
S', 6448 6448 74J4 4 74 
51, 8191 8241 86 83 HI 87 
5'. 50 42 30 42 S3 48 
4caMi UrtHs * 5', 33 46 53 46 37 21. 

Thger Accum X H Si, 47.44 47 49 50.35 1 -CM 
AEtno Unit Trusts Ltd U600JF 
AEuu Home 2- 12 Peolaarille Hoad, London, Ml 9>G 
Dealkw 0277 690380 Adriro 07 -837,6444 

Eoroeera Growth. ..5 151-2 151 2 160.4 *04b>00 

Errnrat 2 364.7 364.7 38IL6 *246 40 

Uctum Unit* .. . 2 1 022 1022 1074 *76.40 

FjrEJittra ... 5 178.0 178.0 140 7 -l.lfoOO 

Mean UnlUl . 5 1452 1 45. 2 204.0 -13 0 00 
Fln&Praocny . 5 46.65 46.65 44 94 
tActwi) Unllw . . 5 78 77 7B 77 B4J4 
HqnrieM . . .3 74 02 74.02 78.41 


■Aeon Unluj . ...5 1*7.3 1973 209.0 


5 40 13 40.JJ 42 82, 


Income 3. Growth .5 2845 28458)014 


(Accra OnlUJ 
iMlCrgwU . 
(AccmUnUO 


.5 1058 1058 1121 
5 7855 7855 83 .65 
5 83.17 8317 88 57 


■Acorn, Unlui 

Mmnu . 
(Accra Unity 


.51141.4 14L4 144.4 
518981 9333 98.76 


(Actum Units) . 
Smaller Gen . . 
(Accom Unlui 
Smaller Cot On . 


.1 § 8 ) 

S 229.7 228.7 242.2 
5 63 00 U.00i466 73 
5 38.19 8819 93.42 


lAraun ItaltxJ 5)38.19 88 19 93.42 

UK Growth 5 363 2 363.2* 384.7 

(Accum Unity . . 5)7432 743 2 78731*4.11523 
AKctm rcfiet ter Mgmt Sun Ud OZOOIH 


Amlly Imam*. . ...3153 84 54 44 5B29 (alp 58 

Amity Aram 3(58 06 5*25 628b (aB_5a 

Income floilOw He _ 55 41 81 42 75 4547 U»[7 42 

Income Fed tor Ace 5 *1 1 46 67 47.72 50 7b U||7 42 

Allied Dmhar Unit Tsts PLC Q600JF 
Allied Dunbar Centra. Swindon. SMI 1EL 
0793 514514 dealing 0793 610366 

flatoufdTnab 

Growth & loam . 5l 1585 1585 16881*220)454 

C41IUI 5(25a7 258.7 2795M.4BCL44 

Balanced 5 451 2 451^84805 U-UH 15 

AeomroUlor .. 3I73L4 731.* 778-9MJqkl2 
IncraeTmcta 

American htcow ...5 26 45 26 45 28 16 -0081455 

Htyb Income 5 3033 3033 3230 420(5*5 

Emm* Income 5 164 5 1645m 175.1 »LM|633 

High Yield 5 174 l 174 1 IBS 4 >2501636 

djitScnuHte ...5 28.91 28*1 2034 W) 0918.45 
btermaVanriTiweb , 


EnraoeM Growth .5 1958 1958 20.73 HUD 1.92 

InunothugO 5 86.12 86-12 91.71 HOB 142 

Japan . 5 110 4 1104UU6.8 *023 0 01 

Paollc 5 IK 9 18S.9B 197.9 HL70 L2b 

Seoul America .. 5 211 2 2112B224 9 *C2D J 72 
WwKkAautVal .5 25 81 25 81 27.48MXM 1 67 
ItaeelalMTrati 

AswlVelm 5(341 U 341 0B 363 l(«2jgk08 


Can* * Wit . ..5 32.74 32.74 34 06 

SnullerCbi . . .5 114.3 U«5B 121_4 
2nd Smaller Cos .. 5 103 7 103 7 110 4 

Reams 5 *1 16 41.16 97.08 

Met MB & City . 5 47.67 97 67 104 0 
CTlMsEAH-ln*.. .5 226 0 2Zb0a24a6 

Tech dolour 5 8a 74 83.79 9456, 

UK Special Sin . .5 269.1 269.1 2865W Wl364 
Aifauttmot Unit Tst Mgmt Ltd 0.000) F 
131 FlKdauy P«e»eat EC2 071-628,9876 

Arbwhant Gwtt Be ...5(84.69 84 64 89 771. . 1.40 

Do Accum 51122.2 1222 l»3l It 40 

Artmhnoi (htlv Be .5 1)855 38 AS 40861... B.25 

Arkwright Maaagamnt a400)F 
l King St, Hanchaur M60 3AH 061-8328242 

prowl* . . 5/73.72 73.71 7941|>0ll)466 

Income . . 5 4A92 46 97 49 42MJ7E.OJ 

imemumul . 5>, 137 45 37.95B 4030H8J5UM 

Asset Unit Trust Mngrs LU C16001F 
20 Untfl Street, Loddga SW1Y 4PZ 071-8595688 


20 Hmm Street, Loadou SW1Y 4PZ 071-839; 
Growtr AugZ3 .... 5Tb8.(H) 6a DO 7246) . f 
Income 4^23 .. Si 96.07 46 07 10251 1 


8 & C E Unit Trust Mogntt Ltd UCKKUH 


ftffi!a‘iSrsiss'« i iS» «»w; 


**CMAiwS<*(B,..rtlS7 04 5709 60241 
Baillle Gifford & Co Ltd (1400)H 
lQGlmfialai Sl Edintnirab 03: 

BG Amrrlca * S 08 8 1188 126 4 
8C SrtMj/iGwtA 5 Z3.9S 2J95B25.48 
BG Cone. Gen. 5 3990 34 40 4^67 
KEnswT .. .5 283 ) 283 3a 305 7 
BGEauonc . . 5 142 3 143 6 2528 

§G Income Cwth 5 2305 237 7B 254 2 
55 Japan ... .5 203 9 7(1J 9 21b* 

KPaonc .... 5*0 92 40 92W442O 

Japan Fd Dec 31 F 2 457 4 457.4 472.8 
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H5*-- 1 ** 


oSSiss 


KS*. w, St 






LnR Cue. at 
Cbrea Prtv* P»U» 


S XG+r'&l 


Brawn Shipley & Ca Ltd (1Q00)F 


9-17 Pwtyrnoutt Rd Hflwrts HUJW4 41^/g<W5 


MnpIP'tnioiPc.. 6169-58 7027 TSOlT-Ofll^ 


Abbey Unit Tst Mngra U0001H 

SO Heiseetam *H Bomram* 03*5 717373 

lllpllWM mia nul-AiiLal 


AmerUumGroanli 6 147 8 M7Ad 158 Ol . Il S 
Asian Pae«le b 95.41 95 « !®°hs Ih2 
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ssssss sb 

5*32 59)2* 62.44 0)3 87 G»N & Filed Ml ... .6(54)0 54 33 57 80 


r !-■- — l\\ Prolific Untt Trt Mngn Ud IU0WF 

!ESro«:-... "6 I?” S)i 13 i w WaSwtofce. 2?Waiyrto. EC4M8U)_ « 

Muatod 6 45 60 46.51 4* 40 X107 270 Amo^ ncOT.„|l«291 M.W 

Money Market.. . . 6 6*82 64 82 68.78 -OBI 1225 Cra ft* -. = 

North Amw/cah .... 6 4528 45 97 48 90ll-0)« 1.92 Enro Gwthf IX - 5 44 W 44.80 *7 7b 

mra— a wmrr naifru » tnlralKOT* . .. - .51 109. 7 109.7* Lift. 7 


TxfaooKMr... - 9(44 19 44)4 *7 91 

Ethical Iwc.. ..... -6119.10 1 *.49*20.85 

EtMralAran* ..-6120 04 20 4b 2188 

brnTaceLmtaT!^ 5 1 , 1 30 21 3052 3i64j-0IBfCI 94 -'f 


„ EwnwBKBtjaPul bk 13021 3052 32.64 

.12 FvEAUPyri- .. Sftj 30)7 30.67 32 721 


HMlk Perl »«.. Sft 29)1 29 73 31.731*013(6.02 
HnU Inc Pwf Me . Sft 24.98 29)5 27 04 HI 13^02 
WBMuCMpAa ..)ft 24.95 Z5.03 26.77 HU2&H9* 


h& 44 65 44 68 88 


89 185 93*1*5 721 (oft 63 Jaw" Cm writ 
5b 26*53 283 7jl (i'R 63 


6 9166 52.68 
6 3436 3454 
6 4368 4456 


~ ‘ Erira tacowte 5 109 7 109.7*116.7 

1 2l3 62 Far East -9 178.9 178.9 190.7 

High loeome 5 72)7 72.87 7753 

International S 120 j 120.2 1Z75 

Zb 41 Nth AhwriOB 5 100 4 UB.4 1155 

aBw Pro* A Fed IM . ... 5 39 24 34.24 36.46 


■ Chip ACC. -)ft (24.95 25.03 26.77 


UK Bto Qup loc . 5 ft 1 2* 14 24 Z1 25*0 (Ml 12 12 89, 


» LHCCUulAlX ..)ft 22.06 22.13 23.21 Xlin 13b. 
75 UKGIobalMc .. .9ft 2L64 2L64 23 21 HUD 1J* 
89 WwMtlXtPrif. . Sft 32JQ9 32)5 34 fcal.,— 67 • 


’ 4o|5o/& 70 gMcMsm S n.°2 


NlhAnerGwth b 21 OO 2L 23 22.7J XKD I 4b 

UK Growth 6124 52 24.82 2b56LftOBl3J7 


London & Manditster Trt Mgmt (1D00JH 
Wlmlade Plrir. Eurirr EXS ID 


Mtenuttorul 

Ta’o/iiroTnnls 


h 3163 32.00* 34 
6 53 *0 54 42 38 
6 *4 26 45 04 48): 

6 3* (6 3* 51 37 OJ 
6 33 50 JJ « Jb J* 
6 34 32 3517 37 74 1 


» SS^ri. • 6 bOo! 60 01 SariKs TxhmlMBl .7 V 5 1 105 b US.*M ilZjLO 70» 19 
* tot?* M^fcx .. bias 13 45 74 4B 6bJ-e.ali.42 PrasierHT Untt That Mngmt LU 0200JH 

■73 UMtaud EutmtlR Pwtslod IMtTM • . . 1 Sectom Hn S b. MaMHiua M Eld 1XX 


29 Scuttbii Ufe Imstments 0200JH 
25 nsiJUhfctwScEfl'-— ' 

UKEOTDOMw) 


2) British 6196 21 56*9 60.63 

4.6 Eurauen Growth _ .b| 50.60 30 68 53 *2, 




7.1 238 1 25* 6 1 +12 J* 43 , 
134) 1345 143 4 -171169 7 
1822 185.4 198) Il 24 ', 


E oroown Growth _. 6(50.60 50 68 53 *2 X0(1)7 ■■iranwn'raii ' 6 Si lK 5X 51 *905 

7) Gilt *n»rdlPt ...6 53 21 53-24 96 64 913 9 54 gK™' 0 *’ 1 6 3 3» 23*3 24 

14 Ircorac .6 52.83 93)8 57)2 *623 5 42 ^riiAcith 6 51 S »77 lb 

OO JatouGro-th. .SlJSflb 3529 37.4* -019 D.00 .8 S)S »S9 35.69 


Si EmwraniOaVbxOF. 5] 20 7 0 293 0 313.4 -HL4IL70 - 
WorBnidenWWF.. 5152.46 53 10 9b79ML36ll 51> 

-43 Scotte* Mutual Jm Mngn LU U000IF 
109St Vincent SL6laW"»GZ5HN ■ 041-2*86 

UK Dhltty 9ftl 213.4 2152* 22*Of.Q5UJB U 

UKSoUe»E«V.. 5ft 154.9 159J* lb9) HHOW 22 
Managed fucorar 5ft 45.05 45)2 48-«9 H121Ra4 
S? UK Growth 5ft 09 47 45)1 49J»|HL07&4b. 

btol- Owu i U. 17M 41* 40 XI 07 U fX. 


Grafund Managers Umtted (lOdOlF 


51 Belmout Ud. UxtrUar Mlddi (JB8 1R2 0895 59783 
GroftindAnwrican.. 5 76 40 76 40 80.22 (cl 1 70 
Crofand Australian 3 50 64 3064 )3 17 la) 5.87 
Grofvnd Brit l*t . 9ft 42.15 42.15 44 36 III 5 52 

GraAuu) Eqpitf .. . i 152) 134.8 141 9 (jt 1.98 

GRdMdEjriSPOT . 5 105b 115.6 UOB W lOO 

enrfuudGHt 3 67 71 67 71 b*80 lal 1 12 

Grofnnd Japan. ...5 109) 109 5 11)0 u>«.00 


M & 6 Securities (09I5JH 
Three Quark. Tower Hill EC3R 6BQ 
Cmt Scrota 071-626*588 UrliOe 


-IM-2S m l“S ill* MJM Britannia Unit Trt Mgn Ltd d000)F *wwpep faiaj.m 239H m)i 

IS is BW3 a 

l5flS8Fs3l« moudSasr?*"-""™ Uan 

Irri4h £<>S 47^1 22 sin &M20.b7 2D57 ^U55f*a07pi3 Itlh Aiwrlcan ACC...5 SO A# 50 W 5318 

slSl l;s ttSt-WMsMdi Kfir&'fJsSssa* 

alil-S 3 1 S.-uSf* -151115 2S 5!S»S 1 83 63 E« 

E i s r susss- i'i ks sTEsrap,*! fflfflsr 


36 39MO OO Japan Growth. .613306 35-24 J7.4*-0i*j0.00 

37 74lHl 111 3 0 Uboged 2 *691 47.86 50.9lUD7K.70 

Money Marvel . ..6 59.87 5987 63.4bl. . 11227 
North Amman . .6146 33 4705 50.<»LgJ6U.*2 
. -■ . — ■ ‘Onatwtpch iuiIU will be ItMd at bid price. 


.6 27)3 27)5 29 10 


6sardian Royal Ex Untt Mgn LU a2001H 

36 Hnfaaur ExdijwqeSq. London £1* 4GE07l-538,9h68 


Cash ... 

Gilt & Fluid 5 107 6 107 b IU-3-0 419 9*! 

Growth Equttr . . . 5 2J7.4 22J 7 2345 *J «UbO 
Income Trwl .. 5 89 72 *1 44**6 7b Xl*lk 10 

inKirouaalf .„ .5 1O0) 101.0 10ha-S1143 

Man aged 5 S3 59 86)4* 91)7 X/43U25 

NUi American* . ..5 129 9 130.4 137 * -0) 1.2b 

Pacific* ... .„ 3 228 4 232 0 245 4 ,0 4 1 21 

PmpSlBfdi ... .5 209 2 209.2 2213 fO. 1(4.40 

Small Companies ..5 174 0 181) 191 B -0 4 5 39 

GurdMIl 3ft 299 7 306 4 317 5 *1)15-15 

Guild Management Ud QMOIf 
1 Uratabzft. EC3P 3M 081-686,9818 

Guild lot/ Cap .... 56131)1 3191 34.30l-0UlO.69 

GaftHiess night Unit Trt Mgn Ud (2400)F 
5 tilmtwO Street, Laado* SCI 2H E D71 522)129 

EMU T* ..^5196.70 % 70 10L8I-O4I11 5 

finl/uiess Mabo* Untt Trt Mgn LU (12M»F 
P08 o*442.32SIIIImt-* 141III.EC3 D7l-b?3NJ33 


0)1120 1120 1120 rOJ 1*1S 
■ 5 254 5 256 2d 271. 1 -S 5 1.12 


NuyaHorttbO Aura bur 

&» Start* HwUK _5 >jT 45)9 49.99 4850 
%SMjbpMtWtf -Sft 145.57 49)7 48.471 


aruKxuB ciauwa 50.66 54 18 H104 K- 65 

DolAraupl 6192.73 52.73 56A0H1MC 65 

Family Ineestmeiit Mngmt LM QOflOJF 
SonerekpKi. TkhboraeSt, Brtaiul 0273 220707 

Famllr iron 5)49.11 49. b* 528?) .7!)* 82 

Fidelity Invertment Sens LU Q2D0)F 
130. TOPhridee Ml Tonbridge Tftll 9DZ 
Callirte Prime alerts 0900 414161 

Orahw Oral Im 080001* 1)1 

ASEAN 5ft 13.27 1533 163 

American Sft U24 1124 1188 

AmerEpInc Sft 24 47 24.47 25 90 

Anar Spec S) Is Sft 45.45 *5*5 4917 

CmhUaltTtf .0 12*33 124)3*124)3 

Japan Sraahrr Cm Sft 24 77 24 77 36 31. 

Europaau laraur ..5ft 25-29 25 2* 26.87 XI B2D 87 
Eirtieeaa Sft 88.19 881* *3 73 (XI 13 W. 00 


Cazemne Untt Trust Mngmt LU (2200)F 
16 Totahorra Yard. Lrrafc* EC2R 7 AN 


Zjrmoee Portfolio. 5 50J39 50)6* 54 m -023 299 
ftnwfcJ0PwlfoBo._5 4323 43)7 46 39 X11*2.43 
Einpem Partial to. 5 53.27 53)1 57)2 XUS 1JO 
Ijoanoe Portfolio . 5 37.00 37 06 3964 -054 226 
Pacific Portfolio . . 5 44)0 44)4 47218 XU* 2.50 
IK hone 8 Growth ..S 49.27 49)9 53 U -OJOn U 
Ohm Manhattan Fund Mgn Ud U6flOJF 
LecoufteM Hse. CraunrS, Loadoe Wl 071-7267793 
ChllaiSpKSniSBW Sl» 64 3864 41 531-1)41054 


(Accum Unftsl - 
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(Accum UmisJ 
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■Accum UnKii 
Cao'ol 
(Accum Un<tsl 
Chptifund 
lAratra Uultsl 
C aoipipdity 
(Araun Units! . 
Canraou nd Growth 
Dral*ndW20-l) 


4 214.0 -0 4UJ9 




Sdaohc tanrar. 
UKSpucSies — 
loeansePliM ... 


Earnsean Sft 219.6 225 1 2395. 

, Fw Eastern 5ft (b* 00 70 12 MbO 


030 480) 485 41*1 717 BO 


Managed Inraa. 5ft 56 41 Sb.41 6057V 
(toflCMbsnla _ 5ft 1 55 21 55)1 59 03 ( 


301 [.I 1 OK Hid 
023b 41 UK HK 


Eauliy Income . 3B520 21D? 224 4 x0 7 1)0 
(Accam Uotal .. 5 0119 216 8 230.* *0.6 830 
European. . 5 (75 77 278 1* 294 8 -1 « 1.81 

lAcOjm Uultsl. . 50807 3*09 361 4 -1 6 1)1 
Eiutvuai Djrldec* 5 40 82 *1 20 43 bO . 6 70 


79.60 7960 9501 
7L35 71)5 77.66 
58.7* 58.74* 63 92 
43.83 430 46.71 
40 46 40 46 43 12 


*5*0«0)fcp0 UK G row -.S ft )3b 7» 36.76 39051X1071 4J2 [JOT [tag 

JW * tC .Bin 152.24 5224 52_24Uoaik3S sStWUej Am'- 5131.49 31.49 34.06 

2948 ESScqme _ .Sft bb.01 66)1 7157p)5fr5b Eta Uoto -| 3£S RZ 

Mla-i Alt 81 Gin 5ft 2355 23b5*24.9?l-i0fp)3 VT wide Bond Ara . 5|Sb 78 56.78 59)7 


Euromu Growth 
Paclroc Growth 
Global Growth 


l*92Erats0o» .5ft 32)9 32» 34.44 M IN [0. DO 
Famoa Names... 5ft J43 46 4353 4*7*JX)23 


56 83 56.83 bO Bl 
3838 38-38 41 07 
4152 *1.52 *4*3 -407 18 
217 6 U7.6 234.1 -).* 6 47 
78 95 7B.95 8*48 XUS * 08 
89 04 84.04 *5 2B *066 9 08 
6 1 98 89 *8 89 105 8 -LI 1 68 
177 0 17704190 0 -6J0J2* 

,263 0 263 Od 282) -0 0D 5 29 

tOTe8raUatl*..2ftlU55 115b 129 0 -0 2 59# 
Oo Accam. .. 2ft 1135.2 135 2 1509-03 5.94 
aVtauH<AM*_.lh 9688 1007 103.2 tO 2 9)4 
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(Accun Units) 
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lAcnun Dulls/. 
Fcr Eastern 
(Accum Unrtu 
F traded bra Tscs . 
(AcomsUiHul . 
General K2D-H 
(Aeon 1MB ri2D-U 

Giltlnrarae 

'Accam Uultsl . 
GOT. . . 


5 4197 42 4Q 44 80 -0-1 6 7p fWOTeauann. 

5 276 6 282.0 298* *12 7.54 UK Hccme . . 

5 (1U6 725.6 769 1 *3.1 754 

5I54Z1 1552 165) «0 6 1)2 

M*b85 1982 2111 *09 1)2 Ffttad5eori(JB 


& S-S S2L?i-S2cgiSRS SSSIftttSrflftS 22 Suttish Widows' Fund Mogmt W6CTJH 

fttfwwi Sfcara ... S*i 1 X3-4 3 142h [* 0 QS| I4bZ tflwwoi 3[o4.W W .g PO Acs on? riflnlitiirfi fll1fk t ifT1l Q31-MB!! 

33K5t_)ft!&i 223 1 240olTuob.7« MbpjraMc.. i|K* «»-S2SS^|^ rflSsw 1 

U2S Eduftr Inc b(273* 27).* 292.1 

L27 Hlphluc Acc 6|l564 154.7 1704 




UK Moot MM 2 57)7 57.27 »44 
UK Mower MU (nc. 2 50.95 50.95 51.99 

Koi land Act 5 36 58 3658 38.12 

Thailand Inc 5 3650 36.58 39 12 


ags ii IV, OTSlSUiilS 

SSSSS?)f|28 17ai7 30 10LOU|209 
J>« U5Sm>lhrCM..Sft 5L02 51.02 5A.»UUi r - 


.„ 5155 7* 55 00 58 60 ... flOBI 
5(11675 1170 122.01*0 1110 0* 
5(32*2 3380 J5 7DI. . (2.99 


US Smaller CM. .Sftl5L02 


Da Accam ... ... 
North American 
lemkUrSnCoi* 


(Araun Units/ . 5 37 15 38 00 40 20 ... 299 Urxnm Unal ..3ft 513b 5L56 54781 

raraerOD-U 5 17 6* 17 90*19 10 . .785 fimtoM .-. 5ft 78 97 78 97 84 

(Acarr UrnsnCD-i) 5 58 SO 5930 6330 *0.J 7.85 Vt 16 ran 2n ft^A 

lmJGrowah«20-U 5 40 99 41 2D 43 70 x0) 165 Ew»5rialKrCas .5ft 16.40 16*0 17-b4 


Cuwrbc _ 5(31-48 3L48 33 75 
" 3148 3L48 33 75 
41 90 4L90 4*96 
4L90 41.90 44 96 
34.49 34 49 37 90 
5134.49 34 49 36 90 


Japanese t Sft 42-6(1 43 21 45 97 

North Anserto»r.)ft 133) 1)4 6 lAJJ 
tot* Growth ... . 5ft 122.6 125.0*1330, 


WorAbrtde VroUee . Sft 1 37-36 58.09 61.80 1x0 2113.45- 


Scottish Pnnidtnt In* Hut Ud-UOOOfF 
6StAa4n*SQ.EdMh|irtEH22yA 03 
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EmltrGnnrtUhK .6 16)4 1624 17)8 
Inti Growth Aoc- -M1860 1898 2031 
hAl Growth tac 6 17.96 10.33 19 . 


a Global tame ACC.. 6| 19.95 20)9 21-SOIHI 
S Globa! hraunu loc ..bl 17.09 17)1 LO*2' " 


UartrilaadenAct fc|J869 
MraM LdPdris lac . bl 16.96 



LB. *21-001 
20.17H0JJ7 
Xa31l«a7(354 


127 NWb Inc . .. 6 I2B.4 131 2 139: 

1 90 Europe Acc 6 1753 178.0 18* 

.40 EmdetaC. 6 171.0 173 6 a8S 1 

S4 (raiAwAct 6 ioa.4 108 4 115.61 
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50 v “ 
50 * 
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(Accam UdubCIM/ 5b9 08 69.50 73 7D-0 Zh-fa5 >i T,Mn ta.lr, tu sin, «K ntO 
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(Accam Units/ . .. 5 TO 01 7050 74 70 X02R 17 tin Tin 5S 

J spud. GenK31- 11 5 3X80 32 90 34.80. KMW -4V K-g 3£-g 
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IU Japan Peri KW1_ 5 ft » 87 a 87 27.13 
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PacincGrawthJ 
UK Growth Act I 
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rtKe*tM34PN 08 -6633030 
70.71 70 71 75 62 XKDp.30 
52.60 52.60 56 24 XU? LOO 


Far East tac .. 

Gilt* Faq let 

GtahilCmmlMe ,3ft 16 T 

Growth *lac Sft 109 

Income Plus 5ft *3i^ 

UU Bond . . 5ft 22 *7 2297 24.’ 
Ml PEP Sft 18.79 18 8* 2013 


58 86 5056*62.95 
3722 1722 39.79 
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.71 71.71 76 68 
50 64)0 68*8 

55 71 55.71 5*58 
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South E. Asia 
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ndcflttScHxt 
Am e rica n .. . . 
Amer Spec Sltl 
Cm» - 


Sft 20)4 20 34 2L8Z 
Sft 47 92 47 92 St 20 
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Friars Hse Cap .. .5jo[l6b 1 lfab.1 17b o(-6Jo(i*A 
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Mta/dOro 31F -5 108.1 100.9*1159 
UKFdbecJlF 5I2J7.2 237 2 252) 


City of London UnK Tst Mgrs Ud dOOOJF 
Saddles Hv 6411* Lh.Landan EC2V 68R 0392412144 
«ahe Assets Jan 9, 111626 1628 16891) IS 043 


5ft 

5ft 78.63 7919 84.34 

5ft 1195 1195 127 4 

Europe*! Sft 140 b 142.0 1513 

1992 6(0Srii fees 3 V 125 9 127) 1)55 

Glli* Find let Sft 98 76 100) 106.9 
GMulComflbft.-Sft 78)9 7*57 84 7* 

Income Plus .. 5ft 9800 *9 62 10b 1.. . „ „ 
Japan Spec 51(3 5ft 7b 90 77 66 827lLOhltaoO 
Sft 70 0 1 70 68 75 28FX}3*« 00 
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Admin, 5 Rariciab Rd, Hutlou. Brontwaod. Esso 
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PropmrScwe ..75153.93 5383 57Jjf«5(3)4 
UK Growth 5162.92 62*2 66.76M29b82 


Haugg SM98.79 99.90 106 41X120, -- 

Sdirtll thstAsa ... 5ft I (09 8 110) 117.7)102010.00 


UK Growth 516292 62*2 66.76M29D82 

Hanftm Untt Trust Managers LU UQ001F 
" Hoi 104. Brent mod Essex 
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.,*258 42)0 4518 -0® 

5i*0 59 AO 5* 43 07 XJD7 1)0 
87 22 87 Z7 *279 XI 23 9.15 
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..*630 46 30 49 52 *d72 1 01 

Japan Afar East ...5|85)2 8552 *0 74 XJ44 0 3b 
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- . 5 8* *4 e*.44 94 90 -La 101 
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ltew«U*tsJ^4>_ 5 *1 14 9120 96.00 *0 1 5.93 

SmUtr CoaOO-]) 5 41.44 41 50 4420 X04575 NetoG.lt 
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5 96 37 96.60 102 2 -l zB-OO ' Il ^in mxx 

6/MIU 110.4 111 6 xg.4ps.7W „ ^ 1034 103 4 010.7 M 30 
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PM Nth Am* Gib ..5145)9 45)9 48.28W109 1.56 ._ . . - ... 

PMEarowawGlh 5 48-24 4a34 SX. JlWxstaai Erawloo. 0257^27300 Duller 

PM Japan Gth 3 57.62 57 62 bl.29ko7g.no SV «o« FIWIO — 2ftiU71 117 1 I » 

PMDrartosGth ...5139.74 39 74 422/1 ,._l062 f . |h . rt - , « r _ nl .. |r 

Prndeutial Holtam tfutt Trts Ltd aWOlH SifLS, ?,^2 ,F n 


MKlMPMlP — 2ft IU7.1 X17 


Dmller 0227 261001-' 

H 120 llxO IM38. 1 


Bsasasywffii spuksp^ 

_ Singer & Friedtander UT Mgmt Ltd (lOOOJF. '• 


U Ortneas Incaroe PaOTl _ . 

43 GlobAl tacome . VU 53 19 S3 19*57.27(X10bb.06 
43 Ml Bond Sft 140.70 40 70 43.06MJS17 91 
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Ecrrapt .. „ 3 ft 1 102.7 102.7 108 7W»W&94 
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HotaoCnhltom . 0 
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_ .67 ^ 
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(Accsun UnilslF. _. 

UK Growth F .. 5 262 2 267 8 284 8 ri!.6 

(Accum UnlulF . . 5 305 5 311 9 331 8 x0.6 

In EauityGIh F. 5 42.21 42.47 45 18 -0 1^.. 
I ml Bond F . 5 48 12 48 12 50 59 XM3hL3 

SnecUISHsF. . 5 19 49 21 58 22.95 X103)1*8 

North AmericraiF .5 48 81 4902 52.14 " 
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Bnt 4 0 teas . ..5] 1*2. 1 142.1 150 J X3*0|7 f* 
taomoePhn . 5 1/1 OO 7738 76 59 &79 

taliws . 5BL2S m 25 86 97 .. .It 
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CotB tadfthuit _ )(S4 63 54 6b 57 B4|.... fc 
Exempt Eauty Gwth 5lSO*b 51)1 5*1*1 R 
Barclays Unicorn Ltd UOOOHf 
Jhixnro Hie 2K Romlotd Rd. E7 081-534 

UnK ora America 5ft 64 30 trt 30 68)3 
taAnw«wuroyAa 5ft 34 2b 34)8 J6.57 
OoAasAcC 5ft 1)70 127 4 135 9 
Dotentat .. . 5ft 83 74 84 03* 8* 63 
Do CapdJl ... )ft 77 73 77 73 83 57 
Do Em Cwth Act. 5ft 8101 B1J6 86 77 

DuCuioGwUliw 5ft 78 )4 70 50 33 32 
Do Ere™ 01 5 62.73 U 14 07 

Do £«tra Income. Sft 8208 03)0 8* 

DuFunclal. .5 ft 4Bb7*5S.- 

toSOO . . ,5ft 27b 0 283 4 303. 

0* General Sft 169) 1700 182-7 

do Ml A Frt W .3ft 49 21 49X1*510 
Do Growth Acc 5ft 2U2.b 20Z.b 218: 

Do Income .. Sft 379) 384 8 411) 

Do fwjmc Builder Sft *4 14 44)0 47 47 


5 5454 »_?!«! 56 33 

Do Accwm. 5 61 33 6243 66 06 

European Gwlh . -6 29.43 29 OT 31.96 

Engm 6 19.42 1099 20 20 X1(4 0.00 

General Eiplty ...5ft 5L65 52.86 55.79 (017 4)3 
GihgPlrtirttac.. 5 22.6* 22.69*23 86 -60S 1013 

lupin Growth -6 33.72 )4.0B JtuSXJioDOo 

Pe*M*tGwth 6 2968 30.13 32J3 XI u 190 

Rnireraert lac 6 18.72 1* 06 2038 rdjo 7 84 

RrtfiWnwitACC * 2LI6 2X34 23 04 -017 84 
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CIA CnuMal J(41)4 *2)8 45)j]xl2jS)l 
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Do Jm Seer Slu 5h 3962 3* Bb 42)2 
DpLrfnraui . 5ft B3fl2 85J8W91 K 
Oa Rkoutt 5ft 241 5 245 1 262.1 
DpSnUliCaAcc 5ft 28 62 28 62 30.69 
OoSrMIrCnloc .51* 27.16 2716 2913 
DoSoeclal Slu ..5ft 146.7 146.7 156.4 
Do Tnmef . Sft 119 6 119 6*127.4 
Demur Ted Act Sft *272 4298 4984 
DoUutrlrihto. 3ft 42.03 *229 4510 
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Adnn. PO Bo x TOOL Bramwtwd. Esso CUD 1XR 
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MIpuiluM - 2(i U1 4 D19 177 8 -1.1 te 87 
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UKtacame - ...» 8581 8662 92*4 HU1I7T8 
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10 *3.10 49 30] +02126(1 StSWItMw't LOT. 
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DuHtir Income 
EuroeeuiGrorth 
EwapranSralhCoj 

Cacnw F...... 


7U 99.70 1072 
,,6242 62.4 2 6762 
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Da Accum . . . 5ftl 100 2 100 2* 107 1 +0 aB.bb £2™*"- 
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i Currant Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 071-925-2128 
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FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 


Peace hopes weaken dollar 


MARKET optimism of a 
peaceful solution to the Gulf 
crisis increased yesterday, 
after the White House 
described talks between Mr 
James Baker. US secretary of 
state, and Mr Tareq Aziz. Iraqi 
foreign minister, as substan- 
tive. 

But trading was nervous, 
with attention focused on the 
Geneva talks, and in the vola- 
tile trading atmosphere the 
dollar reacted quickly to any 
change in sentiment. Com- 
ments from Washington and 
Baghdad earlier this week had 
encouraged fears that war after 
the January 15 deadline for 
Iraqi withdrawal from Kuwait 
was almost inevitable. Yester- 
day's more encouraging if spec- 
ulative news swung sentiment 
the other way, but the market 
remains acutely sensitive. 

In New York the Federal 
Reserve drained liquidity from 
the banking system through 
overnight matched sale and 
repurchase agreements, but 
this did not alter the view that 
the Fed has probably eased its 
monetary stance by cutting the 
target rate for Federal funds to 
6*4 from 7 per cent. The last 
reduction was on December 19, 
when the Fed funds target was 
cut from 1% per cent, shortly 
oTter a reduction in the Fed's 
discount rate to 6 Vi from 7 per 
cent. 

£ IN NEW YORK 


The Fed failed to counteract 
a drop in the overnight Fed 
funds rate on Tuesday, leading 
to speculation that an easing of 
monetary policy had occurred. 
At the time of yesterday's 
action Fed funds were trading 
at 5Va per cent, well below the 
assumed new target rate. Deal- 
ers said that the collapse of 
Bank of New England at the 
weekend may have encouraged 
the US authorities into a fur- 
ther easing. 

At the London close the dol- 
lar had fallen to DM1.5130 from 
DM1.5315: to Y 134.00 from 
Y136.40; to SFrl.2735 from 
SFr 1.2875; and to FFr5.1350 
from FFr5. 1925. On Bank of 
England figures the dollar’s 
index fell to 51.5 £ ram 62.0. 

Sterling rose 2.05 cents to 
$ 1.9265 against the weaker dol- 
lar, and managed to stay off 
the bottom of the European 
Monetary System, slightly 
above the French franc within 


the exchange rate mechanism. 

The pound was supported by 
interest rate differentials in 
favour of London and recent 
reassurances from British offi- 
cials that rates will not be cut 
until this is consistent withs- 
terling’s position in the ERM- 

Mr Norman Lamont, UK 
chancellor of the exchequer, 
told yesterday's meeting of the 
National Economic Develop- 
ment Council that there is 
“absolutely no question at ail 
of a change in the pound's par- 
ity" in the ERM. 

It was a little weaker against 
several ERM partners at the 
London close however, falling 
to DM2.9150 from DM2.9200 and 
to FFr9.8925 from FFr9.8975. 
The pound also declined to 
Y 2 58 .25 from Y260.00 and to 
SFr2.4525 from SFr2.4550. Ster- 
ling's index rose to 94.0 from 
93.9, despite a fall of over 53 in 
the price of Brent oil futures 
on news about the Gulf talks. 
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CURRENCY MOVEMENTS 
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Long win Eamkllaix two years 8%-8% per tan, lh« yens 8£-8, l per rent. 1 fiw jean 8% -81. per tea. 7h* 
jean 8*j -8H oer cent nominal Short term rates are call for US Dalian and Japonex Yen; ottos, w» days' notice. 


EXCHANGE CROSS RATES 


Jan 4 


Argwttaa. 

Australia .. . 

Brarll... 
Fmlto . _. 
Greece .... 
Hong Kong.. 

Iran. 

KoreaEtW 
Kuwait. . . 
Luxembourg 

Malaysia ~ 
Mental ... . 
iUfeafm.. 
Saudi Ar . . 
Singapore 
$ AltCnri 
SJUiFnj. 
Taiwan .. 
UAE .... 


P0WR5- 10970 
2.4825 - 24845 
P47 665 - 48 52551 
6 99Q5 - 7.0345 
B0« 200 . 309X00 
P4 9740 - 14.9915 
124 70* 

^347 .90 - 1369.651 
H/A 

4015 - 60 25 
52310 - 5.2395 
.£661.10 - 5666501 
32440 - 32510 
7.0780 - 71195 
3J645 - 33730 
4.9260 - 4.9490 
65205 -6.6335 
5220-5230 
69325 -69735 


bpIOO.C 


00 - 570100 
X2915 - 1.2925 
18100 - 18140 
3.6450 - 36500 
H6L670 - 163.240 
7.7975 - 7.7945 
65.10“ 

71460-720 20 

«/A 

3120-3130 
27220 - 2.7240 
(2948.00 - 2949 00 
1.6690 - J.6920 
3.7490 - 37510 
X757S- L7595 
15710 • 25740 
33900 - 3.4485 
Z7 15-27 20 
3.6720 -36740 


J».9 

£ 

S | 

DM | 

Y« 

F Fr 

SFr 

H Fl. 

Ura 

CS 

B Fr. 

£ 

1 

L927 

2915 

2583 

9.893 

2453 

5288 

2193 

2226 

60 20 

S 

0.519 

1 | 

L513 | 

134.0 

5.134 

1273 

L7D6 

1138 

1155 

3124 

DM 

0-343 

0661 ! 

1 

8661 

3 394 

0 842 

1128 

7523 

0.764 

2065 

YIH 

3.871 

7.460 | 

1129 | 

1000. 

3830 

9 497 

1273 

8490 

B 618 

2331 

F Fr. 

LOU 

L948 

2447 | 

261.1 

10. 

2480 

3324 

2217 

2250 

6005 

SFr. 

0.408 

0786 

1.188 1 

1053 

4 033 

1 

L340 

894.0 

0907 

24.54 

H FI. 

0304 

0-586 

0.887 

7256 

3.009 

0 746 

1 

667 0 

0 677 

1831 

Lira 

0.456 

0879 

1329 

1170 

4511 

1.1 W 

1499 

1000 

1.015 

27 45 

CS 

0.449 

0-866 

3-201 

1310 

U60 

4 444 

1102 

1477 

9852 

1 

27 04 

B Fr. 

L661 

4.842 

429.1 

16.43 

4.075 

5 462 

3643 

3.698 

100 


■ Selling rate 


Yen per 1.000 French Fr. per 10: Lira per 1.000: Belgian Fr per 100 


FINANCIAL FUTURES AND OPTIONS 


UFFE LONG GILT FUTURES OPTIONS 
£50, 900 64tfas at 188% 


UFFE US TREASURY B8MB FUTUIES OPTIONS 
5108,088 640b id 188% 


FI NANCIAL TIMES THURSDAY JANUARY 10 1991 

MONEY MARKET FUNDS 


UFFE nn FUTURES 0FTB8O 
0K2S0,S00 iistafs of 100% 


Suite 

Calls-wtUtmtnts 

Pim-wniemenB 

Strilre 

CoHs-seUJcmenu 

hds-srt Demons 

Strike 

Cilto-seuiemaitt 

Pnts-Kttkmats 

Price 

Mar 

Jm 

Mar 

Jen 

Price 

Mar 

Jut 

Mar 

Jen 

Price 

K« 

Jtn 

Mar 

4M 

07 

4-00 

4-61 

0-32 

0-63 

92 

4-11 

+31 

0-39 

1-23 

8100 

1.92 

2.44 

034 

068 

88 

3-13 

4-16 

0-45 

118 

93 

>26 

>54 

0-54 

1-46 

8150 

L53 

2M 

0.45 

0.82 

89 

2-30 

>39 

06? 

1-41 

94 

242 

>16 

1-06 

2-08 

8200 

L20 

1.75 

0.62 

0.99 

90 

1-54 

>02 

1-22 

2-04 

95 

2-02 

2-47 

1-3® 

2-39 

8250 

0.91 

X45 

003 

13.9 

91 

1-23 

2-33 

1-55 

2-35 

96 

1-29 

2-17 

1-57 

34B 

8300 

0.68 

X2D 

lii 

344 

92 

0-62 

2-04 

2-30 

>06 

97 

1-03 

1-55 

2-31 

347 

8350 

0.49 

0.97 

L41 

L71 

93 

0-43 

1-43 

>11 

>45 

98 

045 

1-33 

>09 

4-25 

8400 

BM 

0.80 

L76 

2.04 

94 

0-30 

1-Z2 

>62 

+24 

W 

0-29 

M4 

M7 

5-06 

8450 

023 

064 

2-15 

2J8 


Estimated ralame UUH. Calls 1937 Puts 2314 
Prw inn day’s ooen Int Calls 14507 Puts 13057 


UFFE EUR0MARK OPTIONS 
DM In mints of 188% 


Estimated volume uul. Calls 112 Puts U1 
Preifon day's ope* uK. Calls 718 Pas 665 


UFFE EURODOLLAR OPTHJNS 
Uni mHs el 100% 


EsU mated vobMe total. Colts 3673 Pob 2044 
Prey tom day's open fat Cats4BWMs9U9l 


UFFE SHORT STERLH6 8PTBWS 
£588,000 poiah if 100% 


Strike 

Calls- KUfemnu 

Puis- settlements 

Strike 

Calls- settlements 

Pus-xtUemenu 

Strike 

CaUsrsetUemoiu 

Pm-KtUemcHB 

Price 

Mar 

Jun 

Mar 

Jm 

Price 

Mar 

Jim 

Mar 

Jun 

Price 

M» 

Jun 

MM 

Jim 

8950 

100 

114 

002 

9.06 

9200 

O.BZ 

0.96 

0.02 

006 

8625 

0.94 

1.92 

a 08 

0.06 

8975 

077 

0.93 

004 

0 10 

9225 

0.60 

0.74 

0.05 

009 

8650 

074 

L70 

0X3 

0.09 

9000 

05b 

073 

one 

015 

9250 

040 

004 

0 10 

0.14 

8675 

056 

X48 

000 

012 

9025 

037 

055 

0.14 

022 

9275 

022 

DM 

017 

024 

9700 

0.42 

L27 

0-3} 


9050 

022 

039 

0.24 

0 31 

9300 

0.12 

026 

0X2 

OJb 

8725 

0.28 

X08 

0.43 

0.22 

9075 

on 

0.26 

038 

043 

9325 

006 

0.16 

051 

051 

8750 

021 

0.89 

000 

0.28 

9100 

0.06 

016 

0 56 

058 

9350 

CUE 

009 

072 

069 

8775 

0X4 

0” 

S-2 

0- 37 

9125 

003 

009 

080 

0 76 

4375 

0.01 

0.05 

096 

0.90 

8800 

0.09 

0.58 

0.98 

0.47 


Estimated roftnw WUI. Calh 1320 Pm 0 
(5evun& day s mai hot. Calls U344 Puls 13641 

LONDON (UFFE) 

£50,008 32nds of 100% 


Mar 

Jim 

Sen 

Close 

W-lb 

90- 31 

91- 10 

HMl 

90-23 

Low 
8 ( M P 

Prev 

89- 18 

90- 00 
9 0-10 

Estimated rahine 22492 1267491 




Previous day's ooen Int 30030 1272671 


US TREASURY BONOS B% 
5100,008 3Zadi at 180% 
dose 

Mar 95- IB 

Jan 95-04 

5m 94-21 




Estimated volume 4038 119941 
Previous day's ooen bn. 6093 >6074) 


6% NOTOTUL GERMAN GOVT. BOND 
BN 250,000 IBQttn of 108% 





Low 

Prw. 

Mar 

82.58 

82?3 

B2 04 

8111 

Jun 

Sgj 

B2 76 
82.83 

8174 

82.38 

82 27 
8234 


Estimated vdixne jnus 06284) 
Pminus day's ooen Int 73076 *72831* 


i* notional um mtm Japanese c m. 
BONO YlOOai leottn at 100% 


High 

96.20 


Dose 

Mar 96 11 

Jim 


Estimated vokunt 62 I88J 
Prenoos day s open mi 608 (588) 


Low 
95 60 


Pttv 

9558 


THREE MONTH ! 

1588,080 points of 100% 



Oar 

87 ti 


Pm. 

Mar 

87.11 

86 95 

R7 04 


8111 

mu 

87 93 

88 02 


0868 

HHbB 

08 53 

RAM) 

Oec 

88-90 

HR 91 

88 78 

80 83 

Mar 

88.93 

m 92 

SB 84 

8890 


8889 

8889 

88.76 

S8 a j 

Sep 

8803 

8877 

88.77 

8877 

Dec 

Mar 

%% 

WHO 

88 75 

88.77 

MSS 


89.00 

89.02 

89.02 

88.95 

Sep 

89.00 

89 02 

89.02 

88.95 

Oec 

89.00 

89.0? 

89.0? 

88.95 



46194 146093) 

Pm tons day’s aim nt 118900 11184771 



THREE M0W7H EURODOLLAR 
Sim points if 108% 


Mar 

Jun 

Sep 

Oec 

Mar 

Jm 

Oec 

Es. Vol.i 
Previous d 


Dose 

HI sh 

Unr 

Pm. 

92. BO 

9183 

9272 

9262 

92.90 

9194 

9283 

9275 

92.79 

9282 

9274 

9267 

9147 

9151 

92.42 

92X7 

92X6 

9231 

9229 

9226 

92.12 

9205 

9204 

92.02 

91.91 



9101 

9168 



9136 


K n» lot thwio) 7945 0405) 
ft open inL 33374 (33104) 


THREE MKTH EUSONARK 
DM 1m points of 101% 



Oo» 

High 

Lam 

Pm. 

Mar 

90 48 

90.55 

90 43 

90 46 

Jut 

90.58 

9063 

9053 

9056 

Sep 

90 74 

90.75 

9067 

90.69 

Dec 

90 83 

90 B4 

90.79 

90.79 

Mar 

90.97 

90.97 

90 97 

90.94 

Ju 

9LU 

9L1Q 

9L09 

9107 

Sfti 

91. U 



9L10 

K 

91.11 



91.10 


Eaimaud rolume 15359 U5972) 
PtevKws day's open fat 73187 772746) 


THREE MONTH ECU 
BOJlmpaMsit ID8% 


Mar 

Close 

89.48 

High 

B955 

Low 

89.44 

Pm 
89 J7 

Jim 

89 80 

89.82 

89 72 

89 69 

Sep 

90.10 



90 00 

Dee 






Estimated volume 156 Q781 
Prenlaus day’s open tat Jill 11294? 


FT-SE 180 DUO 
£25 per Ml Index p*U 


□use 

210LO 

22145 


High law 
0 Z142.0 


Mar 

Jim 

Sep 


Estimated vohnoe 4637 14806! 

Previous day's open tot 24999 EZ423U 


Prev. 

zmo 

2171.0 


POUND-5 (FOREIGN EXCHANGE) 


Spat 

L92b5 


1-mui. 3-flJt/r 6-wOl 12-mtA 
19155 1 8972 LB729 10332 


OWMTEJtUNG Ss per £ 


Latest High lam Prev. 
Mar 320 05 33). W 319.00 18746 

Jim 322.40 322.75 32150 1 8494 

Sep - 32400 - 1.8284 


MONEY MARKETS 

London rates easier 


FT LONDON INTERBANK FIXING 


111 00 slit. Jan.9) 

3 months US dorian 

6 months US Dollars 

hid 7,; | 

i offer 7 % 

«d 7i j offer 7% 


INTEREST RATES were 
slightly easier in London yes- 
terday. on favourable initial 
comments from the White 
House about the Gulf talks in 
Cieneva between the US and 
Iraq. Hopes of a diplomatic 
solution to the crisis encour- 
aged speculation about an 
early reduction in UK bank 
base rates. 

Three-month sterling inter- 
bank fell to 13’4-13*,4 per cent 
from 13,’J-13% and 13-month 
money declined to 13V* -12% per 
cent from 13-13%. 

Sentiment surrounding short 


UK clearing bank base tenting rate 
14 per cent 
trm October 8, 1990 


sterling futures also improved 
cm news about the Gulf talks. 
The March contract opened 
higher at S7.0S, but fell to a low 
of S&95. It then bounced off 
this major support level to 
close at S7.10 compared with 
87.04 previously. 

The Bank of England 
initially forecast a day-today 
credit shortage of £fi50m in 
London, but revised this to 
£750m at noon and to £800m in 
the afternoon, 

Total help of £8L8m was 
provided. Before lunch the 
authorities bought £182m bills 
outright, by way of £4m bank 
bills in band 1 at 13Vp per cent 
and £l78m bank bills, in band 2 


at 13 Vv per cent. In the 
afternoon £126m bills were 
purchased, via £ 22 m bank bills 
in band 2 at 13% per cent and 
£T04m bank bills in band 2 at 
13% per cent. Late assistance 
of around £5l0m was also 
provided- 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £95m, 
with the unwinding of bill 
repurchase agreements 
absorbing Ei03m, exchequer 
transactions £380xn and bank 
balances below target £ 100 m. 
These outweighed a fell in the 
note circulation adding E30m 
to liquidity. 

In Frankfurt call money 
remained firm at 8.55 per cent, 
trading above the 
Bundesbank's Lombard 
emergency financing facility at 
8.50 per cent. 

This followed a d raining of 
liquidity by the central bank at 
this week’s securities 

repurchase agreement tender, 
reviving speculation that the 
Bundesbank will soon tighten 
credit conditions by setting a 
flexible Lombard rate. 

At the tender the 

Bundesbank drained a net 
DM3.8bn from the German 
banking system by accepting 
bids of DM27.0bn for 28-day 
money. Most funds were 
allocated at rates of 8.55 and 
8.60 per cent. This agreement 
replaced an expiring facility of 
DM30.8bn. 


The llvwq rates « Uie arithmetic m*Ms rauMcd W Die nearest ansuvucMIi. of Die Md and oHwtil rate lor UOm 
' u» Ldr market By five refemw tnnb at IL.OOam. eacb •MvUugdar. Tlw baits are National Waunfaitzr 
Ban*, oi Tokyo, CtootMte But, Banqut National do Parh and Ilgrgai Guaranty That 


MONEY RATES 


NEW YORK 

Lunchtime 


Treasury Bills and Bonds 


Prime rate - . .. 

Broker (oanrau . .. . 

Fedfinft 

Fea.lunds 01 Inurvenlloa. 



One math 

6.69 


7 29 


TsM month...- 

6.73 


7X2 

9% 

Threemonth 

6 56 


7 64 

9 

SitmtnRh 

6767 


7.94 

6 


6 67 

UVyear 

B 05 

- 

rmynar.. . 

7.08 

30-year ... 

-8.26 


Jon 9 

Orernight 

One 

Month 

Two 

Months 

Three 

Mo«hs 

Sir 

Months 

LomAM 

iHeneatlan 


850-860 

8 90-9 00 

910-9.20 

9 20-9X5 

9XM50 

850 

Parts 


9% -10 


10%-lQV 


9X5 

Zurich 

Bh-9 


8% -9 



Amstntton. 

9.12-9 25 

9.33-9.40 


9X3-9.60 

8-Bj", 

UV-UV 



Tokyo . . - . .. 

Milan 






flnBMte 

10.90 

9% -10 


. 4U -10 



Dublin. . 


11-UH 

U%-U% 

uv-u** 

U%-U% 



LONDON MONEY RATES 


Intertunk Offer 

Interbank Bid 

Sterling CDs 

Local AoUmrlij Oeos. ... 
Local Authority Bonds . 
QtaJUit Mil Deps . 

Company DejXMts 

Finance House Pecos Us 

Tira«? BNMSuy) 

fiijuxlr Sdll» 

Finr Trade Bllls»8u»l .. 
Dollar CDs . 

50R Linfced Oep. Offer . 
SDR tanked Dep. Bid 
ecu Linked Dec Offer. 
ECU Linked Dep. Bid 


Overnlgm 


Ok 

Tlirw 

Six 

MMcr 

Month 

Mwitto 

Months 

15 

14 

M«« 

13H 

13% 

10 

13% 

14 

13U 

13% 

ii% 

13% 

W 

i3a 

13% 

13 A 
13% 

14*2 

1311 

13% 

14 

U 

13% 

13A 


- 

14,'. 

13i! 

1313 

_ 

-A 

13 J 

13S 



— 

130 

IX Jj 

12,1 


_ 

14Jj 

13|[ 

13$ 


_4 

7 Sf 


7 33 

ra. 

m 

a% 

it# 

SH 

ra. 

m. 

8% 

elS 

BU 



10% 

10,‘. 

mS 



Treasury BUls isetl], one^nanth 13, 


One 

Year 


13 
12 * 
ill} 




sr 5 

ft 
20 .' 


cent j)x iiMntlB 13 1* per 



itf&tf; 13.843 b t. Local Aulhorii* and Finance House sewn daye 1 n6tl». oUien sewi dors' 
fund Finance Homo Base Rate 14 from Jaruatj 1 .1491. Bank 0i»w<t RW fyw ra rt 
dan notice 4 per cent Certificates of Tax Deposit I Series hj; Deposit ElOO.OOO and OWrheW 
under one month loij per trot, on^tftree months 12 per cent, three-tlx montm iZ pee amt: 
siv-ninc iniMilK 12 ofa- cent.- nine -twelve .mom hs U‘r per cent; Under Cl 00.000 lato pwcent 
from (kt 8 L989 . Deposits withdrawn for cash 5 per cent. 


Estimated rotor leul. £aib 0 Puts 0 
Pres hxn Day s am tan. alls 2544 Pau 1994 

CHICAGO 


Estimated votaime unaJ. Colls 6317 Pits 3815 
Pmlou day's open hA, Calls 40836 Putt 26909 


115. TREASURY BOMBS (C8D 8% 
5100,000 32wb at 100% 


JAPANESE YEN OMtfl 
Y125 b S (fa Y10B 


Law Pie? 
94-23 94-29 

94-14 
64-0 L 


Mar 

Jut 

Sw 

Ore 

Mai 

Jun 

Sep 

Dec 

Mar 

Jiil 

Sep 


Low Pm. 


Latest High 

95-13 95-S 94-lb 94-20 

94-29 95-09 94-00 94-05 

93-22 
9307 
92-25 
92-U 
91-30 
91-18 


Mar 

Jin 


Latest 

Q.7425 

0.7452 


S S P5vT 

0.7390 0.7322 
0.7452 0.7388 0.7320 
- 0.7321 


BEUTBCHE HARK UBM) 

8M 125.800 S pw OK 

Laws HMl LOW 
0.6560 0-6W7 0 6537 
0.6528 0.6545 0:6508 


0.5. TREASURY SELLS QMU) 

51a pofah of 100% 


Mar 

Jan 

% 


Fw». 

0.6459 

0.6423 

0.6387 

0.6356 


Mdr 

Jw 

Sep 

Dec 

Mar 

Jim 


Uliet 

94 00 
94 24 
94 IP 


High 
94 04 


Law Piet 
. . 93.98 93.9J 

94 27 94.23 9420 

94.11 94.09 94.05 

• 93 78 

- 93.63 

93 40 


THREE-MONTH EURODOLLAR {MS 
Site pohrts at 188% 


Mar 

Jin 

1Z 

Dec 

Mar 

Jm 

Sep 

Dec 


,5® 


Latest 

92.80 

92.90 92.94 

92.80 92.83 

92.48 9250 

9256 9259 

9211 9215 

9L88 9292 

9J.64 M 67 


Low 

9278 

9289 

9278 

9247 

9236 

9211 

9108 

9164 


Fret. 

9273 

9284 

9273 

9241 

9251 

9207 

9L86 

9162 


SWISS FRANC (DUM) 
SFr 125080 S Off SFr 


5TARDARB 2 FORKS 500 DtOEX 
Mtllrait Met 


Latest HUt Low Pm 
Mar 0 7794 0 78» 0 7760 0 7688 

Jin 0 7798 0.7798 0 7745 0 7666 

See ... 0.7646 

Dec ... 0 7632 


Mar 

Jin 

Sep 


Latest HlgB Low 
319.80 JJD.Jffl 319.00 
32240 32275 32150 
- 324.00 


Pm. 

317.20 

319.80 

32100 


Mar 

- 


- 

- 





PHILADELPHIA SE Ui OPTBHS 
C31X50 (crab no £U 







Strike 

Price 

Jan 

Calls 

Fdi 

Mar 

Jan 

Jan 

Ptatt 

Feb 

Mar 

Jm 

1825 

9J0 

9.29 

9.43 

905 

- 

0.64 

X39 

3X6 

L850 

680 

7.14 

7X5 

8.01 

0.01 

1X4 

209 

457 

LB75 

4 32 

5.22 

5.57 

6.42 

0.05 

L86 

289 

5.74 

1900 

212 

97? 

4.08 

£11 

0 35 

275 

4.0) 

7X3 

1.925 

078 

249 

302 

4.02 

L34 

4,06 

S.46 

063 

1.950 

015 

169 

211 

3.11 

3X3 

5.71 

7.09 

10-29 

1.975 

0.03 

1.05 

X52 

2J7 

5.43 

7J8 

R 92 

1208 

Pm tore day's open tot Calls 286.726 Pub 348534 (All omwetos) 
Pmtous day s wlwiie: Colls 23.630 Pots 49,743 UUI cumnfes) 





10 TEAR 10% NOTIONAL FRENCH BOND (MAUF) FUTURES 


Open 

100.18 

CUM 

100.90 

Change 

tom 

High 

100.90 

Low 

10012 

Yield 

9.84 

100.40 

100.86 

>0 64 

100.92 

100 J8 

400 

10030 

100 JO 

+018 

too JO 

100 JO 

9.82 


Uoidi 
Jin 

Swtnto 
Decenber 

Estimated voluaw 71,476 Total Open Interest 81,176 


Ones lot 
69784 
9,247 
2145 


0P7J0N OH LONG-TERM FRENCH BOH MATff) 


Strike 

March 

Calls 

June 

Stpt. 

Marti i 

pres 

toe 

98 

3.26 

. 


0.42 

0.95 

99 


_ 


0.63 

1.20 

100 

1 75 

2J2 

- 

0.89 

L54 

101 

1.15 

181 

. 

X27 

106 

102 

0.71 

129 

- 


- 

103 

0.44 

0.95 

. 

. 

- 

Open tot 

I50,b22 

28.509 

3,450 

150.013 

275*4 


EsUnated voAotk 54,248 Total Open Interest 364.653 


Sept 


«1S 


THRE&M0NIH POOR FimmES OMTIF) (Ms brtvtamft offered >aW 



Opes 

89.66 

Clree 

89.75 

Change 

+0.11 

Htoh 

89.75 

Log 

0U4 

rw 

10.25 

Open ha 
15.084 


89.75 
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Conm.Bh.afLndopPlc 14 Moant Bartisg 14 taunt acres 13.7% 


NOTICE OF PREPAYMENT 

Republic of Portugal 

FF 7X)0,G00, 000 Floating Rate Notes due 1995 

(Issued on July 34, 1987) 

and 

FF 7X10,000,000 Floating Rate Notes due 1995 

(second tranche Issued an April 26, 1988) 

In accordance with paragraph Prepayment at the Option 
of the Republic of the Terms and Conditions of the Notes, 
notice is hereby given that the Republic of Portugal 
will prepay, on the next Interest Payment Date, 
i.e. January 28, 1991 the total amount remaining 
outstanding of the above-mentioned Notes, 
at the principal amount thereof. 

Payment of interest due on January 28, 1991 and 
reimbursement of principal will be made in accordance 
with the Terms and Conditions of the Notes. 

Interest will cease to accrue on the Notes 
as from January 28. 1 991 . 

Luxembourg, January 10, 1991 

The Fiscal Agent 

KREDIETBANK 

S.A. LUXEMBOURG BOISE 
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CROSSWORD 


No. 7, 438 Set by CINEPHILE 
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ACROSS 

l Use musket or meteor (8) 

s Bill’s turned communist. I’m 
afraid (Q 

10 Structure of tug? (5) 

11 Explorer to spoil company 
game (5,4) 

12 Domination holds on in 
place of religion (9) 

13 Put clothing in straight 
line? (5) 

14 Return of expert in. good 
health (6) 

15 Usual procedure of revel in 
east (7) 

is Stuffed FBI man finished 

first (7) 

20 Small boy's endless trouble 
with emperor (6) 

22 Greek character's number 
in explorer's place (5) 

24 Transport for cooked bacon 

and mash (6-3) 

25 Right lane adapted for 
human being (9) 

26 A straight object to turn in 
valediction t5) 

27 A painter has turned to des- 
ert (6) 

28 Over- modest person, not 
quite nice, requires wisdom 
( 8 ) 

DOWN 

1 Prophet's daughter, one 
between parents, in part (6) 

2 Ash scattered near tower 

(5,4) 

3 Like -minded people take 
time inside on couch for 


performance with Lady 

(5.2.1.7) 

4 Bom, and cry about it? Bril- 
liant! (7) 

6 Could be. . . (Can? could? 
~ OK. could) ... a place of 
fantasy (&-M) 

I S? er ‘ one t0 ttiake keen (5) 

8 Where caller stands to set a 
hunk of bread (8) 

9 Eight comes In through reli- 
gious exercise (6) 

16 in scientific 

method (9) 

17 Orphaned crane-fly can 

ye S* 1 * P** 0 * brides (4,4) 

19 Everyday sound on a flower 

w 

20 Runner finds article in feed- 
ing trough (7) 

21 Slow and unfeeling? More 

„„ than right (6) e 

" A month to go? (5) 

Solution to Puzzle No. 7,437 
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SCABIFraei 

•MuHaaiBFf 

frrlMv9 0Fr 

VW«B(Fiwl 

SWUZEK1JUIB 
Janacy 9 _ 

AdtoMIIBri 

Do Pig Cent .. . 
AtasriwLoniA .... 

Da Pig. Card 

BalaheHMPtf . . 
Bran Boa (Bri 
(to.Pto . 

CS HUgs. 

CnuCriwIBr) 

Oe (teri. 

Da (PcCcs) . .. . 

Efctomu 

EhU 

FbcterlCm) 

Da Pig 

Fnrto . . . . 

HoMrtanttBr] 

HolisuM (Brl ... ., 
JrinWI 

Do Ptg Criu .. . 
LudhttdGyr 
Do Prtorrtr Pla . . .. 
UaHiagtlBn .... 
Do Pn 

Mag GlanPto 

Mlkrm(Rig) 

aiflter-tWiiafaui ... 
Nani* . .. 

Do <te9). .. 

Oo-BMrlr 

ParoiuKldg 

P lcNR 

fakaM 

ttocMHMguBrl . ... 
Doififouo) 

Santa tflst 

Do 

IckmrrtBr) ...... 

Do. (Pi Cu) 

Site 

ScrwIUancclBr) . . 

Strta* 

M» Bank (Brt 

Do.Pto 

Swiss Ratau* 

Do Ptfl 

sSwVoihte . .'.. 

Union Bank I0rl ... . 
Do Pis. .... 

Wtatarttar 

Do Pta. 

ZunOiua — 

Do. Pig. 
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82 5 *03 
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TORONTO 
2pm prices January 9 

OtoiaooM la cantt untoaa martau J. 

WO AtKOtri Pr Sll+i IlH I t*i 

209BOAMME Ml Vt 

MOBCOogarA S15S| Wj i5fa- It 
4800 BOH A »>> glj 8fa- >1 

2800 BP Canada MA l8«j h 

arm Bk Mart Kt\ 23 H »ij+ (j 
taofi Bk NScat 112% 12% 12% 

000 Baton *5% »H 3% 

2MQ0O Sotmoral to 14 u- 2 

124180 Hoimxtr B IMI* 14 14% + % 

12730 Bom vaiy tufa M% S4\+ % 

UMIM gr am s * M s%- 6 

78225 Btoocm A (15% 14% 15%+ % 

aomBrimtar so 83 os 

B08DBC Ptmw SM<* tola 19% 

2SOO Branco* *17% f7% 17% 

2000 flnmawfc *7% 7% 7% - % 

134290 CAE 480 488 480+ 10 

90030 Cambtor *11% M>% II - % 

1300 Camsoo 129% BHj 25% * % 

7309 Ca«p Ttao 40 98 31- 3 


1.980 <ao 
|3.b8Q 1*30 


1,990 *30 

1.925 >25 

3.150 *90 

1,725 <25 

1130 *40 

199 *7 

L910 *10 

4.070 *10 

4.850 -150 

1 360 *40 


1120 *90 

170 4 

710 -20 

440 10 

1.240 <30 

7.250 420 

6.B80 400 

425 40 

%3 

azs 

7^00 *20 

b.52S -25 

3.670 *60 

9.000 4S0 

1.785 <20 

4600 <50 

804 4 


3.040 <60 

5b *3 

1.100 5 

2650 *70 

107 <4 

3530 •« 

663 43 

3920 >50 


40 

*8 

39- 3 

*22% 

Z2% 

»%+ % 

57 

<7 

47- 0 

88 

68 

6B- 3 

Sill, 

11 

II 


83180 CampMM I 57 47 47- fl 

8300 C Nor Warn 68 M 88- 3 

1*00 C Packn Sll% 11 if 
30 CS PM* ( » » W 

434COBMH *37% 37% 37% - % 

44611 Cl 8% Con CBS M% 26% * % 
SOOCUmOIH 10% 9% ■% 

0900 C OcaaMal *14% 14% 14% - % 
5300 CP Foroaf 177% 27% 77% - % 

XMOCPUd *19% (9 19% + % 

1S19I CTtra A ( *29% 20% 20% * % 
15030 CUM A I 120% 20 20% * % 

NMCUWB 120% 20% 20% * % 

33000 CtMlMS O 37 33 39- 2 

H)0 CanaaiA I 330 330 330+ 5 

am Cantor Sio% 19% IS%- % 

300 Cara 119% 15% 15%+ % 

11475 Cara A I *15% 15% 15% 

1U Carona *10% 10% 10% + % 

SOOCaacam 400 400 +00 

I too Can CaoM SO 5% 5% 

20490 ConCap A 415 41Q 415 

2900 CaitiFd A 485 488 489- 5 

90S C Suer 7rc *3% 5% S% 

900 CKaran 4 4 4 

eaoociiMciu 23a 233 22s- 2 


Wm nod MgB U» CtonCfanf 
mc« asm < *vs% u% 13%- %, 

7425 TCC Bow »% 8% *%+ % 

9017 Goownco BIS 21 21 - % 

2890 ConpuUos . 2» 550 350- » 
(000 C HO A ( 18 e 6 

HHbSTVt 09 475 475- 10 

400 Cmm QaS *32 32 37 

M7CoowtB Wl S3 13 

379 Cortrr A *H 30% 30% — % 
71794 Corona At 475 485 485- 20 

5000 Crowns A ( 285 M 289 

15108 Dartaon A 70 66 K 

25091 Dantaon flf 80 66 60 

2SK6 Oolnco 611 19% 15% 

4404D T«Ho K% 5% 5% 

43304 Demar 19% 9% 9%+ % 

asm Du Pm a su% 34% 24% 

3800 Dytes A 280 280 *80 

122900 Esba Bay 610% 10% 10% - % 
10000 Eras 400 480 490 

BOO EriptmA 1 1B% 9% B%- % 

32000 EaubySr A 09 74 75 

200 FCA lan 67% 7% 7%+ % 

sroo FPt LM 13% 5% 5% 

MOMMA U% 5% 8% 

49400 FbWaa L 113 17 12 

SB5FKVMM f 99% 6% *h~ % 

300 Font CbM 6116 116 Ito 
3141 Form 621% 21*4 21% 

9000 FourSMM I *13% 15% 15%+ % 
MMO Franco o *w% 0% M%-1% 

11820 CM tRH >27% 27% 27% 

<800 OalKBC 139 <39 MS- 0 

200 (Bln Yk 66% 5% 5% 

137300 &mtl 330 315 315- 10 

8000 GU KnMU *12 11% 11%- % 

36626 Group** 151 145 144- 7 

800GLCMO0 Cfs% 21% 21% 

915 GW LHaco SSI% 11% 11%+ % 
8499 Ou» Baa *<0% M% M%- % 

BBODHwmA «» 401 410- U 

lOQHawhar 623% 21% 23%+ % 

1137 Hama 0 *11% «% 1t%~ % 

8400 Haaa WS *18% to to% * % 

iiBtoOHmia *11% 10% 10% - % 

4309 HoMngr *»% M «%+ % 

SOM Horataa > 18% 8% 8% 

786 H Bntln 0 IS 3 5 - % 

20228 H Bay Co Co*, (•% 20 + % 

20700 loaners L 127% 27 37 - % 

19KB bap CM A SSB% 58% 58%- % 

92490 taco 328% 28% 28%+ % 

9085 Incarwoma (48 47% 47% - % 

90S Um Grp *J7 3% 27 + % 


Bata* »ott Mpn Law CHaaCMa Irlw Stock Mob Low CtaaeCtem 


sa% a% 2S%+ % 

*lt% 11% 11% - % 

*18% to «%+ % 


ISO fam 116% 16% 16% + % 
3200 Jaanock *0% U TJ%+ % 
100 Karr AdO *18% 15% 56% 

S8M LAMP *20% 20% 20%+ % 
73130 Lac Mnrta 10% 9% S%- % 

STOLMkWP *W% 16% 1S%-+ % 

3800 LahOaar A 120% 20% S0% + % 
TKmUUkll *20% 20% 20%+ % 
11900 Law Bb *14 14 H 

M7Laur Or B M 6 6 

OOOLawariUA *8% 8% B%+% 

MODUMsw Co *17% 17% 17% 
20OMDSA *15 IS 15 ♦ % 
38800 Mac Konzia 16% 6% 6%+% 

17496 MacaBaa *H% 10% *%+ % 
3250 Mage* a I 250 346 250 

088 Manama I *16 to tl - % 

1301 Mark R« S 8% a% - % 

800 MMNMC 17% 7% 7% 

8072 Matel M 812 12 12 + % 

0900 MUM Carp 130 05 125 

JSS01WHM A t *33 31 33 

nnozMaara *23% a js + % 

154000 MuMOdto 7 6% 7-2 

20060 Nat BK Can (7% 7% 7% 

5HM«wTMEM 07% 17% 17% 

6380 Mmt A 490 443 &m+ (0 

1800 Nemnoa F *7% 7% 7% 

lantNonoda 118% to is 

48800 Noraan *24% *4% 41% - % 

1700 Norm A I *22% 22% 22% 


1700 Norm A I *22% 2% 2% 
6QQNC OR* 614% 14% 14% 

227213 Nar Tri *»% 31% 31%+ % 

4iB2Nar»Bsi no 140 mat 10 

228087 IM I 98% 6% 6% 

WOONowacaw St4% 14% 14% + % 

11000 Nutnac 10%. 8% B%- % 

3000 OcriM B 1 BS 6% 5% 

100 Onrapa H>d 289 2B5 285 

aooODnf s*% a% s% 

180481 CSatenaa A I *31% 31% 31% 
77192 PWA Coro *7% 7% 7% 

«80 Pgurln A I 66% 8% 5% + % 

2000 Pamwa 82 82 82+ 2 

420 PanCan P *30% 30% 30% 

50100 Pagmea *14% U% U%- % 
1900 PUMA I 490 430 430+ S 

81340 Pienaar 41 13 It II- 4 

382098 Placar Dm m% 17% 10 - % 

14780 Poeo Pat (8% 1 • 

88800 Pm Cor I *18% 18% 16%+ % 
960 Pm Fin *18% 18% 16% 

3400 Prorigo *10% 10 to% 

250 Ouabcor A *15% 15% 15%+ % 


27748 Hangar *7% 7% 7% - % 

B4M Rayradi ■ *8% 8% 8% 

3500B RfNauM *U% 15% 15% 

4500 Ftopap I *9% 5% 5% 

MO Rio Algom M% 16% »% - % 

20357 Roflara B I 66% 6% 6% + % 

13SCT floral Bnk 699% *2% »% + % 

72192 Ry Tree 98% 9% 9%+ % 

80170 SHLSral <83 489 475+ 3 

iqoosNCAi man 
1IW&L CamA J 613% U% C%- % 
3900 SatkoB 112% 12% 12%- % 

M0G67 Scapcnt 969 960 360- * 

10225 Somaar A 611% 13% 15%+ % 
Ml Scot Paper Sl6% 10% 16% 

1773 Scam l 114% 14% 14% 

36300 Seagrns *86% 96% 06%+ % 
2600 Sura Can *9% 9% 9% 

18123 Shall Cm *37% 37% 37%- % 
1900 Snorris *9% 8% 8%+ % 

3300 Sonora 23 23 23- 2 

15400 Southern *18 17% 17% 

6800 Spar Aara I HQ% 10% >0% + % 
12906 BMco A *11% 11 11 - % 

145000 Tack B I *20% 20% 20% 

9BW7 TbomCar *16% 18% K%+ % 
108080 Tar Dtp Bk *16% 18% 18%+ % 

(090 Tartar a t *23% 23% 2J% 

69 Total PM *21% 21% 21% 

26700 TmARk U *12% 12% 0%- % 
90668 TiC*a PL 616% 16% 16%+ % 
3424 TrOari a *>?% 11% 13% + % 

51300 Trtotac 58% 6% 0% 

12950 Trizac At 512% 12% 13%- % 
4200 UtogacoB I 2» MS 245 - 5 

300 On Cartlid 116% M% 19% 

1297 Un Carp *27% 27 77%+ % 

123100 VarityC 21* 210 212+ 1 

23900 viceroy R 449 445 445 

452amCBt *12% C% 13%-% 
1834 WlM w o ad SIWj 19% 15% - % 
«3HWcanE 921 »% 21 

1250 Woakas *41% 41% 41%+ % 
aimWtoodVMA 135 190 130- E 

I -No KJtap rlpna or r o al riaa cl aoflag 
righta- 
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4.085 +35 

*725 +35 

VMO +25 

m +2 


Ou. + w- 

12® F5 


ACM&VerUkr 767 +4 

AaCkenerMoObg) 660 -J 

AWaatAC 2050 +4 

um ■ *65 

Ashl Deutsche K 980 -1 



NEW YORK 

DOW JONES Jan Jan. Jan 

B 7 4 

tUduOrUls SCR 41 252277 2566 09 

Ham Boris 9154 9L71 91.94 

Tnunoart 896.05 894 JO 909 JJ. 

UlWlHS 206.93 20567 207.94 


STANDARD AND POOR'S 

CamposHM 314.90 31544 321.00 


Jon T 990-91 

3 HIGH LOW ' 

2S71M 2499.75 2365.10 

06/7/901 a mow 
92.01 9304 8844 

0/1/90 04/9/90 

90948 1212.77 B2L93 

16/6/90] 07/10/90 
207JW 23023 190 96 

(2/1/90 (24/8/901 

40*7-1 Higli 2535.64 (2563371 


Slncq compdauon 

HIGH LOW 

2999 75 4L22 

06/7(90 (2/7(321 

9531 54 99 

(9/2/87) 1/1D/BU 

1532.01 1232 

(5/9)89) (8/7/327 

23623 KL50 

onm a/4/32) 

law 250660 0514.11} 



BnaebSE tCakll lUU/lflffl 4775J6 477U4 4B23.B5 4885 <3 ] 6599 43 02/1/901 | 477LWB/1/91) 


38829 00/7/90 


369J6 369.64 375.97 
2 212 22J4 2208 


NYSE CeaDpaslU 17261 173.07 175.95 

Aim MtL VMw 299.78 30018 303.05 


NASDAQ Cwroltt 35900 36024 367.24 


321.91 368.95 

(16/7/901 
37710 437 37 

06/7/90) 
2204 3L87 

0/1/901 

17641 20L13 

06/7/90) 
304.79 382.45 

(5/1/909 
36751 46960 

06/7/90) 


295 46 
01/10/90) 
34606 
01/10/90) 
ZAB0 
(29/10)90 
16220 


288.07 

00/10/90 

325.44 

06/10/90) 


368.95 

(16/7/901 

43737 

06/7/90) 

3504 

19/10/891 

201.13 

06/7/90 

397.03 

00/10/69) 

485.73 

(9/10/89) 


440 

(1/602) 

3.62 

WSfX 

064 

Q/lfl/74) 

4.46 

(25/4/42) 

29J2 

(9/12/72) 

5407 

01/10/725 



Seng B*to (31/7)64) 30Z7.M 3009.42 to* 1 !? 304661 


Dow ladestrlal Dh. Ylcto 


S 8 P tadaorial dh. yirid 
S & P todL P/E ndo 


Jan. 4 Doc 2B Oml 21 year ago (approx) 

4-02 3.92 3,92 304 

Jan. 2 Do e 2fl Dec. 18 year ago (approx) 

355 3J1 352 206 

15.76 15.92 1508 1519 


(SEP Ownll mm 
ITALY 

Baca Caw. Bri. Q97Z) 

JAPAN 

llUd 06/5/49) 

Totja SE (Tepb) (4/1/681 
an 5 «qiw (4/i/ba 
MALAYSIA 
RISE (tetoONtt M/4Z0U 


116226 114306 115702 116171 I 189310 (22/1/90 


NEW YORK ACTIVE STOCKS 


Stocks Closing Change 
traded price on day 


Philip Morris 
IBM 


Cm. Electric 

.528.700 

54% 

MeOoaarilD. 

.518.700 

31% 

Ptprico 

.421JFOO 

M% 

Umitid Inc. 

L416JD0 

18% 

writs Faiga 

.3701300 

M% 

BankAjoerica 

010,700 

25 


TRADING ACTIVITY 

t Volume Millions 

Jan. 8 Jon. 7 Jan. 4 

Kew Tort I43J90 U0.S1H 14OB20 

Asm 10.031 10287 0319 

NASDAQ 11L726 109.461 10 

tews Traded 2000 1.993 

Rises SfiB 346 

Falls 926 1.222 

Umbaagel 516 425 

Hew Highs 4 10 

New Laws 59 39 


C8STttJBn.6ea.tEM 19K* 

CBSAIXEM19B3) 

NOflWAY 

(Me goto) (2/1/83) 


411 V 510.61 51007 52L34 


2296927 2289704 2373657 2406918 
167110 1677.93 1723.92 174092 

2608J7 264056 268865 270302 

<85.42 485.64 495.63 497.67 

Z28A 2265 2270 2290 

167.4 1660 1670 16B4 

63651 636.98 644.69 64814 


1.710 

UM | — 
1£0O |-30 


EraUCna 


LoaglmOmL 















IHttolCaoSW. |g9 fed 


440 ' 

aw +$f 
hw 


Tatra Roar 
TokioSM 
TukjoSljlr 


CANADA 

TORONTO 


MeUh & Minerals 
Composite 


l Jon. Jon. 

Jan. 1 

7 4 

3 HIGH 


92802 WU90 


309.7406/7/90) I 209J7 


1329.95/7/9® 


845-503/7/9® 

690103^/98 


12495 J4 00/2/90) 


2648.61 2650.66 2677 J4 2682.61 3453.05(4/1/90) 2486.60(8/11/90) T+FAILAND 

3182.42 320100 321659 3221.73 4009.470/1/90) 3009.9106/10/90) B*p^to SET (30/4/7S 


59502 590-J7 59536 60908 j 1143.78 (25/7/90) 1 544 JO (30/ 


MONTREAL Portfolio 1697 B8 170023 1707.69 170769 2060.90(3/1/90) 160704(16/10/90) ns, cutui M.Ulim 03 4801* 444.0 448J 4680 1 571014/1/90) 


II BE tads 511 -1 

IWUta 1445 1+2 

Victor UVO 11.410 I .... 

Wacori ...1910 1-10 

YaMriaCcrp L560 -40 

Yamhi Motw 707 -8 

YanekUSec — 910 -4 

Yamadoaod Z.670 -30 

YasaUkeNiwen .... jJM -M 

Yinaio Kodo - 1010 -20 

YaraatoTraas 1,090 

YtMaeaM Baking — L3M . ... 

& | 

YdkofcBP* Rtofaer . 7«w -8 

Yoefarilaad — UM +10 

YosWwod Pturw — LJO 

YntsaBMury 975 (+15 

ZuriCorp 1599 1+19 


TOKYO - Host Active Stocks 

Wednesday 9 January 1991 


Stocks 

Closing 

Change 


StocScs 

CSootng 

Change 



Traded 

Pricea 

on day 


Traded 

Prices 

00 day 


Nippon Stool . — 

2S.8m 

4S1 

+ a 

Furukwwa Elec 

4. Bin 

700 

+ 85 


Honshu Paper . 

lZ6m 

1,480 

-BO 

C.ttoh — 

3L7« 

899 

+ 19 


Hitachi 

&6m 

1.000 

O 

Kurabo bids . 

asm 

018 

+ 17 


U'OtslU Estate .. 

5.7m 

1JMO 

■10 

Marubeni 

O0m 

604 

+ 9 


teuton! Heavy - .. 

50m 

680 

+ 1 

STomo Motel 

3. Our 

455 

+8 



No FT? 

No problem in Japan 



Keeping up with the news when you 
travel to the Far Hast used to be something 
of a challenge. The world seldom stands 
still. These days, in fact, just a few hours 
can be enough to change history for ever. 

Happily for FT readers, staying in 
touch is now no longer a problem in 
Japan. 

Because we now publish in Japan six 


days a week - transmitted overnight by 
satellite direct from London, and printed 
locally for the start of the working day. 

Ask for your copy at the hotel or on the 
news stands, in Tokyo or in other major 
Japanese cities. 

If you're a resident, well hand-deliver 
the FT to your office in central Tokyo, first 
thing every day. 


JbMtoijf 9 


CaW Storage 


call Tokyo (03) 3295 1990 now 


8.10 
460 
1310 
7J5 
3.46 
3.1b 

595 +01 


NOTES - Pita on Uls page art as guftto on 
Lbp liriMhnl etowigfs ud *r LM traded 
prices. (Ill idBtalbMe. t MaltagswipeniM 
ad Ek dlridna. k Ej scrip due: it Enrights 
u Ei * 11 . 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 




\.c 




SStTM?'? RS9S. SFffSS *»8iS.S8a i & ■ B I 8'ftH.gg- SSi'? 




























































































• • ' ~r xx.. x '■ .v : » t 

.. r/ ifarjte; 


FINANCIAL TIMES THURSDAY JANUARY 10 >991 


3NT 

ar-df 

Mo 

anted 
thos 
l the 
But 
an I 
item 
hich 
i the 
[onda 
ig ha< 
lent i 

I08t o 
The 
ongrc 
aatal 
ust Pi 
larre a 
ial nil 
Bat 
earn o 
/hich 
irusse! 

laliayy 

estenfc 
here w 


son 
aver 
S. K j 

rHE Sc 1 
spresH < 
iownini 
airliner 
dead, be t 
the inc t 
from Set t 
“We i £ 
Korean , 
lolled . } 

concern “ 
you knon _ 


deputy S _ 
told Son * 

Hr Boi n 
ments di g 
tative uu s 
ean offic 
the first , 
the two ( 
formal i 
last Sept it 

During U 
Korean 1 a 1 
Yoo Cha h 
was any 0 
rep o rt bj L 
per Izves d' 
long ago > w 
age of thi h 
reported n: 
“climbed p 
Boeing 74 bt 


si 

foi 

By John 

FOREIGN 
in South f 
plifled ap 
sharply cu 
March 1, 1 
says. 

Modifies 
capital inti 
go into ef 
ning of M 
cases whe 
ner mam 
holds less 
the capita 
report thei 
vant TTiinij 
sajri. 

Currentl 
must be ot 
The ap 
would be f 
part of the 
of liberalise 
From nc 

Tar 

TAIWAN’S 
with the So 
postponed : 
Moscow ca 
rency for t 
worth of 
ordered, a r 
said yestenr 
from Taipei 
“We wen 
goods, but i 
been halted 
they intend 
Rsing-tsui 
Brothers Co 
Cosmo, t 
huge Chui 
Company, 
November i 
trade dele 
Taiwan. Ta 
matic ties 
last year a 




PARDI 

nonnas 

BUDAPEST 

coponuci 

WASH IN CTO 
SAN f 

Immediate 
fanurihed * 
Secretarit 
Conference * 
Premtig 


i 

W 
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Ob’s* 

« Worth P» SJ» Am Ppw. 

High Low &KK* DN.VM.E lOfttHKjh Low OmUOom 
- A-A-A - 

IS) 9*i AAH .48 49 0 915 10% '0% '0*1 + % 

9) 7) ACM nl.OSe 12. 68 B) >4 0) 

11% Bit ACMIlt 128 11 2079 10% 10% 10% + % 

Bb 8% ACM M 1)1.01 13 148 7) l) Ml * % 

12% 10 ACMMM 1JS0 12. 225 12% 12% «% 

11% B% ACM SelK 12 1337 10% «»% 10%“% 

B% 7% ACMSp 1.01 12 365 9% 6% 6% 

25% 17 AL Lab .18 .7 IB 1f6 22% 22% 22% + % 

4% I AM InH 1225 1% 1% 1% 

(0% 4%AMtojrfS 25 103 3% 7% 7) ~ ) 

?0% 39)AMA M 9890 48% *8% % 

4 <% MX « 1% 1% 1% 

72% 38% ASA 3 8.4 2127 47% 44% 47 - % 

3% 1% ATTC an 167 2% 2% 2% 

*6) 31% AMLab UM 21 18 *807241% 40% 40% 4. % 
11% 4%AcmeC .40 BJ11 168 5% 4% % 

9) S AcnwE J2 64 9 I 5 5 S - % 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


32% l8)Acueon« 

16% 14% AdAEt 1.728 CL 

14% 8% Mourn 

18% W Mob pf I 84 It 

21% 19% Adah (4 240 12 

17% 3% AMD 

32% 13 AMO pi 3 IS. 

7% 1% Arivesl .16 A7 

58% 28 AetrU 278 At 

11% 8% AfilPti 34 21 


21 2734 27 25% 28 * % 

Q. 122 14% 14% 14% 

22 8 % 8 % 6 % 

H 34 1? 16% 18% - V 


88 18 818% 19 — % 

2550 3% 4% 4% — % 

79 19% 19% 19% 4- % 

19 2% 2% 2% “ % 

91838 35% 34% 34%+ % 


11% 0) AINPtJ 34 3.1 528 8 7% 7%- % 

72 b 19% Manana 88 70 56200 13% 12% 12% - % 

3% I$AlhMHi a G9 3% 3% 3%- % 

61 42% AlrPrt 1.44 17 13 1786 53 63 52% + % 

77 (3% Alrfrl • JO 17 91337 17% 17% 17%+ % 


20 1t% A boas 


IS 308 U% 12% 12% — % 
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6 39 6% 6% 6%+ % 


33 30% Ethyl M ZS 12 1555 34b 23% 23%- % 


15% 9b EuroFd n 


320 11% 11 11 - % 

12% 0% EurWIPd 449 7% 7 7%+ % 

W% 14% Butatsr 1.40a «9 8 16% 16% 10%- % 

66% 44% Exton £88 53 16 9936 51% 50% 50% - % 

- F-F-9 - 


38% 25% FtiC 
13% 6 FMCGdJSe S 

34% »%FPLGp£J8 6J 

25% 14%FahCW 
14% 4% FalrCp 

39% 32% Fare pfj.00 99 

5% 1M4 vjFalrfd 


7 SOS 31% M% 30% - % 
3 15 162 10 9% 9%- % 

L2 10 2788 » 28% 28% - % 
13 209 23% 22b 22% 


Wb 1* normal s JO 1.7 17 2U 17% 17% 17% 

10% 5% Hareh n 9 175 7% 7% 7% + % 

6% I HoBlnv 80 1% lb 1% 

34% 18% HougU .74 39 14 166 25% 25 25 

3li 18 Hnfab 73 3*1 »% 27b 38%* % 

sab 19% HouaM £20 7.8 52277 29 2B 28%+ % 

10% 10% Holm dpi SB 10% 10% 10% * % 

122% 51% Holm pfll25 8 B 1 71 71 71 + % 

26% 19% Hotel ptA£38 11. 33 22% 21% 22 


10% io% Haim dpi sa i£ 

122% S1%H0<ntpl825 a 8 1 71 

26% 19% HAM PIA2.38 11. 33 22% 


14b «% FmrCp 3 117 9 6 8 + % 

39% 32% FDlrc pfSJO 99 10 38% 36 »% - % 

5% 15-64 vtFalrfd 138 7. IB 13-32 1A32+ 1-32 

15% 8% FomOr .40 U 12 13*2 12% 12 12% + % 

13% 7% FanstM 90k £0 HI 66 12% 12 12 

B\ Trt 2FarWW 50 % % % + MS 

6% 2% Fanil 6 2% 2% 2% - % 


_ 7rt2Fartrt» 60 % % % + 1-w 

6% 2% FarsU 0 2% 2% 2% - % 

11% 7% Fayksc JO £4 12 128 8% 8% 8% + % 

17% S Fedan A8 72 8 504 6% 0% 6% + % 

56 29% FedExp 14 1*18 34 33% 33%+ b 

92% SQbFdHnd. 190 39 51886 W 46% 46% - % 

22% 10%F«dMag SB TJ 20 381 12% 12% 12%+ % 

«4% 24%F%dNM 96 £6 811127 3*% 32b 33%+ % 

29% 11 FMMM 6557 16% 17% 16% - % 

26 13% FedPB 1 5A 63587 19 18 19% + % 

50 26 Ftrtp p!297 79 2*37 38% 35b 36% + b 

22 12% FadRIly 1-48 10.32 884 14% f3b «% + % 

32% 16% FdSfpil % 96 £4 16 644 28% 27b 27% - % 

28% 17b Ferro 9* 3.7 11991 17b «I7% 17% - % 

23% 8b Rdcm 92 ab 6% 6%-% 

9% 5 PlIMk 20 39 10 5 5b 5b 5% + b 

9% 1 % Finer*! 9 1% 1% 1%+ % 


37% 30% Houlnd £95 0J II 2969 38% 35% 3S%- % 

1% % ttouOR .04# 04 430 % d % %+% 

16 9% HawICp J2 30 9 24 11 10% 10% - % 

12% 0% HudFd .12 1313 16 8% 8 8 - % 

26% 12% Huffy M ZS 7x138 15% 15% 15b + % 

18% 9% HupliS « J8 3112 4 11% 11% 11%+ % 

50% 35% Human IJ0 1( 13*475 40% 39 39 -1 

24 10% HuntMf 92 £8 13 200 12% 11% 11% 


34% 22 Hirtgfn J3v IJ IB 577 £5% 

117, 3 Huntwy 5 3% 


56 29% FodErp 14 1*18 34 

92% 3Q%F«fmL190 AS 61886 *U 

22% 10% FndMog 32 TJ2D381 12% 

44% 24% FudHM 96 £6 811127 34% 

29% 11 FMIW1 8557 16% 

26 13% FedPB 1 5A 635B7 19 

50 26 FPappCJr 79 £437 38% 


9% 1% RnavM 

£B% 12% WngW n. Hta 1.1 


41 IS M% M% - % 


26 15% FalAoi si. 2D 62 6 287 19% 19% 19%-% 

16% 9% FOkSy 92 69 591 13% 13% 13%+ % 

26% 22% FBkS pC93 11. 63 Mb 2*% 24%+ % 

8% B FBoaiF 90 14. 230 B% 6% 6% + % 

9% 7% FBoaSt 1 JO 15. 46 7% 7% 7%~ % 

29% MbRflmd .04 9 670 20% 19% 19%- % 

9 1 % FCaptfd 2 15J lb 1% 1%- % 

38% l3%FfflCWe 2 1A 4 637 16% 15% 16% - % 

42% 25% FCh a pOJHa 14. 53 Kb 30 »%+ % 

68% 41 FCh p« 6e lA 28 46% 45 45 

78% »% R3i pfC7.flfti 13. 1 Rb 52b 52% 


28% 22% IdahoP 1.86 
18% 10% Max 
19% 12b iBPowr 


«% FCh pfC7.QM 13. 


1 Kb 52b 52% 


38% 2% FCiyBc £0 5J 7 GG2 3% 3% 3% + % 

Mb 17 % FFB ISO A0 1161 15% 15 IS + % 


Mb 11%FFB IJD 89 

24 15 FFBpWLIS 11. 40 19 Wb 1B% + % 

7% 4 FFJnFd S3 49 15 4% 4% 4b ♦ % 

33b 14b FtFoMg .Iflh 5 9 424 22 21% 21% - % 

45% 15% Ftatala 3 14 2129 22% 21% 2l%- % 

26% 17 FlnM pC-37 14 5 17 d16% 17 - % 

2 % FlnslA 205 5-18 642 5-16+1-19 

31% 20 ran p(B347e 1A 25 24b 24% 24% - % 

17% 7% FMtaa 90 33 23 101 9b B% 9 + b 

IS% 5% FffrtB -59a 89 22 8% B% S% 

22 13% Fstuc 198 79 81J42 14% 14% 14b- % 

46% 40% FIUC p*49Da II. 40 41% 41% 41% 


15% 5% FffrtB JBe Afl 22 0% 8% S% 

22 13% FAUC 198 79 81J42 14% 14% 14b- H 

46% 48b FIUC pf4L60a ('- 49 41% 41% 41% 

17% 8% FUnfO 190b W. 7 322 8% 8 9% 

30% IflbRVlfik U2 BS 7 31S 21% 21% 21% + % 

44% 32% FWrteh 19B 4.110 1016 41% 40% 41 +% 

33% 22 Rrstor M3 M 7 75 K% 26% 25b - % 

B3b T*% Fstar pfA23e 11 50 75% 75% 75% - b 


: a 'a'« vy hi 

I 12 542 38% 36% 35% - % 
139 980 24% 33% 33%- % 

I 56 543 3% 3% 3% 

18 M2 608 5-37+1-32 

SO 1-19 1-16 1-16+1-32 

8 31 9% 8% 9 

181 % % %- % 

34 19 5% 5 5% + % 

36 17% 17% 17% 

UPS 15-178 A® 332-1-04 

6 IK 3 Z% H- % 

5 15589110% 108% 107% -1% 


75% 34%hitnav £40 14 IS 579 7l% 71% 71%+ % 

37% 2* iflbitMult 1.16a 34 15 331 35% 3*b 35 + % 

»% 47bfrHP0p 1.96 3J 84623 52 b 61% 51% - % 

21% 10b IntfHaq 14 170 13% 13% 13% - % 

12% 4% hrtHett 26 400 9% 0% 9% - % 

12% BbiTCrp 16 403 0 7 % 7b+ % 

3B 29% bitpbOp .79 2J 19 547 34% 33% 33% - % 

26% 22% (ntslPw 2 7.7 11 BB 26% 28% 26%-% 


27% 0% FWJore 90 7 9 14 »>47 10% 10% 10% + % 

33% 22% FUN pi 3 14. 32 22% 022 22 - % 

35 Z>% pfAAlO 14. 9 22% «J22% 22% - % 

29% 18b FlnetEn 04 4911 IK 21% 21 21 ♦ % 

37% 28 ftmng 1.12 3.7 11 II 18 31% 30% 30% - % 


37% 28 Ftamng 1.12 3.7 11 II 18 31% 30% 30%- % 

65% 36% FlgtuSI J* .8 16 935 40% 40 40 - % 

3b 7-1BFKMJPI 100 t% I 1% 

as 39% FUEC .40 .9 12 10 *3% 43b 43b + % 

»% 33% FlaPna £74 7J 11 192 38% 38 38 - % 

20% 11% Ftowar .85 4.7 " — - — *“ 


h*-| f 

9% 9% 9% — % 

8 7% 7%+ % 


26 24 InPw prZ_20 

67 17% Ufttan 

Sb 1% WBJtm 
32 19% lonfca 


AB *50 26 26 26 + % 

a 3 21% 21 21 

10 2 2 2 

27 <0 27'* 27 27% - % 


11%F)P>wr .85 47 15 173 14 13% 13% 

49% 29 Fluor 32 9 198473 34% 33% 33b + b 

30% 17% FtxdeC 1J0 B9 1D 24 20% I$b 20 - % 

49% 25 ForoM 3 72. 599*1 28% 25% 26% - % 

15% 13b FlOeor IJB 9A Z7 14% 14% 14% 

20% 17% FaofWh 90 £4 20 1401 21% 20% 20% 

13% 7 Franc* n.SM 6J 467 0% 6% 0% + % 

9% 5% FttMol 197 15 16 7 B% 7 + % 


19% 19b + % 


Si 7 FrkPr 97 14 3BB 7% 7b 7% + % 

35% 22% FrUta a 40 IJ 13 30 30% 30% 30% - b 

8% 5 FrUJnv 95 17. x2B3 5% S% 5% 

S 4% FU Aoy71.Q3a 22 4 01 4b 4% *% 

20% 10% FMCG vl-Sfla S6 17x700 19% 10% 19% + % 

36 30 Frpnxc IJOa 4J 13 129635% 24% 34% + % 

24% 19% FMRP £40* 12. 10 455 20% Hi 20 - % 

aa 14 From 0 111 20% ig% 19b + % 

53 29% FondAia 93 IJ 26 1471 SC 51% 51% 

24% 9% Fuqua JS 39 IG 335 9 % 6% 9%- % 

7% 2% Fumfl 9 SJ7 3% 3% J%+ % 

19b 10% FutGar nJBa 2J 466 11% II 11%+% 

- <3-0-0 - 

35% 17% GATX »1.10 4J B 413 26% 25% 26% -1 

»% 33% GATX PCA367 93 68 41% 41% 41% + % 

109% 125% COCO 2 13 10 8 157% 157% 157% + % 

4 1 GEO 84 2 1% 1%- % 

4% £ one H » 2% 2% 2% - % 

15b 8% GT Eur n.lBa IJ 1*9 9% 9% 9%-%, 

34) 23% GTE a 196 56 13 10047 28% 28 26% + % 

26% » TO pf £48 09 W 20% 28 20 + % 


22% 18b lowllG al.67 A0 II 116 21% 21 21 

27% S3%JpaU> 190 0910 934 2B% 2S% 29% - b 

12 6% litafiln nJ3a 49 #7 0% 0% 0% 

19% 9 Italy 1.18* 12 209 9 % 9% 9% 

24 7% Hta 20 3139 11% 10% 10b + % 

57% 20% Hal pf 337 1£ 21 29 26% 36% +1% 

- J-J-J - 

7b 5% JHM LPl.lOe 17. a 20 7 7 7 

30 12b J«F m fl 2777 13% 13 13 

11% 0% Jackpot 32b 4.1 13 138 7% 7% 7%+% 

27b 14% Jacob* s 17 243 27% 21% 2t%+ % 

14% 6% Jakart n.14a 29 88 7% 6% 7 + % 

29% iSbJRhwr SO £3 39 1302 25% 24% 24% 


45% 32% JRvr pi 338 69 

40% 34% JBv* pf 330 BJ 
7b 1% Jtanawy 


19b 7% JpOTC n.70a afl 288 8% 

44b 32% Jam 1.52 43 ■ 740 56 % 30 


15 42 41% 42 - If 

34 42% 42% 42%+ % 
312 2% 2% 2% — % 


a &--x 

23% 23% - b 


11% II 11%+ % 


24b 22%JerC pf £1B AS 9 23% 23% 23% - b 

74% 51%JotoUn 1.3B £0 20 7293 83% 0S% #8%- % 

32% 17% JohnCn IJ4 59 12 520 26b 24% 24%- % 

W% 6% Jotato -13a IS 25 1 7% 7% 7% + % 

33 22% Joatan 90 £6 21 569 02% 31% 31% + % 

_ g -K~*K — 

25% II KLM 1.02a 0R 910*6 H% 11% 11% - % 

37b 23%K marl 1.72 09 70 3375 27) Z7% 87%+ % 

M% 21b KN Engl, 12 5311 81 21% 21% 21b- % 

21% 13% KanPIp 2J0 14. 94 16b 15% 15% 

6b 3% KaiWb 305 3% 9% 3b - % 

35% 29% KCtyFL 298 7.8 II 241 55b 34% 35%+ b 

25b 27% KGPL pttan 39 5 23 £4% 24% 

50b 33% KCScm 106 39 7 UK 39% 33% 35% + ! 

16% 12 KC0O P* I 71 *1000 14 14 14 

27b 19% KanGE 1.72 A4 IS 046 £7 20% 38%- % 

!*% 19% KansPL 190 0.4 10 247 21% 21b 81% 


169% 125% COCO 2 IJ 10 B 157% 157% 157% 

4 1 GEO 84 2 1% 1% 

4% 2 GHC hd » 2% 2% 2% 

15b 8% CT Eur n.lBa IJ 14R 9% 9% 9%- 

34) 23% GTE x 198 56 13 10847 28% 28 28% 

20% 20 TO Iff £48 A9 W 20% 28 28 

15% 13% GTfiR pflJS 86 2300 14% M* Mb 
13% 0% Gabtal 1.18a t£ 516 10 % 10% 10b 

13% 2% Galoot] 5H> Sb 7% 2% 

19% 5% GatcU pai.ra 2A 29 7% 0% Tb + % 

6% 2% GUHou 7 256 3 b 3b 3% + .% 


M% 21 b KN Engl, 12 
21% 13% KanPIp 2J0 
6b 3% KaiWb 
35% 29% KOyN. 298 
2Sb 27% KCPL p(£2D 


11 % 11 % - % 
Z7% 27% + % 


43% 29% Gannett 1J4 A4IS30K 37% 30 36 - % 

38% 22 Gap t 90 IJ 20 148a 34% 33% 34 + % 

16 B Gomll C.He 1 J 239 Bb B% 9 

13% W%GemI1 1 196a 15. 07 11% 11 11%+ % 

12% 5 GenCrp .00 10. a 503 6 6% 5) 

27% M%Qkhoii 1292 2! d21% 21% - % 

27% 15% OAMv 1.910 n. no 17 10% 18% + b 

20% 1R% GCkxn .46 £5 13 9K 19% 18% 18% - % 

5 1% GnOafa 72 2% 2 J%+ % 

46% l« GnDyn 1 4.8 31408 23 20% 20%-l% 

75% SO GanEI £04 AS 11 17257 58% 54% 54% - % 
7% 3% GnMoU 33 5.7 133 Sb 5% 5% 

12% 7V GaHcta J* £11D 7 11% 11b 11% + b 

SZ 31% Gn6tn *t jfl £5 17 J2U 40% 45 40 

£0% 31 CM4otr 0 £0 10 13678 32% 31b 31%- % 

46 4Ci Gklof p*3JS AS J 42b 42% *2% , 

»% SS GMrtpl 5 M 5 56% S6% S6%+ % 

«% 74% CM E x J8 IJMM46 37 35% 36% +1% 

26% 17 <M H .72 4J W 72 17% 17% 17%-% 

-tab 30% GPU 290 5.9 a 422 45 44% 44% - % 

93% 99 GonfW M2 19 13 16M 88% 05% *S%+ % 


27% MbKatytn .08a A 

14% 5% KaufBH 30 3j 

77% 50 b KaHagg 192 £7 

22% 5% Kothvd 90 73 


A G 28 16 ISb W + b 

137539 9% 9 9 + % 

.7 19 1455 73% 71b 71%+ % 
J 31 238 11% 11 II - % 


50 17% Kampar .02 4.1 67 670 23 ah 22% - % 


Bb 5 Kn^Ht 1.06 1A xl73 1% 5% 6% 

s% 7% Kmpio* 90 99 *1143 9 8% 8% 

10b 7 KrnpHI 1.40 20 X243 7% 7 7 ♦ % 

12 10% KmpMu 97 7 9 xZN 11% 11% 11%+ % 

12 10% KmpSb 90 7.6 £4 11% 11% 11% 

37 24% Konml 1.16 4.1 9 286 26% 20% 26% 

14% 7% KrntEI 14 6 12 12 12 * b 

21% 17% KylM 1.40 7.1 10 M3 21 30% 20%- % 

21 11% KmCpflTD 1*. 0 12% 12b 12% + C 

53% 42% Kerouc 35 10 500 44% J3b 43b- % 

Sb MbKaycp !J0 flu 8 369 Sib 21% 21% 

25b 10% K*yCo a S 30 10% 10% 10% -% 

29% 19%KoyM 60 2J 16 385 24% J* - % 

86% 81%KknoCl £72 3.5 15 1319 81 78% 70% - % 


96% 69 Ctofte M2 10 13 1088 86% 45% 65%+ % 

59% 31% GiiSgnl 1 JO 50 19 206 37% Kb Mb - % 

7 3 Ca n t CO 10 307 3% a a%+ H 

wb a GnvSfln 4 126 10% 10% 10% 

5% 1% GrtHM St 2 1% l%+ % 


9% 2% KkmEn 1 17 142 3% 3% 9% - % 

30 Mb KnglM ■ 10 5S4 22 'j 22% 22% + % 

9% Bb KBAuM 192B II. 72 9 6% 9 + b 

57% 37 KnghH 1.40 31 14 8*0 40 44% 45% + 1 

12% 6% Kmgo JO 4 4 40 « 7% 6% 9% 

23% 3b Koflar 1 2£ 75 262 4% 4% *% - % 

13% 5% Kottnor J2 « « 101 0 7% 7%- % 


43% 33%GonuPl UB 3015 TO 37% 35% 3S%- b 
11 «%GaCM 31108 9% 9% 6b- % 

52% S5% OoPoc in 4J 714J4 »% 37% 37%+,% 
2S%GaPwp£L<3 69 62 Wb 36 31% +% 

26b 33bGuPwpBJ0 02 47 26 MH 23 

36% MbOoTV (*£•*? OS 24 30% a\ »b , 

23% 20 GoPw pQ92a 99 12 21 30% 2' + % 

rib is asPwprt&o i7 3 iflb »% »b+ V 

ai 25% GaPw prZJO 99 37 26% S% 26%+ % 

»{ SlbGaPw p(£f 97 6 Kb 30 28 


57% 37 KngWfl 1.40 A1 14 9*6 46 

13% 6% Krngo JO 44« 68 71 


34 11% Korea Z20e 

17 1Q% Krogar 


(A 646 12% 12% 12% 

738 U% 13% 13% - % 


12% 6% KuMM 90 69 U 77 10% Mb Wb * % 

1* 78% Kyocar ,01i .7 11 95% 63V B3b+ % 

12% Bb K)w .60 76 7 7% 7% 7%+ % 

- L-l-l - 


Sib IB GaPwpfWH* 8.7 3 »b »% »%+ >• 

a% 25b GaPw pr2JB 99 37 26% 35% 29% + % 

»% 34b GaPw p(£9 £7 6 26b X 20 

60% 76% GaPw prfJH 94 ISO (3 83 83 - V 

61b 98%GrttFd MO £3 19 1309 S3b 62% SJb+ b 

16% 7 QarOSG JO £4 0 408 a% 0% B%+ % 

25% mbGtafd .44# 40 4Q 11% 10% 10% 

23% 9% Ga»y JB £0 Z 7 ii% 13% 13% 

20% 7% GIANT 33 Bb 8. ■ - % 

14% 6b Glanon JO At 5 12 7% 7% 7%-% 

05b 43%<Wtart 196 19 19 3744 M% 57, 57% + % 

30% Mb GdaM 5 46 13% «% 15% + b 

34% 27% Glaxo I.Ma 3J 16 5700 32% 31% 31%+ b 

22% lib GtaoaC SB IJ is 20 rib M% M% 


50% 9b LA G/ 


7b 7%+ % 


32379 14% 13% 13% - % 


13% 8% LAC 0 32 1161 8% 7% 8% 

43 35b LGE Erc.0* 7J J3 M3 »% 30% 39 * % 

3% 2bUER¥.8U 23. 100 2% 2% 2% 

13 5% LSI ig IB an 6b 6% 6% 

1% T-iflvjLTW 256 8.10 % % 

iflb 4b vjiiv pr 1 4% 4% 4% 

3% % vtLTV am 6 1 1 1 * M6 

7% 3% VtLTV pic 1 }% 2% 3%+ % 

a% % v(LTV (4D 1 b V b +3-16 

J 5-126 LVIGP 30 544 5414 344 

5) % LVr pf 20 % % % 

17% WSLQuM 63 74 10% dIO IDS- % 

7b 4bLOuM JO IA 2 4% 4% 4%+ % 




» -4% - 4% 1 - 33-35?SK «"»' "" v 

je-m-nl- ul- . I'*.-. * ” •- ‘ ^ 


Ol%4 

12 Moort W Srt CUoa Prw. 

Mrti bow Stack Dlv. WLE MOaHIgti Low OwtaCbw 
32 12% L«Z Bay JB AS IT 94 «% 1G% 16% 


12% L*Z Bay JB ASH 94 Wb «% 

- 26% LadQa £40 70 14 21 30% 30% 30% 

19% 8% Lrtarga .40 3911 26 Mb 13 , 

24% 7tt%Lan*wA J6 19 6 16% 18 18, + % 


57% 20 UgPCu J 
2% l-MLatartT 
20% 0% Ladder M 

16% Bb LealFkv 


3 Ml M 002+1-64 
IJ 6 6 IS ran 19% 19 13-16+3-16 
6 4Q6 12% 12% «%+ % 


sa% 36% Lay 2 

106% 44%U>ywt 


S% 9% UttjrAE 90s 1£ IBST 7b 7% 7% 

30b 38 UttyCp 92 2J IB 64 40% 40b 40b - b 

33b lebLMma II K 20 19% »% 

Sih 30 V LOy 2 £9 19 7603 Mb 68% 06% + % 

106% 44%U»y art 1206 68 % 03% 84% + 1% 

26% HbUmMmJa 1 J 18 1#7M W% 18% 1B%+% 

14% 11 LncNtC 96a 89 42 12 11% 12 

36% 30% Undid £72 7.0 6 420 40% 39 93 - % 

2«b 1ST LbicN pi 3 19 1 165% d1S6% US%-3% 

61% 68%UKM 10 244 78% 75% 76% - b 

25 6% LhmEnt 9 75 11% 11% 11%-'% 

41% MbLackkdTJO AS 6 707 33% 11% 32%+ % 


61% 6fl%(JKM 10 244 IB % 75% 7S%- b 

25 6% LhmEnt 9 75 11% 11% 11%-'% 

41% Mb LacfcM IJO AS 6 7B7 33% 31% 32%+ % 

61% 41% LoatM 1JD £1 19 78 57% 50 66% + % 

«% 75 Loews 1 1,1 7 1161 91% 00% 00%+ % 


20% M% Looted! M £4 10 40 


15-HS b vJLontF 
B% 2% LoaMI Jl| 


35 St 


2 06 5-16 942 3-16 
427 2b 2% S%- % 


11% 9% Lonkff MB 11. 439 11% 11 11 - % 

17% 1% v|Ln6tr 179 3% 3 0 

21% 17%ULCa ISO 79 12 799 20b 20 20%+ % 

50% 40 UL MB 6 KL *100 46 49 49 - 


pfY29S 10. 223 25% 26% 25% - % 

pnsjl a 38 27 26% £7 + % 


90% 46 UL OS fi KL *100 46 46 49 - 

26% 34% LA pfY£65 10. 223 25b 26% 25% - % 

27% 2S%Ulpn3J1 a 36 27 20% 27 + % 

25 21% LL p1P£43 £7 3 25 24% 23 + % 

43% 33% LongDr 19* 39 12 178 M% 35 86 - b 

13% ab LonSF BJS2a A3 9 233 19 9% 9% 

34% 24% Loral 08 £7 10 719 33% 32b 32b- % 


3 25 24% 23 + % 


33% Kb LoLand 1 29 29 669 40% K 

45b ZObLaPac 196 39 7 632 27% Z7 


i a* 


1£ 7 27b 27 S7 b+ % 

£2 11 1973 24% 23% Z3%- b 


36 26b LaPL pQ19 1£ 7 27b 27 27b + l. 

«% 18%LOwee 92 £2 11 1973 24% 23% Z3%- 1 

49% »%Li*n4 M2 AS >6 610 48 45% 45%+ \ 

Sib 15%Lubya a AB £7 M 454 17% 16% 18%- 7 

45b 29 Utaena 1.46 +1 7 221 37% 36 36% - * 

29b 16% Luxate (1904 A4 62 20% 20 20 + % 

32b 21%Lydal I 46 25b M% »% 


29b 15% 
32b £1% 


21 13% Lvondl 1.00a 10. 4 607 15% IS 16%+ % 


3b IfAOOM 
% MABy 
ntuBlA 


3b % MABy 3B 48 13-w b b-t-19 

45% »%MfiM 99 £3 8 240 25% M% M% - % 

23% 10% l*CN 1.64 7.7 13 200 21% £lb £1% 

1% 3-02 U DC 10 p : a M2 »-» 

22% 10% HDU 1.42 79 M 33 80b 20% 20b 

7b 3% MQ 64 4% 4V 4%- % 

11% 8 MCA 191 17. WOO 9 8% 0% 


10% 6 MFM J3 AB 

8% 7% TAFT Mr IT. 

10 7% MGF 1.16 14. 

9 6 MFO ISO 17. 


16% 9% UGMG 

% 5-10 MHI Gp 
23 2% MNC 

12% &b Magnfk 
3% 6«kfei»- 
24% 9% Matayaa Jla 29 

17% iQbMamCr .13 J 
16% 9% K anpur 



232 

5b 

32 

49 

w-w 

£3 fl 240 
7.7 13 200 

a 


10 

M2 

79 M 

33 

Kb 


64 

*) 

17. 

WOO 
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Dow goes into retreat 
after Baker statement 
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Wall Street 


THE DOW lost its early sharp 
gains after Mr James Baker, 
US secretary of state, said that 
he had heard nothing new in 
the talks with Mr Tariq Aziz, 
Iraqi foreign minister, yester- 
day, writes Karen Zagor in New 
York. 

At 2 pm. the Dow Jones 
Industrial Average was up only 
2-22 at 2,511.63. after being as 
high as 2,554.95 before Mr 
Baker's statement, on moder- 
ately heavy volume. It fell by 
about 10 points before recover- 
ing slightly to stand at 2,506.19 
at 2.15 pm. 

In the morning, equities bad 
moved broadly higher for the 
first time this year on opti- 
mism about a peaceful resolu- 
tion or the Gulf crisis. 

The morning’s gains, before 
the Gulf news, were broadly 
based, with the Standard & 
Poor's 500 climbing 4.54 to 
319.44 and the American 
Exchange Composite adding 
0.63 to 300.41. On the big board, 
advancing issues led those 
declining by a ratio of 11 to 
four. 

Trading was particularly 
heavy in Philip Morris and The 

ASIA PACIFIC 


Limited. Philip Morris gained 
$1% to $50 and The Limited 
jumped $1 '/b to $19 'A. 

Several bank issues were 
helped by widespread a belief 
that the Federal Reserve hds 
eased monetary policy, reduc- 
ing its perceived target for the 
Fed Funds rate to 6V« per cent 
from 7 per cent. JP Morgan 
climbed $3 ft to $45 'A, Banker's 
Trust added $1U to $44 % and 
Manufacturers Hanover finned 
S'/a to $20. 

But not all bank shares bene- 
fited from the rally. Citicorp 
slipped $'/■ to $12 Vi and Chemi- 
cal Bank was unmoved at $8%. 

Pl umm etin g oil prices gave 
some support to airline issues. 
UAL, parent of United Airlines, 
rose $4% to $115 ft. Delta Air 
Lines gained SIVi to $60% and 
AMR, parent of American Air- 
lines, added $2% to $48 'A. Even 
USAir. which said that it 
expected to post large fourth- 
quarter losses, moved $V» 
higher to $15 a A. 

Ford Motor improved by $ft 
to $26 ‘A in spite of rumours 
that the company's board 
might cut its $&a-sbare ann ual 
dividend at its meeting today. 
Among other big US auto mak- 
ers. Chrysler added $Vi to $13 
and General Motors $*/* to 


Arbitrage-related buying 
lifts Nikkei in quiet trade 


THE NIKKEI average made a 
small gain yesterday on arbi- 
trage-related buying, although 
trading volume remained sub- 
dued awaiting the US-Iraq 
talks in Geneva, writes Ermka 
Terazono in Tokyo. 

The index closed up 71.43 at 
22.969/17 after fluctuating dur- 
ing the morning. From an 
opening level of 22JM6.76, the 
Nikkei fell to the day’s low of 
22.662.49 on continued fears 
over the Gulf crisis. Hopes of a 
peaceful resolution lifted the 
market in the afternoon and 
the index climbed to the day's 
high of 23.098.74. 

Turnover amounted to a thin 
260m shares, although traders 
noted some investment trust 
activity. Tuesday's volume was 
230m shares. 

In spite of the gain on the 
Nikkei, the Topix index of all 
first section stocks lost 6.83 to 
1.671.10. Fails led rises by 502 
to 391, with 160 issues remain- 
ing unchanged. In London, 
however, the ISE/Nikkei 50 
index added 26.50 at 1,327.92. 

Activity focused on futures- 
related buying, and low capi- 
talisation stocks made the top 
gains of the day. Rasa Indus- 
tries. a semiconductor chemi- 
cal producer, climbed 8.3 per 
cent to Y749. 

Large-capital issues and util- 
ities rallied after the market's 
sharp fall on Tuesday. 

Breweries advanced on 
reports that beer shipments for 
1990 increased by 9 per cent to 
ol8.2m cases. Sapporo added 
Y60 at Y1.310. 

Issues which had been sold 
on concern over margin posi- 
tions due in mid-January 
regained their strength. Mr 
Paul Muller at Schroder Securi- 
ties said the selling caused by 
worries about the impact of 
margin expiry had peaked. 
Outstanding margin positions 
for Pioneer Electronic fell 65/1 
per cent from the peak last 
June to 3 .3m shares. The issue 
rose Y90 to Y4.050. 

Nippon Sharyo. a leading 
rolling stock maker, advanced 
Y40 to Y1.130. The company 
has close links with JR Central 
Japan, which announced that 
it had developed an even faster 
bullet train. 


Companies with interests in 
the Middle East Armed. Trad- 
ers said bad news had been 
already discounted. Chiyoda, 
an industrial plant company 
with projects in Iraq, moved up 
Y30 to Y1.680. Arabian Oil 
gained Y190 to Y1.680. 

The pulp and paper sector 
was again the worst performer 
as it declined 1.7 per cent. 
Attention focused on Honshu 
Paper, an issue which attracted 
a lot of speculators last sum- 
mer. The stock closed down 
Y80 at Y1.460 on concern over 
the maturing next month of 
options held by a Hong Kong 
company which if converted 
would give him control of 33 
per cent of the stock. 

In Osaka, the OSE average 
fell 93.61 to 23.947 2A. on volume 
of 26.2m shares. 

Nintendo appreciated Y1.500 
to Y 16,900 in spite of news that 
American Video Entertainment 
has filed a $205m anti-trust 
lawsuit against Nintendo and 
its US subsidiary, Nintendo of 
America Inc. American Video 
said Nintendo was using its 
monopoly power to force it out 
of business. 

Roundup 

THE PACIFIC Rim markets 
put on a mixed performance as 
some kept falling while others 
recovered after two days of 
losses. Turnover stayed thin 
before the start of the Gulf 
tal ks in Geneva. 

NEW ZEALAND hit a seven- 
year low. The Barclays index 
lost 19.46 at 1.172/28 - the low- 
est close since December 13, 
1983. when it stood at 1.169.28 
- although some light buying 
towards the finish bad helped 
the index recover from an 
intraday low of 1.159.41. Turn- 
over eased to NZSll/Jm. 

AUSTRALIA declined for the 
fifth successive day in spite of 
bargain hunting by institu- 
tions. The market was discon- 
certed by heavy futures selling 
after news of a higher than 
expected November current 
account deficit dashed hopes of 
another interest rates cut. 

The All Ordinaries index 
shed 4.4 to 1,232.5. the lowest 
since February 1988, in turn- 


over of A$174m (AS137m). 

MANILA fefi for the third 
straight session. The oil sector 
was depressed after a report 
Erora the Octon oil field in the 
southern Philippines which 
said that drill engineers failed 
to flow oil from Octon during a 
drill-stem test on Tuesday. 

The composite index eased 
6.95 to 586.83 in volume of 
49.14m pesos, up from 35m. 

SEOUL bounced back from 
morning lows to end higher on 
the day, helped by institutional 
buying in a thin market. Spec- 
ulation that the Stabilisation 
Fund was buying in the after- 
noon also bolstered sentiment. 

Construction shares rose on 
rumours that Japan would 
open its construction market 
to foreigners and that the 
South Korean government 
would lift the ceiling on prices 
for public housing. The com- 
posite index gained a marginal 
0.71 to 660/J9. 

HONG KONG gained ground 
in continued thin dealings, as 
half-hearted afternoon bargain 
hunting reversed moderate 
early losses. Turnover crept up 
to HK$354m from HKS327/Jm- 

Property counters and banks 
enjoyed the day's best 
advances, while utilities 
remained under selling pres- 
sure. The Hang Seng index 
dosed 18.18 higher at 3.027.60 
after losing 9 in early trade. 

SINGAPORE rallied in ner- 
vous, quiet trading. The Straits 
Times Industrial index finned 
6.7 to 1,167/29 in turnover of 
S$55m <SS47mj. TAIWAN 
staged a technical rebound 
after two days of sharp falls, 
but trading remained thin. The 
weighted index rose 77.25 to 
4,052.78 on volume of T$27bn. 

BANGKOK closed higber on 
bargain bunting, the SET 
index gaining 5.45 to 595.82. 

SOUTH AFRICA 

GOLD SHARES eased in 
Johannesburg yesterday as 
bullion fell to $387. The all- 
gold index was 25 lower at 
1.3 L3, bat the industrial index 
rose 10 to 2,923. Vaal Reefs 
dropped R4 to R226 while De 
Beers rose RI.25 to R64.25. 


German retailers pause after heady 1990 

The sector’s outlook is less spectacular but remains good, writes Katharine Campbell 


$32%. 

Louisiana Land & Explora- 
tion climbed Sl% to $40% after 
the company's nhairman said 
that he expected fourth-quarter 
earnings to surpass analysts' 
expectations of 80 cents to 90 
cents a share. 

Last year, the company 
posted fourth-quarter earnings 
of 36 cents a share. Postive 
comments by an analyst at Sal- 
omon on Apple Computer 
spurred trading in the stock, 
which rose $2% to $45 ft by 
midday in over-the-counter 
trading. 

Canada 

TORONTO stocks climbed in 
light midday trade on hopes of 
a peaceful settlement in the 
Gulf. The composite index rose 
8.5 to 3.190.9. Advances led 
declines by 175 to 166 on vol- 
ume of 9.3m shares. 

Sharp losses in gold shares 
limited gains as gold futures 
fell. The gold index fell 213 or 
3.8 per cent to 5.374.6. Among 
gold shares. Placer Dome lost 
C$% to C$17%. American Bar- 
rick fell C$1 '/• to C$23 V 3 . Echo 
Bay dropped 0$% to C$10ft 
and Hemlo Gold slipped C$ft 
to CSlOft. 


T HE GERMAN retailing 
industry can hardly 
expect to pull off 
another 1990. when a flood of 
hungry East Germans crowded 
the shops, and tax cuts and 
wage rises put a plush lining 
into the pockets of West Ger- 
man consumers. Double-digit 
turnover increases and even 
fatter profits replaced years of 
stagnant growth. 

Nevertheless, the prospects 
for 1991. if a touch less spectac- 
ular, are far from dull. The 
German Retailing Association, 
which expects to report at least 
an additional DM70bn (S47bn) 
worth of business for the past 
12 months, representing 10 per 
cent growth, is estimating 
DM35bn to DM40bn in extra 
sales for 1991. 

Most retailers are poised to 
fill the gaps in the deprived 
East German market and the 
tide of “shopping tourists" is 
not expected to dry up yet. 
Furthermore at least part of 
any extra taxes levied from the 
West Germans will find their 
way into eastern pockets to be 
spent, not saved. 

It is all the more surprising, 
then, that the share prices of 
most German retailing stocks 
have taken a dive in recent 
weeks. “There is always a 
downturn, though not as pro- 
nounced, at this time of year, 

EUROPE 


as investors decide to sell on 
the back of Christmas sales 
euphoria," explains Mr Mal- 
colm MacLa chlnn, an analyst 
at UBS Phillips & Drew. He 
adds that the weakness in the 
sector habitually lasts to the 
end of January. 

Rights issues, notably for 
department store Karstadt and 
niche retailer Douglas, are 
hanging over the market. 
Moreover, as defensive stocks 
which did well in the rout that 
followed the Iraqi invasion of 
Kuwait, some analysts argue 
that any positive outcome for 
the Gulf crisis could tarnish 
their glister. 

However, this traditionally 
expensive sector currently 
looks good value, according to 
Mr MacLachlan. The 1991 
price/eamtrtgs ratio for the sec- 
tor is hovering around 22. com- 
pared with more than 30 last 
year, when retailers along with 
builders were feted as the “Ost- 
phan taste" stocks. He believes 
the market has been dazzled by 
an exceptional 1990 and- is 
underestimating this year's 
potential. 

One exception is Horten, 
which has seen its share price 
fall back to 1988 levels. The 
price rose to a high of DM339 
in 1989 following an announce- 
ment by BAT, of the UK, that 
it would sell its majority stake 
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as part of a strategy to ward off 
a hostile takeover attempt by 
Sir James Goldsmith. The 
stock climbed higher still to 
DM369 in January 1990 as the 
market rallied after the Berlin 
Wall cams down. 

However, the sale of BAT'S 
stake took much longer than 
expected, and the price dwin- 
dled to DM168 last September 
and has languished ever since. 
It closed yesterday at DM172. 
Now a buyer has finally been 
found, in the form of WestLB, 
the Dusseldorf-based bank, but 
potential shareholders will 
need some convincing that a 
public sector bank . can do 
much for Horten. 


By contrast, about the only 
stock that has not lost ground 
relative to the market since 
December is Asko, where sev- 
eral factors have combined to 
buoy what is still a compara- 
tively cheap share. Quick to 
seize the initiative, . Asko has 
more than 30 sites in the for- 
mer East Germany. 

Moreover, the acquisition of 
the remaining Co op stores In 
west Germany Is now regarded 
as something of a coup. In buy- 
ing the loss-making chain, 
Asko has acquired some 
DM4bn in food sales, an area 
where the company was under- 
represented. It has also inher- 
ited extensive and useful accu- 


mulated tax losses from Co op- 

Mr Klaus Wiegandt, the new. 
chief executive from January L 
who engineered the Co op deal 
before he formally took over, 
promises the market a change 
of style from the larger-than- 
life but secretive Mr Helmut 
Wagner. The complex struc- 
ture of Asko. with its maze of 
cross-holdings once designed to 
beat off predators (including, 

ironically, Co op) has already 
been simplified, and the mar- 
ket hopes that the manage- 
ment will offer more informa- 
tion on business progress to 
shareholders. 

Meanwhile, 1990 was a virtu- 
ally unrepeatable year for 
department stores Kaufhof and 
Karstadt The latter reported 
an 8/2 per cent turnover 
increase to DM7.65ba, exclu- 
ding its travel business, at the 
nine-month stage. Its Necker- 
irmnn mail order arm has blos- 
somed in the east, with sales 
up 17.5 per cent to DMl-57bn. 
This, on a cost base conscien- 
tiously slimmed in past years, 
could yield profit increases of 
as much as 40 per cent say 
some analysts. 

This year will be less bounti- 
ful for the sector, with costly 
investments in the east to 
come, but a market enlarged 
by 16m customers makes for a 
wealth of possibilities. 


Growing peace hopes trigger afternoon rally 


CAUTIOUS optimism that the 
Gulf crisis would be resolved 
diplomatically, inspired by the 
length of yesterday's talks in 
Geneva, triggered sharp rises 
in the afternoon as traders 
scrambled for stock. The FT-SE 
Eurotrack index added 22.92 to 
941.71 by 4/10 pm, writes Our 
Markets Staff. 

PARIS rose 3.3 per cent in 
volume similar to Tuesday’s - 
still modest, but better than 
last week's. The CAC 40 index 
gained 49.42 to 1,552.19. as turn- 
over reached FFrl/J7bn by the 
official close, compared with 
Tuesday's post-close total of 
FFrl.49bn. 

Investors, anxious not to 
miss out on a rally, had kept a 
close eye on the London mar- 
ket, said one Paris-based sales- 
man. Buying focused on blue 
chips, with insurer UAP rising 
FFr24.90 to FFr492, after its 
recent fall on worries about 
storm damage claims. 

Sanofi. the pharmaceutical 
company, was suspended at 
FFr753 while it announced 
plans for joint ventures with 
Sterling Drug of the US. The 
news had been expected. One 
analyst said that it was signifi- 
cant that the deal would not 
entail any cash transactions, 
as there had been fears that 
the French company would 
buy Sterling. Elf Aquitaine, 
Sanofi's parent, rose FFr6.30 to 
FFr275 on 285.700 shares. 

Moulinex, the household 
appliance manufacturer, 
jumped FFr5.40 or 7.5 per cent 
to FFr77 after saying it would 
pay a dividend for the first 
time in six ye ars. 

FRANKFURT ended sharply 
higher across the board on 
short-covering in a thin mar- 
ket. and prices soared after- 
hours. The DAX index rose 

US funds abroad 

THE article on overseas 
investment of US pension 
funds, published on this page 
on January 7, quoted InterSec 
Research Corp as saying that 
slightly more than $3bn of 
total L'S pension fund overseas 
assets, estimated at S90bn in 
late 1990. is invested in Europe. 
InterSec in fact estimates that 
S45bn is invested in Europe; 
S3bn or the total is restricted to 
European markets only. 


21.95 or 1.6 per cent to 1,375.90 
and the FAZ, calculated at 
midsession, gained 5.95 or 1 per 
cent to 59L18. Turnover grew 
to DM3.3bn bom DM2£bn. 

Hoechst rose DM9.60 to 
DM208.10 as an institutional 
order hit a thin market Dresd- 
ner Bank firmed DM2 to 
DM338. It was revealed yester- 
day that Dresdner had bought 
a 5 per cent stake in La Corpor- 
acion Banes to for Ptall.8bn. 
Analysts said the purchase was 
most likely a portfolio Invest- 
ment. although ft could help 
the bank's Spanish expansion. 

Linotype fell DM10 to DM500 
after the printing industry sup- 
plier said that it would show 
no increase in net profits in 
1990 after seven years of 
double-digit growth. 

AMSTERDAM extended its 
gains by the close after a ner- 
vous session. The CBS Ten- 


dency index gained 1.3, or 1.7 
per cent, to 79.2. 

Hoogovens rose 60 cents to 
FI 45.40 after Tuesday’s 8.6 per 
cent drop, which had followed 
a negative new year's message 
from the company. 

VNU, the publisher, eased 60 
cents to FI 79.10 after its chair- 
man forecast stormy weather 
a hand Pakhoed, thw transport 
and storage company, fell 
FI 6.50 to FI 182.50 after a 
Dutch broker downgraded its 
1990 and 1991 profit forecasts. 

Lower oil prices limited 
Royal Dutch's rise to 10 cents, 
as it closed at FI 129.40. Hoare 
Govett notes that the stock’s 
discount to Shell could prompt 
a short-term rise. On a longer 
term view, improving earnings 
from its US activities malm the 
stock attractive, Hoare said. 

Mil . a n dosed mixed in thin 
trading. Because the bourse 


closes early, it failed to take 
part in the afternoon rally 
which swept other markets 
higher- The Comit index rose 
0.69 to 51L32. 

Alitalia, the state airline, fell 
121 to L700. The carrier said 
that it would have broken even 
in 1990 but for the Gulf crisis. 

Fiat rose L48 to L5.318. After 
the market dosed, industry 
data showed that Italian car 
sales foil in 1990, halting five 
years of uninterrupted growth 
in demand for cars. Fiat con- 
trolled 48.6 per cent of the 
domestic car market last 
month, compared with 55.1 per 
cent m December 1989. 

STOCKHOLM rose for the 
first time this year. The AfErs- 
v&rlden index gained 12.1 to 
820.5, but volume nearly 
halved to SKrl62m from 
SKr30&n. OSLO saw gains, 
mainly in the shipping sector. 


The all-share index rose 0.66 to 
42756 in volume of NGrSSOm. 

MADRID’S general index 
gained 5.54 or 2-5 per cent to 
224.97, while ZURICH moved 
higher in improved turnover, 
the Credit Suisse index adding 
6.6 to 447.0. BRUSSELS also 
firmed, with Petrofina, the oil 
group, gaining BFr460 or 4.9 
per cent to BFr9,940. 

ISTANBUL rose after two 
days of falls, with the 75-share 
index gaining 86.01 or 2.6 per 
cent to 8,360/25 as turnover 
picked up to a moderate 
TL51bn from TL43bn. 

HELSINKI continued to fall 
in thin trading. The Unites alt 
share index lost 9.00 or 2.4 per 
cent to 348/3, although Huhta- 
mflki series I free shares rose 
FM3 to FM73 after the com- 
pany said that Suomen Uni- 
lever had taken a stake in 
Jalostqja, its food subsidiary. 
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BUSINESS LAW 


Brussels must learn from US 
mistakes over waste damage 

By Derek Wheatley 
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T HE draft European Com- 
munity Waste Damage 
Liability Directive seeks 
to impose liability “under civil 
law for the damage and injury 
to the environment caused by 
waste, irrespective of fault.. . 

The person made liable is to 
be not only the person really 
responsible, but also certain 
"deemed producers of waste". 
Unless the real producer can 
be identified, these include 
“the person who had actual 
control of the waste when the 
Incident giving rise to the dam- 
age or injury to the environ- 
ment occurred". 

This could be banks when 
exercising their power of sale 
to realise security over land, in 
the event of loan default and 
many others, including care- 
takers, or, in the event of insol- 
vency, receivers or liquidators. 

The prospects are serious 
since the draft directive pro- 
vides in Article 5, for joint and 
several liability. A small mis- 
take contributing to a large 
disaster could render the 
defaulter liable for the whole 
thin g. 

All of this is awesomely 
familiar to those who know of 
the “clean-up" or " superfund” 
legislation in the US. There, 
since the early 1380s, there has 
been state and federal legisla- 
tion imposing liability upon 
the producers of hazardous 
waste and those who subse- 
quently come into possession 
or control of it. 

The principal federal legisla- 
tion is the Comprehensive 
Environmental Response, Com- 
pensation and Liability Act 
(CERCLA) of 1980. This creates 
liability when there is any 
“release or threatened release 
of a hazardous substance". 

It is clear that no damage 
need actually be suffered by 
anyone, before the provisions 
of CERCLA come into play. 
The US Environmental Protec- 
tion Agency (EPA) has wide 
power to deal with any such 
situation at once by taking 
remedial action itself, and then 
suing the potentially responsi- 
ble person or persons fPRP) for 
the cost of so doing, or by 
ordering the potentially 
responsible person or persons 
to "abate the hazardous condi- 
tions". 

There are four categories of 
PRPs. including past or cur- 
rent owners or operators of the 
“facility" concerned, and gen- 


erators and transporters of 
waste which is deemed to be 
hazardous. PRPs are liable not 
only for all the costs of reme- 
dial action but damages for 
injury or loss of natural 
resources to the public. 

The result has been a spate 
of actions, including the infa- 
mous American “class actions" 
against parties owning or oper- 
ating hazardous sites or those 
who can be said to control 
them. 

It was the intention of the 
American legislation to 
exclude those who held only 
security interests over affected 
sites expressed by the “secured 
lender exception” which 
excludes from liability a per- 
son who “. . . without partici- 
pating in the management of 
a . . . facility, holds indicia of 
ownership primarily to protect 
his security interest”. 

The difficulty has been in 
defining what constitutes “par- 
ticipating in the management” 
since some American decisions 
have held that very slight acts, 
little more than the actions of 
a prudent lender protecting his 
security, might be sufficient. 

Recently the matter prog- 
ressed further, to the disadvan- 
tage of the lender, when the 
Superfund Law was scrutinised 
for the first time by a Federal 
Appeals Court - the 11th Cir- 
cuit - in the case of US v Fleet 
Factors. 

A secured lender who did 
not realise his security or take 
part in management decisions 
had been thought previously to 
be free from liability. The nth 
Circuit Appeal Court decided 
however that a lender might be 
liable if the court could infer 
that the secured lender could 
have affected hazardous waste 
decisions even if it did not do 
so. 

So, no amount of care and 
lack of participation would 
necessarily prevent the lender 
from being saddled with liabil- 
ity if the documentation was 
such that he could have exer- 
cised control. 

This decision has thrown the 
American banking system into 
disarray. Preconceived and 
carefully thought out proce- 
dures were thrown into doubt 
Financial Law Update, which 
is published by the San Fran- 
cisco law firm, Brubeck, Phle- 
ger and Harrison, described the 
impact on the financial com- 
munity as amounting to “near 


hysteria”. 

The decision has caused the 
introduction of a bill into the 
House of Rep resent atives (HR 
4494} to amend CERCLA’s defi- 
nition of “owner or operator” 
which will exclude lenders tak- 
ing title by way of foreclosure 
under their security documen- 
tation so as to go some way to 
restoring the original inten- 
tion. 

Enterprising plaintiffs have 
already been making hay in 
actions against lenders unAw 
the “capacity to influence" doc- 
trine laid down in the Fleet 
Factors case. However some 
sanity and equilibrium was 
restored by the Court of 
Appeal for the 9th Circuit in 
the case of East Asiatic Co Ltd 
last August 

This refused to follow Fleet 
Factors and required a need for 
more robust control to be 
shown before liability could be 
established, saying “what is 
critical is not what rights (the 
lender) had, but what it 
did..." 

The field-day for the lawyers 
in the US has been exacerbated 
by the conflicting and nrwipar 
decisions of the American 
courts. The flames of litigation 
have been fanned by the activi- 
ties of the environmental pro- 
tection agencies of the various 
states which seem to have vied 
enthusiastically among them- 
selves in identifying potential 
sources of danger before any 
damage has actually occurred, 
perhaps quite often when it 
never would have. The num- 
bers of those employed In the 
detection exercise is increasing 
fast 

The effect of this has been to 
impose a severe burden, among 
others, on banks and insol- 
vency practitioners. The banks 
need to make close investiga- 
tion before advancing money 
on the security of a possibly 
dangerous site. With greater 
investigation and the need to 
take indemnities which cannot 
always be effective, lending 
becomes more costly to banks, 
which pass this on to their cus- 
tomers or do not lend at alL 
Insolvency practitioners may 
find that what appears to be a 
valuable asset turns out to be a 
liability which affects them 
personally if they take posses- 
sion. An article in New York 
Law Journal, not usually given 
to hyperbole, sagely observed: 

“The Superfuxta is under- 
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funded and the EPA will seek 
recovery from any potential 
deep pocket Banks, insurance 
companies, pension funds, 
finance companies and other 
major lenders are viewed by 
EPA as potential targets of 
opportunity. Th e pu blic policy 
announced by CERCLA over- 
rides the Bankruptcy Code and 
the debtor, or debtor-in-posses- 
sion, cannot avoid his responsi- 
bilities by abandoning property 
subject to a clean-up obligation 
pursuant to the abandonment 
procedure of the Bankruptcy 
Code. The donation of a closed 
plant to charity may not Care 
any better." 

Now what of Europe? The 
draft directive, proposed by the 
Commission, has been consid- 
ered by two committees of the 
European Parliament. 
Although their views are not 
identical, the main points of 
the draft directive remain 
intact and seem likely to be 
included in the finally 
amended text 

It seems likely therefore to 
pass into EC and hence UK 
law, 'although on a recent visit 
to Brussels the officials in 
charge of the draft directive 
appeared to be not unsympath- 
etic to the counter-arguments. 

These are that it is foreign to 
English law and to English 
ideas to impose liability with- 
out fault, particularly on a 
lender who has done no thin g 
other than to act reasonably in 
the disposal or protection of 
his security. 

It is alien to English (riqgg to 
imp ose j oint and several liabil- 
ity without fault. It is against 
the whole concept of our own 
Environmental Protection Act 
1990. 

The act provides for a duty 
of care which rests on anyone 
dealing with “controlled 
waste” - household, industrial 
and commercial waste. This 
duty even extends to prevent- 
ing certain other people from 
dumping waste or keeping or 
disposing of it dangerously. 
Unlike the draft directive it 
creates a criminal offence but 
ft imposes no liability without 
fault akin to the draft directive 
and CERCLA. 

The American experience ^ 
shows that the effects of CER- 
CLA are unhappy. This should 
be noted and steps taken to 
amend the draft directive to 
insert an effective secured 
lender exclusion clause. 








